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Promotion and Financing of Joint
Liability Groups (JLGs) —
Revision in grant assistance to
JLGPIs

JLG serves as an important tool for
augmenting flow of credit to landless
farmers cultivating land as tenant farmers,
oral share and

lessees, croppers

small/marginal farmers and other
individuals for taking up farm,

off farm and non-farm activities. NABARD
had piloted the JLG model of lending
through 13 RRBs in 2004-05,
JLGs
finance of Rs.4.48 crores was extended to

these JLGs.

in which

285 were promoted and bank
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2. 9 A9 F MY U, F1T Foie 2006-07 #
T T AU F AT ATETE FRT a9 5T
AT 9t 3 et gt ST % forw 2006 #,
FTeAHL AT & GI<h AT 99 (JUAST ) &
Hadq Td fATTIer g UF ST AT a49TE TR
07 f&rde< 2006 & o= §.151 & 97299 | AT
e v aR=TeHTaE et # 23 spew
2009 ¥ wfXa= #.169 & #reaw § wenfaa fFam
o, ot Sroersfidters ¥ st 1 wgrar vd
Mg Y9 &34 & forw %.2000/- # srer
agrar arfaer i 1. 3 fIEaw 2009 F afvex
HEAT 203 F HIEAH & TH (ST H1 FAIGC &7 5
gew It / FTERT & forw oft fawarfa G
TAT. THF 1%, 26 799 2014 F 9= gear 233
& HTeAH ¥ Hew AT # Ut & B gq
T HeMTerd gIeaRTor sra=maT 14T,

3. Sroersfdftars F1 o e JgrET, et
& fawfo, oo ud kO wEgasar ¥ J25T §E &
s 2 aut & ATaTE g1 39 W H JueAsh @
3T T T oAt eaaet | 99T Ferar §
AT AGAAT T IUT ITAT Al AT SATAT § FFI1H
ST TRAT 3T W TR o T JTASITAE
AT SAUSAST FT 81T IS 3 8. TG,
Tt gt it 7€ iR s e "@EEaT &

2. Based on the experience, a separate
scheme for promotion & financing of JLGs
of tenant farmers, as per Union Budget
2006-07 pronouncement was formulated
by NABARD for all SCBs and RRBs in
2006. The Operational Guidelines issued
vide Circular No.151 dated 07 September
2006 were revised vide Circular No.169
dated 23 October 2009 incorporating grant
assistance of Rs.2000/- to support and
incentivise the efforts of the JLGPIs. The
scheme was also extended to micro
entrepreneurs/artisans in  Non-Farm
sector vide circular No 203 dated 3rd
December 2009. Thereafter, a revised
approach in financing JLGs on a mission
mode was adopted vide circular No 233

dated 26 November 2014.

3. The grant assistance to the JLGPIs is
linked to formation and nurturing as well
as credit linkage of JLGs. Findings of the
Impact Evaluation Studies on JLGs
conducted across the country by NABARD
over the last 2 years indicate that the grant
assistance is not being fully claimed as the
JLGPIs their

association with the JLGs due to low

generally  discontinue

incentive over a long drawn out process.

Accordingly, a review was undertaken and




fRerferfera AgraT S<=AT % @ £.2,000/- ¥ | the grant assistance has now been
JETHT %.4,000/- FFFaT AT B

enhanced from Rs.2,000/- to Rs.4,000/-

as per the following support structure :

HH [EERU Tty sregfeat | Remarks
Sl. | Particulars Amount
No. (% §/in Z.)
1| oy fhed 2000/- STUASH Hag ST O Hgaawdl & @0
First For JLG promotion and Credit Linkage
instalment
2 | fgfiy fhea 1000/- o1 faaor it fAfY % vs 3 a1, 78 Aaaw &7 E
Second o grT yAmfiEr & erefiw gem B Suest & qed
instalment .
qEEt g K0 Fhial [ataa / foar =% % &t o @
g
After one year from the date of loan disbursement,
subject to the certification by the financing bank
that the loan repayment is regular/ without default
by all the individual members of the JLG
3 | g fRea 1000/- For "@faaeor & [AfTr § @y ad fit quiy F 4,
Third Ao #¥ @ 9% g0 SuAT 4§ ATEIE THIOE &
instalment
et
After the end of second year from the date of loan
disbursement, subject to similar certification from
financing bank as above
%o Total 4000/-

4. STuerst % fRwTor ud ggagar it Wi &7 §%, |17 & UReA e § faaTar s 9% ST
HTE T 15 ATE T ATATS FHEAT AT TG,




Banks may continue to upload the progress of formation and linkage of JLGs in ENSURE
Portal of NABARD on a quarterly basis by 15th of the succeeding month.

5. TH ASAT % dgd AT 0 70 srex 7t fAder / fenfRcer aamad &

All other instructions / guidelines issued under the scheme will remain the same.

Taa AT

.
2 I

( s Af&T/ R, Tshering)

e #grgeys | Chief General Manager
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Copy forwarded for information and necessary action to :

1. YA HgIUEYD / GHRT SR, A1ars, 9t &t srataa
The Chief General Manager / Officer-in-Charge, NABARD, All Regional Offices.

2. UaY FRwe, AeTs daee ! gfda urgde e s, Ters elar, 7 df wivid, 24 g
Y, YT eldR & IHA, 75 feeetl — 110125

The Managing Director, NABARD Consultancy Services Pvt. Ltd., NABARD Tower,
7th floor, 24 Rajendra Place, Opp. Gopala Tower, New Delhi — 110125.

3. HeWEY®, AdihuH By faffics, Wic W-24, S s, digT Hal HIrad, dgl
Ud 4as — 400051

The General Manager, NABKISAN Finance Ltd., Plot C-24, G Block, Bandra Kurla
Complex, Bandra East, Mumbai — 400051.

4. yaY [, Aafthg fufies, 3072, 14 df 19 F.3MR. A, FIAH fgdg ©w,
§7® - 560070

The Managing Director, NABFINS Ltd., 3072, 14th Cross KR Road, Banshankari 2nd
Stage, Bengaluru — 560070.

5. T SRGR USR], A9d™, Wic Gl-24, S sdiid, digl Hai Hrciad, dial 4d,
T&E - 400051

The Chief Executive Officer, NABVENTURES, Plot C-24, G Block, Bandra Kurla
Complex, Bandra East, Mumbai — 400051.

6. TOI FRHGR HBHRI, THSSIH, Wie H-24, St i, daT Hal DIy, Sial
Jd, a5 — 400051

The Chief Executive Officer, NABFOUNDATION, Plot C-24, G Block, Bandra Kurla
Complex, Bandra East, Mumbai — 400051.

TGS 226012

The Joint Director, Bankers Institute of Rural Development, Sector-H, LDA
Colony, Kanpur Road, Lucknow — 226012.




8.  UYMEH, IPN db WIth HElideed, JaR-Td, TASIT Didll, PR S, TETS
- 226012

The Principal, National Bank Staff College, Sector-H, LDA Colony, Kanpur Road,
Lucknow — 226012.

9. Igad Fewd, I UTHIT A SRIM, Siadmar

The Joint Director, Bankers Institute of Rural Development, Kolkata.

10.  Igad Few®, dx Il fAa TRIM, 98 $HN, UM R S, dad, HIIS -
575008
The Joint Director, Bankers Institute of Rural Development, BIRD Campus,
Krishna Nagar, Bondel, Mangaluru — 575008.

11. T HVEY®, 96T, TUH Srafad & gyt faum.
The Chief General Manager, NABARD, All Head Office Departments.

(TP el . WI Prafalla T. Kurien)
37 HEIUE YD / Deputy General Manager



