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WIpfa® Smaars A gHTfad fbami ot Irgd
& SuTl & feore fa=mfader - sreurafyr @
o ufiaras) B &1 wwEfy B o
gf¥aa+ - fasfta adf 2021-22 & foe gafda
Hifa

HUT &7 16 TS 2020 P THR TRUS AT
193 / S13M13MR-67/2020 HT TG TgUI H3 foraqd
dy¥ 2020-21 & T SfU@y HN Bl HI
AATGY B0 H Faq o [od 3R HIS[al Aearary
@fad) BN BT QAR / gdAH Aeaafy
BT (@RTH) BT I: SIYAHR B & [og
gHfad ifd & fGRMHEr 99 W Y | B0 HT a8
gfaur s fooari, el Baal & Uipfds
3TIETSHf & HRUT THAMH g3 §, Bl gd UaH
B DI URGHT B §, DI THIET DI T8 §
3R T 99 2021-22 & forw Haa: I @UH
w0 Y O} ¥E &1 ol ferar man B

2. foxita af 2021-22 F oW Aeamafy uRad= /
TS ®1 R dobt gRy Reffea sifaw Suraatstt
¥ U S 91d = ¥ 300 IR Uiy ®H
BT, 374aT 8.10% U IY Pt FAdH TSl &R b

Guidelines for relief measures to
farmers affected by natural
calamities - Conversion of ST (SAO)
loans into Medium Term loans -
Refinance Policy for the year 2021-
22

Please refer to our circular No. 193/DoR-
67/2020 dated 16 July 2020
communicating the refinance policy for
conversion of short-term agricultural
loans into medium term loans and
rephasement /reschedulement of existing
MT (conversion) loans for the year F. Y.
2020-21. This line of credit which
envisages providing relief to farmers,
whose crops have been damaged, due to
natural calamities has since been
reviewed and it has been decided to
continue broadly, with the same policy for
the year 2021-22.

2. The rate of interest on refinance on
MT conversion / rephasement /
reschedulement of loans for F. Y. 2021-
22 will be 300 basis points below that
charged by Banks to the ultimate
beneficiaries subject to a minimum
interest rate of 8.10% p.a. or as decided
by NABARD from time to time. The rate

T F di e B i

KGIENRERIL

National Bank for Agriculture and Rural Development

i F HY-24, 'S SATH, TTRT-FAT HIFrad, qaT (9), oS - 400 051. TAT: +91 22 26539325 « HE: +91 22 26530090 + E AA: dor@nabard.org

Department of Refinance

M a2 >> AT a8

www.nabard.org

Plot No. C-24, 'G' Block, Bandra-Kurla Complex, Bandra (E), Mumbai - 400 051 » Tel.: +91 22 26539325+ Fax: +91 22 26530090+ E-mail: dor@nabard.org

Taking Rural India >>



mailto:dor@nabard.org
mailto:dor@nabard.org

®

NABARD
3 B 7 S IHT-99 R 6T gRIdd &1 | of interest charged by the banks would
TR ERf | St gRT R 9 aTen sATe ey | e as per the RBI guidelines.

Rerd de & fezmd=il & SR g | 3. Other terms and conditions remain
X ) unchanged
3. 3 Y 3R =1 sraRafdd 3§ |
4. Please acknowledge receipt of this

4. pugr gy uiuz &1 Uit &t BCEL B'HI)\’ &3 | circular to our Regional Office.
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3dY I/ Annexure |

WIpfa® Smugrai A guTfad fHari & wga Surdl W fe=nfa=r - sreurafyr (@t iy
gfeaTe) BN &1 Aearaiy BN J gikady - &3 Infior 991 & forg avf 2021-22 89
gHfda Aifa

Guidelines on relief measures to farmers affected by natural calamities - Conversion
of ST (SAO) loans into Medium Term loans - Refinance Policy for the year 2021-22 for
Regional Rural Banks

1. 3RS g -3 U Wdidd Bt ST,

2. PIEGIRIGFEE
1. Individual limit will be sanctioned to RRB.

2. Eligibility norms:

qy 2021-22 gq MfaRkad Sreumafyr (pw) w1 & Wield & oy Fuila umar amcs
AT (YRad) BT Wipld & fore Fergar drg gi:

Eligibility norms as stipulated for sanction of Additional ST (SAO) limits for the year 2021-
22 will be applicable for sanction of MT (conversion) as under:

@) AWT-URET: 9 2019-20 B &UT dbi B! aAT-TRIET T 841 A1iel 3R foxfia faaror
Ifgd dafid oRar-adien RUIE A16TS &1 U g1 o1 a1feu. S8t 2021-22 9 forg ahar-usten ot
RIS ?W-ﬁwﬁéaﬁmaﬁ‘s‘%sﬁ foxfar faaRolt & Ty a1 Y U e
Vil b dl &.

(@)  Audit: Audit of RRB should have been completed for the year 2019-20 and the
relative audit reports together with financial statements should have been received by
NABARD. Wherever audit for 2021-22 is completed and audit report issued, the same may
be submitted to NABARD together with financial statements.

(@) FARTIHR BT AT

faAi® 31.03.2020 P AT H TRTIR 9% 71 ITY 31w g1 AT, fATw 31.03.2020 Ht
gﬂ:{i 9%%% qifep f&mTeh 31.03.2020 &1 FRUFA A 9% T 31feep TIRTSR Tt &7 JTHi0T
LIERI
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(b) Compliance of CRAR

CRAR should be 9% or more as on 31.03.2020. RRBs with CRAR less than 9% as on
31.03.2020 but more than 9% as on 31.03.2021 would also be eligible.

3.  UUUW/UHU®/3NUW gd »ad o Sediaiyl Had BT SHfwad 5 98 &1 3afy &
forg ufRadd & U= .

3. Only current short term crop loans are eligible for conversion for maximum period
upto 5 years for SF/MF/OF.

4. uRkadd / R0 G- iRl & T BT S ofeel 1| & fAfEy oo v sk 39
Ty H THT-THT R SR 31 o=l & [ H 8, a1l 07 JATHal J A16rs ¥ gAidd ggrad]
Iudsy IR, Srerafy (ufkadH) 3¢ Riert Farur gt

&1 YATIT- 70%, R3RET BT fGRI- 5% 3R Yo s &1 il - 25%

4. Refinance support from NABARD will be available in respect of such conversion/
rephasement / reschedulement of loans subject to fulfillment of certain prescribed
conditions as given in Annexure Il and other instructions issued from time to time. The
sharing pattern for MT (Conversion) would be as under:

NABARD refinance - 70%, RRB share - 5% and Sponsor Bank share - 25%

B ST rdl H T16TS b1 MUl e, afe s g1, dl |1 sufdl gR1 FAue’) §F &
S1E 34 AGhTd ATaTS ! Wl fean ST a1 e, S99 S1aTar, A1ere JHffAaH, 1981 Y 4Ry 22 o
fAfed uraum & SR, afc HUA &1 JHAH 33% 3R 50% & o1 g3 § dl A16Is gRI
SfeUTafR(Ufac) TETadT 2 99 dd HHHd 11 3R 50% 1 3T 3% Had JHUH & A
#H 3ffiiepa 5 Y (Tp Y &b RRAM, T: SFTIBRUT, RN U 3M1fe, TS HIS 8, ) wfvra
P gY) I Hiftra gt

The proportionate share of NABARD in the crop insurance claims, if any, subsequently
settled by the insurance companies will have to be passed on to NABARD immediately.
Further, the MT (Conversion) assistance from NABARD will be restricted to 2 years in case
crop loss is between 33% and 50% and a maximum of 5 years in case of crop loss of 50% or
more (including period of one year moratorium, reschedulement, rephasement etc. if any),
in accordance with the provisions contained in Sec. 22 of the NABARD Act, 1981.

5. 3feUTafy (@RadH / TARUGRUl/ TH: SIG®HR0N) BN & GHe dab] ! Uad JATad daeh
317 fgw 3R =t FARgaR givt:

5. The other terms and conditions for extension of refinance to banks against MT
(conversion/ rephasement/ reschedulement) loans will be as under:
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%) foxfg o 2021-22 & forg sreamafiivad™ / TR0y g:

SITHIHRON) BUN & TAGT R S Bi X, dabl g1 Sifad aruiiiat & oHiid <t &x 9 300
IR tige ®H, dfdh TAdH 8.10 % NS T ATETS gRT 9H9-999 R YT @R & AR
gl St grr yuTia =T &R SReeiE & feznfg=gar gl

a) The rate of interest on refinance on MT conversion/ rephasement/ reschedulement
of loans for F. Y. 2021-22 will be 300 basis points below that charged by Banks to the
ultimate beneficiaries subject to a minimum interest rate of 8.10% p.a. or as decided by
NABARD from time to time. The rate of interest charged by the banks would be as per the
RBI guidelines.

W)  HAUE & el R SIS & YITdH B g% g &1 R T, 3RSRE &l I& $i 3afy
& U g% &1 AR T 10.25% AMMND & F ATEIS Bl TS ¢ GH. TSIHD ST & THI-
TG IR =M & e €.

b) In the event of default in repayment of principal and payment of interest, the RRB
will be liable to pay to NABARD, interest on the amount of default at 10.25% p.a. for the
period for which the default persists. The penal interest rates are subject to revision from
time to time.

M) OB DI HAGS SNUATRGATY T HRA /g AT6TS U YA e & g Widpia o
TG T ARG U O i A8 o 9T U fohdr SiTdr § 3R Ul HHd & Hedl & YR
R JHg-A # gfe &t of It 3. RUifén & Ie=a & forw 39 9afy &1 01.04.2021
31.03.2022 T HHT Sl ©.

c) Normally one to three months’ time is provided for drawal of NABARD refinance from the
date of sanction for enabling the banks to complete the necessary formalities and extension
is provided on merits of each case. For reporting purpose, the period is taken as 01.04.2021
to 31.03.2022.

) o DRI/ TXHR GRT Y-SR BT R/ DI HI
d) Suspension/remission of land revenue by revenue authority/State Government

6.  UYIAd SURGA S Sfealyl @ey) Bl &I feurafy @Rad-) o # gRkafda
foraT T B, I 718 A SH & foIE ST U, fadM, gl &mdr 31fE & YR W 7Y
ad Ul fau o1 =1
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6. The affected borrowers whose ST (SAO) loans have been converted into MT

(Conversion) loans have to be extended fresh crop loans as per their eligibility, scale of
finance, repaying capacity etc. for raising fresh crops.

7. UiHfad Suarst § wHIfad HN Bl & AHal § fadeyul AFcs! U THUTE aifexul
F1 vl sRaEteg grR1 Muffvd At & TaR o s =nfeu.

7. On the treatment of agricultural loans affected by natural calamities for the purpose
of prudential norms and NPA classification, norms fixed by RBI should be followed.

8. TuM & TR R IRafdd uRad gi- &t fafd ¥ T oy & fick gRkaaH va@ 1ers
& ST &1 TR T ST 9Tfg e,

8. Proposal for the conversion should be submitted to NABARD Regional office within one
year from the date of actual conversion at farmer’s level.

kkkkkkkhkhkhkhkhkhkhhhkhhikk
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S{dY 1I/ Annexure Il

Jreurafyr (W) Bl & ulrad @ srafa &g shuaReany d- shamd

Formalities / Pre-requisites for permitting conversion of ST (SAO) loans

UREd AU UaH P o Fafaread su=medit/ gd-3Muem §

The following formalities / pre-requisites are suggested for providing conversion facilities:

1.() UIPpfad el &1 R H, B/ PR H1U BT & AEd ¥ HId $f 3uS 4
TH T BT SIS AHR T TGS B! aon WR 07 o It § SR =ivor/ g skt
IR ol 8. ot Sa/aet Asa/Aer Ws o o A 8) ¥ Bud  JHaH 33% AT
I Y g ! U T dF F0T BT J: I IHR0T fh T off Ihall 3.

1.(@) In the event of a natural calamity, the Central/State Government may decide on the
declaration of natural calamities by conducting crop cutting experiments to determine the
loss in crop yield and issue declarations/certificates. The crop loss in the particular
area/taluka/mandal/block (as the case may be) should be 33% or more to trigger
reschedulement of loans from banks.

1.(9) R STg 3fe ot TR Tl &, 919 a8 1wt 8¢ ad WP g1 ol § (o SHiHmi @el
Wﬁwﬁﬁﬁﬁml@ﬁ?&mﬁtﬁﬁwwmm THUH gon g, W H fovy =g
SIS THUAE/SRIRR 9h1 H Ao IRBR/Rorar widesial gR1 foar-fawsf fasar s
e, Forad efdd WReRT ueifIerRly e et wad ders T & A1eH ' SAdRY
(B TH BT Ud=Id- S fobedt it 18§ S S10) 61 S T T & HRUIN 1 ARAN
PR GDAd g 3R UHITIT ST B A8 USH B BT (Ui Ue U I SWHR / T dGR b
YR TR feram ST gabdr 8.

1.(b) In case of extreme situations such as wide-spread floods, etc. when it is largely clear
that most of the standing crops have been damaged and/or land and other assets have
suffered a wide-spread damage, the matter be deliberated by State Government/District
Authorities in the especially convened SLBC/DCC meetings where the concerned
Government functionary/District Collector shall explain the reasons for not estimating
'‘Annewari’ (percentage of crop loss — by whatever name called) through crop cutting
experiments and that the decision to provide relief for the affected populace needs to be
taken based on the eye estimate/visual impressions.

BTy, GIFI 81 Adl § SR/ THUass ®f 39 UhR &I YUY B 4 Ugd g &1 I11
TRE T AP R A1 81T b Tad ThaT 33% 1 39 31T g3 3.
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In both the cases, however, DCCs/SLBC have to satisfy themselves fully that the

crop loss has been 33% or more before acting on these pronouncements.

2. ITHIIG: S, THTTAd i -SURSBArsl ¥ Ui SISl Bt geT & a9 § ¢F FHU/qeEmard
@R B BN BT GaeH 1 & uRafad / gAeRolied / G:3gfed $Rd 5. A, o
BRI GRT HIA! & THR THAH O HA 3R 39 UroH gd Tod Tuas ™y H1 §a/
AT AT GRT 3 WHR BT M IR URad / TARUIGRU)/ IHIHR0T g U Bl &
ey o A forarly daid feam! R <O STl $F MR T ay & fod RIFTT &1 S 9 3.
3 T & &l & ®TH & IR § YaRd 8% 30 [qdeaR fAulg & 9%d €. 39&
3T, §bi GRT &TST Wﬁ&ﬂﬂﬁﬁlﬁﬁﬂﬁﬂﬁﬂ,ﬁ%ﬁﬁﬂ%aﬂmw
AR T 3R I ol I faaquioor Toifal & foviTa I8adt &1 WgRT gl ol Us.

2. Ordinarily, banks may convert / re-phase / reschedule only the principal amount of crop
loans / instalments of MT (Conversion) loans due in the year of occurrence of natural
calamity from the affected farmer-borrowers. However, in case of severe damage to crops
as declared by the State Governments and accepted by SLBC / Task Force / Steering
Committee constituted for the purpose, the amount of interest due from Small Farmers /
Marginal Farmers in respect of the loans eligible for conversion/ rephasement/
reschedulement could be deferred for one year. The individual banks concerned will have
to exercise their discretion in regard to the need for deferment of interest in respect of other
farmers. Further, interest deferment could be allowed by banks only if, their resource base
permits the same, without resorting to any financial assistance from higher financing
agencies.

3. QR U B gpId 3Hafey aer &1 THRar 3R g9@! gRigh, snfife snfal &1 gu
THIA 3R IUF Yhe & MYR R F-fra g1 Tavell §. Al Boa &1 A 33% 3R 50%
& S gATEY, I 9P, Fobid! My P 3iferewad 2 auf (U a¥ & IR 3afy Tfga) &t
RAH & 3 < Thdl 8. e B JHH 50% I1 3T 3ifere g g, df gl 3afy &t
3fpaH 5 Iuf (T Y Pt R 3afy Tfgd) P forw sgran o I 8.

3. The repayment period of restructured loans may vary depending on the severity of
calamity and its recurrence, the extent of loss of economic assets and distress caused. Banks
may allow a maximum period of repayment of upto 2 years (including the moratorium
period of 1 year) if the loss is between 33% and 50%. If the crop loss is 50% or more, the
restructured period for repayment may be extended to a maximum of 5 years (including the
moratorium period of 1 year).

4. TTRfd gt ol # 0 A HH T aY Bt R Aty & S anfiu. Sud Siardl, dabt
DI T UHR & JRad BN /g Sifalad duride ufayfa &t A T8 s arfeu.
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4. 1n all cases of restructuring, moratorium period of at least one year should be
considered. Further, the banks should not insist for additional collateral security for such
restructured loans.

5. 3 P1g Sifafkad sare yuia Tt ¥ 3R afe uRkafdd / greRvitepd / ga:-3ragfa ol
W PIs SO Ugd sl THIRG fobar a1 8 at I arod far S=m anfge.

5. Banks may not levy any additional interest and consider waiving such interest if already
charged, in respect of loans converted / rephased / rescheduled by them.

3 11 T URRIT/ APPENDIX TO ANNEXURE II

g YT o oira | o af /g fFafafea el # @din, 36t 7 & @ Bhad (dhiae
3TUST BT YhR IdTd) & BRI Y 81 T5 3R SRR & U H IuS JiH ST & 6 34 I
B YT 50% T HH/ 33% T 50% b ard (UM ......%) di@ 1} ALY .

This is to certify that the Standing Crops for the Kharif / Rabi* season for the year in the
following villages were damaged due to (state the type of natural calamity) and the yield in
terms of "annewari" was less than 6 annas i.e. less than 50% / is between 33% to 50% ( i.e -
----% ) of the normal yield ( whichever is applicable ).

. UIA=Id 1 3T & =Y H
. o &fd 1 A
3. 9 HT AH &I TR Bt T AT .
: Extent of damage in
Sr. Name of the village Name of crop damaged
No terms of percentage or
' annas

()
1 (M)

€
2
3
4

* Sl A A 31 Y PIC <.

* Strike out whichever is not applicable.

gg ot ymforg fopan e § f5 wrepfaes smueratt ot fRufa & “sieuraft Ide Bun o Aemafy
3R Srafafyy Bl & sgam & o wad Iust 1 3HTHe B Bt a7 A IR YR WHR,
PN TATT GRT sSR! 1980 H Fgad & Wig &1 fafid RGIRRl & sMyR W S@art
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St 4 U ) e B v 2 SR e AR e ene Pafige
STYRN/ YR b1 [IAY TG J U fobar Tam &,

It is also certified that the procedure for annewari assessment has been streamlined on the
basis of the various recommendations of the Working Group on ‘Scientific Method of
Assessing Crop Yield in the Event of Natural Calamities for Conversion of Short term
Production Loans into Medium Term and Long Term’ appointed by the Government of India,
Ministry of Agriculture in January 1980 and the following concept / basis in particular have
been followed while declaring "annewari".

P)  &F YR IUS &b HUih od Bad! BT (R &R H & SGURON HT ura- fobar
T 8 31ufq e & g BUd 8% & 70% P HaR B dlell Baal &I feare § ferar
g .

a) Area concept: In determining the crops for assessment of yields, the area concept
has been followed i.e. the crops which covered 70% of the normal cropped area in the
district have been taken into account.

@) IUS B g THIAd 98 & IuS B gaT USd Ui aul o 3 IS § $I TS .
b) Comparison of yields: The yields for the affected year have been compared with the
average of yields of the preceding five years.

M Aue Ugha: TS USid B STAIEHR ST 1T ST T gRT SNd Bad &
Ul DT SHJHIT ] TRI[%

) Scientific methodology: The average crop yield has been estimated by adopting
scientific methodology i.e. by crop cutting experiments.

)  SEAR: THIAd &F g Bud/ Budl & Uid gaeSR SUS ®I gaHl & YR WR, foran
wstg aftifa 3 wwfrd foean g fos wvnfad &3 & Ius & 50% a1 i/ 33% ¥ 50% & s (S
%—ﬁaﬂlﬁ) 1 B §3 © SR IGIIR, Jod [TUFT gRT T & & o “srart aifvya fovam man

d) Annewari: On the basis of comparison of per hectare yield of crop /crops for the
affected region, the District Level Committee has certified that the yield has gone down by
50% or more / between 33% to 50% (whichever is applicable) in the affected areas and
accordingly, the Revenue Department has declared "annewari" for these areas.

e SRl Uiftiepd Xoiea UG RT & HIgR Algd gweR
Signature of the District Collector / Authorized Revenue Official and Seal

f&i®/Date:






