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Continuation of Modified Interest
Subvention Scheme for Short Term
Loans on interim basis during the
year 2020-21

Please refer to (i) our Circular No. 38
(Ref.No. NB.DoR-Policy/ 2967 /1S-1/ 2018-
19) dated 15 February 2019 on the Modified
Interest Subvention Scheme for short term
crop loans during 2018-19 and 2019-20’
and (ii) Our circular No. 198 (Ref.No.
NB.DOR-Policy/933/IS AHF-1/2019-20)
dated 24 June 2019 on Extension of Interest
subvention facility to Fisheries and Animal
Husbandry KCC Farmers for the period
2019-20.

2. MoA&FW, Gol has since vide their
letter No.F.No.1-4/2020-Credit-I dated 28
May 2020 advised that as an interim
measure, it has been decided to implement,
until further instructions, the Interest
Subvention Scheme for Short Term Loans
for agriculture and allied activities on the
terms and conditions as approved for the
scheme in the years 2018-19 and 2019-20.
Accordingly, you are advised as under:-

a. Interest Subvention of 2% p.a. to
Cooperative Banks, on their own funds
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F. YR IR W o & G 9H ad

33.00 TG A& & (3HIHad 2 T < Ufd
PO d% & UM 3R A UTeH
Tfafafdl & fou sriRi| geit o)
3{eTafd HOT (o BT R AT
3R A ureH Tfafafeat & fow erdha
goit 01 & forg e fsit fAfert &1
JUYTNT B a1 Iod EBRI Scbl BT 2%
gfa a9 &1 SToT TerIdT Suas gl a=Id
0T STaT TRITY 7% U IY B a3 I 3R
TR W 1afe BT IUAS HRU. HIe
BU/EHA™MA Yol B & AR W 2%
TS GgTIdl &1 T0HT b ad T au
D1 I & 3efie Hfdavoy smexur fafy
B gRT gt B ardides fafy arar
d% gr1 fRuifa Yyae &1 fafed fafy &
St oft ggd gl 39 oAl 0 & o &t
SITE,

.9 R hYd/SRRE goit B Bt
DI B aTal fobal & fore sif¥ean
TS a8 &1 3afd & e Jfaavor /3mgor
fafy & foram gRT g id! & aRafae fafd
3yar §% gR1 RAeifa yam @ fafed
fafr 0 9 & 1 &0 31 39 3afd & fo
3% 1 ST ST TeRIdT Susd B,
YT T IR I HU B ghial HRA da
fram & I 2020-21 F SR 4% Ul

used for short term loans (crop loans
and WC loans for animal husbandry and
fisheries activities) upto Rs.3.00 lakhs
per farmer (subject to maximum of Rs
2.00 lakh per farmer for WC loan for
AH&F activities) will be available
provided the lending institutions make
available short term credit to farmers @
7% p.a. Interest subvention @2% will be
calculated on the crop loan/WC loan
amount from the date of its
disbursement/drawal upto the date of
actual repayment of the crop loan by the
farmer or upto the due date of the loan
fixed by the Banks, whichever is earlier,
subject to a maximum period of one
year.

. An additional interest subvention @ 3%

will be available to the prompt payee
farmers from the date of disbursement
of the short term loan upto the actual
date of repayment by farmers or upto
the due date fixed by the Bank for
repayment of crop loan/WC loan,
whichever is earlier, subject to a
maximum period of one year from the
date of disbursement. This also implies
that the prompt payee farmers would get
short term loans @ 4% p.a. during the
year 2020-21. This benefit would not
accrue to those farmers who repay after
one year of availing such loans.

Iy P TS R W Sfeqrafey BT A, . In order to discourage distress sale by

Y UHR & BT A & T qy 91 W farmers and to encourage them to store

A Tl foaHl o gg a1y el fHerT | their produce in warehouses, the benefit

of Interest Subvention will be available

. fram wfse #18 URS-BIe iR dHid to small and marginal farmers having
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3.
& URUF TBAT-62 GRI, 01.04.2020 T fadia

TS HSRATRI H 394 & ol 3 derdl
A P WeH ¥ USRIR o™
fafarme ufdaRu (E=gEIeRY) gRI
gaTiiehd HeRFRI & Iusl HaRd -
WHQ¢IWﬁSIQI‘INW$W&TW
T & 915 3fR 06 TTE &1 3afy & forg 3t
R TN S Gl of oEdt ol @R &R
O U OR 2 STl g |

Upiad uarst ¥ wuifad e &
Ed UaH P g G-I IR W
Ugd a¥ o forg IUas 2% 1ol Jgradl
@1 JfaeT IR 3@t | YReg Rerd o gRT
fuffa i & IR 39 TBR &
IR BN IR gaR 99 ¥ 9= &1
R AN B

grdifes, TR siuerst ¥ uwvifad feamt
B A6 1 P AT, -8R BRI R
d®! @I Ugd o aul / Wqul Sqafy
(3MTIFHTH 5 aY BT 31afY) & T 2% B
SIS GgTdT IUds gRiTI S 3faTa,
o gt wral |, vvifaa feamt & ufa
¥ @ 3% Ui a8 BT AT R M
Mg &1 @y | ged fpar s
gIdity, THR Suarsh & U Al &I
3 e, T -3 Iiffd (HLC) gRT
qg foear ST STE, S SioR-HATe
Farg & (IMCT) SIR P BRI
gffd (SC-NEC) &1 Iu d9fffd ot
RyoeTi=r oR smrenfed g

3% 3fAal, AN fGi® 13.03.2020

upto six months post harvest of the crop
on the produce stored in warehouses
accredited with Warehousing
Development Regulatory  Authority
(WDRA) against negotiable warehouse
receipts, at the same rate as is available
on crop loan.

d. To provide relief to farmers affected by
natural  calamities, an interest
subvention of 2% per annum will be
made available to Banks for the first year
on the restructured loan amount. Such
restructured loans may attract normal
rate of interest from the second year
onwards as per the policy laid down by
the RBI.

e. However, to provide relief to farmers
affected by severe calamities, Interest
subvention of 2% will be available to
Banks for the first three years/entire
period (subject to maximum period of 5
years) on the restructured loan amount.
Further, in all such cases, the benefit of
prompt repayment incentive @ 3% per
annum shall also be provided to the
affected farmers. The grant of such
cases of severe calamities shall,
however, be decided by a High-
Level Committee (HLC) based on
the recommendation of Inter-
Ministerial Central Team (IMCT)
and Sub Committee of National
Executive Committee (SC-NEC)

3. Further, in terms of our circular No.62
dated 13.03.2020 KCC has been made
mandatory for availing the benefit of
Interest Subvention on short term loans
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STy FBUI IR TS Tgradl b1 arH 3o
& o it & sifard s 8 |

4. SbI P AT & dgd AR @
Auft-gR SeT 3T U J T WA 3R, 9F
1t SRR B, TR B3 B g o Sl g |

5. HRd WER B! AN eIl Jioi-l &b
dgd @H I3 & U 3NYR B 3fFard R
fear mar B 3ufore d% gR1 39 Wey § St
ST T ST |

disbursed from 01.04.2020.

4. Banks are advised to mandatorily
maintain and furnish, as and when
required, the category-wise data of
beneficiaries under the scheme.

5. Aadhaar has been made mandatory
for availing benefit under ISS of Gol. Hence
the data regarding the same may be
maintained by the Bank.
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