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Schematic Refinance for Water,
Sanitation and Hygiene (WASH)
Activities

The Sustainable Development Goals aim to
provide Clean Water and Sanitation for all.
Access to safe water, sanitation and hygienic
conditions is essential to protect human
health during infectious disease outbreaks,
especially in the times of on-going COVID-19
pandemic.

2. Keeping in mind the above, it has been
decided to provide Special Refinance Facility
to eligible financial institutions for financing
WASH related activities such as construction
of toilets/twin-pit toilets, converting toilet to
toilet-cam-bathroom with piped water
connection, construction of overhead water
tanks, additional bathroom-cum-toilet,
installing piped water connection, retrofitting
and up-gradation of dysfunctional toilets,
setting up of bio-gas plants using human
excreta, cow dung and kitchen waste,
rainwater harvesting structures, etc. An
illustrative list of activities is given in the
Annexure.
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3. The financing to WASH activities is a
‘Thrust’ area and will be eligible for 95% of
eligible loan as refinance. Refinance will be
available at concessional rate of interest, i.e.
5.15 % p.a. at quarterly rest. Interest rate on
refinance are subject to change from time to
time.

4. Tt is expected that the benefit of the
concessional refinance will be appropriately
factored in while fixing the interest rate for
the ultimate borrower by the bank/FI.

5. The detailed operational guidelines are
furnished in the annexure.
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Schematic Refinance policy for Water, Sanitation and Hygiene (WASH) Activities
— FY 2021-22

qRETaTc S fIMASer operational Guidelines
1. E%QQT Objective

i, ST, TA=AT AT STHTILAT 3t TRATH) FT97 (et Tiafafest
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To meet credit requirement of banks/FIs so as to enable them to provide
timely and hassle credit to eligible beneficiaries/entrepreneurs so as to
facilitate WASH activities.

ii. 9|§i|~ q EITCRﬁ W"cﬂ' JHEITAT T Q¥ h¥AT To address the issues

related to reverse migration.

iii. FAS 19-AGMHTT & IF A, TFozdl AL STHTLAT hl
HERICIEICACIKCCIIN

To give a boost towards sanitation, health and hygiene during COVID-19 era.

iv. STITHERAT &5 | K0T TgAdT STLTEaid K7 TaTg

Credit intensification and enhancing GLC flow in priority sector

2. 3HI<K Product
FTIT AT § - fahir ot /qew fo geumet & aregw |
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foro St 1 qEta y= R st

The WASH Scheme will provide refinance to banks for extending loans directly as well as
indirectly through NBFCs/ MFIs for the following activities:

a) ‘Ci\‘\t'cL =TT fAHT9T Household Toilet construction (?r Tl%' are
Twin pit)

b) 'i(l:l SRS ‘i"hl‘g £l @& h AT Repairing of the old sanitation
unit

¢) HISET =TT Al AATAL-TZ-ATANL H FEAAT Enlarging

existing toilet to Toilet cum bathroom
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d) H‘l‘@r Qﬁ'_"r ﬂ‘i%r‘aT Edl Iﬁq iul g7 '_'|_°ﬁ_°h_@T Construction or renovation

of a shared toilet facility

e) AIL0 afa ﬂ'%a'f SITAT AT ST Installing/adding a hand wash
facility
f) HIS@ET A= & qIar<ed a=ed § J@aqr /[

Constructing/converting an existing toilet to an accessible family toilet

g) TN diex HIeX TH /AT AA/S[F d/ (TTHT i JIRTT oht)
IT Domestic water motor pump/ Bore well/Tube well, sumps

h) qTHT T FAFAT / QT29 TS Water connections/ pipelines

i) ST HUZUT- =d T T Water storage - Overhead tanks

j) Sl T M HLAAT Rainwater harvesting structures

k) dTc¥ fheev / “J RTIT Water filters/purifiers

D WT@EF STet <] i%aﬁwl AT Community Water Purifier Plants
m) TS ST TOITAT — g1y, - K T, i T Tl% Waste-water systems-
Pipe, Drain, soak pits

n) Gtedl AT AT THTSAT g T TIAdT T T34 SHGs
for setting up the sanitary napkin manufacturing units.

0) ATY ITX HILT — GaT AW (Tee AIS), FT ATE AT
WASH Enterprise Promotion — retail mart, WASH Mart etc.

p) HTA F=E ITATL AT AT Setting up Faecal Sludge Treatment
Plant

TEE-31T / IATHAT [Aetiedy Thefen fafawi=smgd, aam =T
AT T ALTAAT T FAT  GEH T ATEAH ITH /AT AT 0T
TETIAT & ITANT o (o0 9 e TEET el F9AT [o(HeE &
ST ATEET AT T ITTRT oA THR1AT o o7y BT ST ashar g 3
ST AH-ITE & &= H I=a a9 9¥ FH Gt Sudser w7
TR g AT TSI U&7 T 9od 3 .

Support to start-ups/entrepreneurs/MSMEs manufacturing/supplying sanitary
fittings, readymade toilets, etc. NCGTC’s Credit Guarantee Funds for Micro Unit
could be utilized to support WASH enterprises. These enterprises would be able
to provide constructions material to nearby areas at reasonable cost and also

generate employment.
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Banks may consider a follow-on component from their own funds for the maintenance
of the assets created out of the bank loan for those borrowers who are regular in repaying
the first loan. This will help sustain the ODF initiative. This will also be an incentive for
households to go in for improvements and also ensure regular usage of the facility
created.

4. 9T THTY Service Charges

TR o fRemfeeent o SIETY 225,000 T o ATATHE & 01 IL
0T Heefl TAT TE FAT TATT / R0 T A5l 10 ST AT U,
STETHERAT & T98 Hgradar 998 / S FqT 998 K & AH |
Tg HTHT T GaT I AT g1 7 o THg & e u<.

As per PSL Guidelines, no loan related and adhoc service charges/ inspection charges
should be levied on priority sector loans up to ¥25,000. In the case of eligible priority
sector loans to SHGs/ JLGs, this limit will be applicable per member and not to the group
as a whole.

5. ﬂqﬁ?ﬁ' rafeyr Repayment Period

BT T THTAT, TATST AL THETE T AHEAT 5 AL T TH AT
AT 1836 Ao o S H (AL sl ST Aehat 5. ATHATAT, TS T8
qr, THT | T3 A7 "igd o7 it Fahrdl faar et gasarar

THTE 6 T Thd T B,

Repayment period may be fixed between 18-36 months based on the quantum of loan,
purpose and income stream of the family. The beneficiary, if so desires, may prepay the
loan with interest without any prepayment charges.
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6. THIFHIA HT ATEAT AT F0T AT FiT TR=TAT Fafey NABARD
Mode of sanction and operative period of the limit
QT sehi 3T ATATE i TETAh HAAAT Tl 18 F 36 Gl ol AT h
oI =t =T o ®9 H QA& Tar 03T ST,

The refinance will be provided to eligible banks and NABARD Subsidiaries in the form of
term loan for a period of 18 to 36 months.

7. RO GEIEAT FT T&Y, TASfd A< Nature of accommodation,

security etc.

fafere Bl SeIT= &7 975 GEAT3A T AT 0l sl A
AT o ATETE AT TR sl SITOAMT 3T Tg & T ET qadT
% AV IqTsd g,

The refinance will be provided to eligible institutions as per the refinance policy for
schematic lending for the particular FI and will be available under ARF.
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