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Appendix A
Broad Sector Wise Projections of Credit for 2024-25
(R crores)
Sr.No Sector Credit Potential | % of Total
1 Crop Loan 69393.35 28.49
2 Agriculture Term loan 24526.61 10.07
3 Agriculture Infrastructure 8718.25 3.58
4 Ancillary activities 15807.64 6.49
5 Total Agriculture 118445.86 48.62
6 MSME 80724.34 33.14
7 Export credit 13085.93 5.37
8 Education 5850.17 2.40
9 Housing 17305.39 7.10
10 Renewable Energy 761.46 0.31
11 Informal Credit Delivery 3147.14 1.29
1o Social Infrastructure Involving 4286.14 1.76
Bank Credit
Total Priority Sector 243606.43 100.00
Housing Informal Credit
7% Delivery System Social
- 1% Infrastructure
Education A —— Involving Bank
3% Credit
2%
Export credit
5%
T otal
MSME Agriculture
49%
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Appendix B
Sub- Sector Wise Credit Projections for FY 2024-25
(X crore)
A | Farm loan Credit Potential
(i) | Crop Production, Maintenance and Marketing 69,393.35
(ii) | Water Resources 1,826.76
(iii) | Farm Mechanisation 5,783.62
(iv) | Plantation and Horticulture 1,622.55
(v) | Forestry and Waste Land Development 367.27
(vi) | Animal Husbandry - Dairy 8,864.87
(vii) | Animal Husbandry - Poultry 1,352.80
(viii) | Animal Husbandry - Sheep, Goat, Piggery etc. 527.10
(ix) | Fisheries 427.70
(x) | Others — Bullock, Bullock cart etc. 3,753-95
Sub total (i to x) 93,919.96
B | Agriculture Infrastructure
(i) | Construction of Storage facilities 4,538.07
(i) Land Development, Soil Conservation, Watershed 3,438.09
Development
(iii) | Others 742.09
Sub Total (i to iii) 8,718.25
C | Ancillary Activities
(i) | Food and Agro Processing 4,331.85
(ii) | Others - Loans to PACS, ACABC, etc. 11,475.79
Sub Total (i to ii) 15,807.64
I | TOTAL AGRICULTURE (A to C) 1,18,445.86
Micro, Small and Medium Enterprises
(i) | MSME - Investment Credit 44,739.62
(ii) | MSME — Working Capital 35,984.72
II | TOTAL MSME (i to ii) 80,724.34
I1I | Export Credit 13,085.93
IV | Education 5,850.17
V | Housing 17,305.39
VI | Renewable Energy 761.46
VII | Informal Credit Delivery 3,147.14
VIII | Social Infrastructure involving Bank Credit 4,286.14
Total Priority Sector ( I to VIII) 2,43,606.43
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PP IR
uf=ra

IOl WG P gG1aT o & o) 2 faem fad d & =0 § A1ars, STHEH R 9 o
TR dF &I faxgd BT deF Fuior ufsar @ JST go 3. 39 ufthar # e W W
FHTHAE BT Ao (el TR BT M 8 S el TR OR ARATH0T Aror13it
3R e TR R e B07 IoFN IR &1 & AU $1UR TeM #dt 8. 99 TR R,
ATETE gRT ¥ By R (TAUHUY) dOR fhar SI1dT §, 39 g3l H fordr TR IR fu
T A ¥ (dTead) & gRfed foar Srar g 8k 9% YR W I Pt I Bl
IS TR Bt Sl 5. 39 IRE B! AT &1 &1 Hd Ie-7 &3 fafRry wwregdnt, smférd
g et &, e 4d Td SATGARR QaeTsh, RITT SI-d, Ui ide Sareat SR BT
SRRSO &AFdT B &= | I U U GHTSTATST BT M ad HRAT 6. HRA WRBR, I
BN 3R HRAT Yord o B arufiadrsit ok =ifdl o) eam & W §T 87 B 07 3!
o MY fosar ST .

IS B Ul

uig At o YA UoTe, SN & Ted U Tt H Q T 7, D1 T & g 3R A &
JATGH Iy & a9 S1fdHdH TR 38T 8. fad ad 2022 & GRM T 3R g 1 Ho BRI
TG BT 21.18% 3R 30.50% U GSTE T §RT UG {31 TN, USTd G/ & SR U3\
I & YT 8 1 S & ot HITNTeId &3 BT 1.54 UFAId 8. Iod | 31 3T § 3fk J[H
Sierary fRufear 8. g dF SN —siaary siedl § faUTTd 8 - 9T 34 Uddig 3@l wus!
39d, BT TG 3T YAl H-a1g HaMl sfad adT Gleoft Yw sfad. av 2011 H
SFRIUMT & SFIER USTE &1 §d ST 2.77 BRIS § SIf o B Hd ST BT 2.29%
8. IS B 62.50% ST a1 H T8t 7. FRR gedl (2011-12) WR T d Iod N IS
H fUzd au &t qa1 H a¥ 2022-23 T 7.9% &1 9fG 8% €. a4 2022-23 H UG | gdqM
el IR Wi afad SATT 3 2 1,73,873/- T 39H fUsa adf &1 qar & 3.40% &1 gig
ol ®1 718 §. U8, 9 § T Iou H i SiRet ad 11.3% €, Said sriid s
T WR 29.5% ©.(ST. T RIS A= g &1 RUIE 2011-12 & 3IHR) Ig =t
2 3 UoiTe TIe I e Y 3R SRR B,

del B TuEr

31 A 2023 &) fRufa & goe # 27 arioifue d% (12 Irdeie &3 & d9b 3R 15 o
&3 & dF), 01 &I I 9, 01 IS TgpRI § (Hugetieh), 20 e g TgaRt
St (SHdifiel), 01 IoT TepR! BN IR P o (TEHiwsRSH), 3R 89 Uome
TEHRI Y 3R aHrg sl (feSieh &1 Acasd 6.

31 91 2023 ot UG, ona 359 # §obt 1 7190 9 IRATT § S8 TRBRT 3R Foit
&5 P IOIfUD St Bt 6000 TTATY, TolTd UHIUI b BT 435 MY, USTS Iod gHRI
g @ 18 MY, 20 T T TgHR dob! 1 802 AT 3R 89 Uold H1Y [dm T s
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(FTTSTaTh) Ioa o WX a7 AHI &1 H BT IS aradl i G R & 7 3T+ a1y
UaH PR W@ &, Iod H (89 Hudlel 3R 3967 oy Ifgd) Ufd WRAT 2451 SHTBAT BT
3{TeH T o T 8. 31 A 2023 I G bl BT THT BT ST SUTd (ST 3uTa)
60.24% T. 31 A 2023 dF I | db! Bt Hd ST AR 25,78,954 HIS At 31 A
2023 T Hd dHIT BT 33,48,787 Il 4.

|. SR TN HBUT YATE - a1 BT Grer=1 (i) & dgd ueei=

qIftes BT Ao (T & ded TTufiedr &9 Hu1 &1 faavur a9 2022-23 § 1,71,351/-
PG FUT T TGP a8 2022-23 H 31,97,224/- HAS 8 L 9% 2022-23 & GRM,
THTHUHS & fore aiftfes 501 Ao & ded Sudisd d&d 3§ Sifid 38! afde oy e |
AT T HH @], ST SV & AT MR TR F0T UAT8 961 B! dab T ATTIHl G

i 7 Jurfaa wor ufvera

ay 2024-25 % L HIHY TR § YR Roid dd gRT IR F=Nfrd umufiissdr a5 B
(UTeaUd) AFds! &l & I 3@d g, YR PR gRT Y &F o o7t F071 Uarg &l dg™
& foTE OIR &7 iR T WMBR GRT Y SR UTHi01 f[gwTd & o Taras & =9 H ggdH
®I TS UHE TATaeal df A H Iad g, WA &1 & O, 22,43,606.43 RIS B
S B AU BT SFTHM T T 8. T &AaR faRiwdreft & ary i sk &ar
faaRor sray-1 & yRgd fore U §. fafie &, S Tefera For SuTeTar, Teferd gg ok
=T U fAfid TeanT & e 4 # faR I Har fear T g,

P 3R o &1 & T8 BT GUTHGT X 1,18,445.86 HAS 31 715 7, o
Fiy fawr nfafafial @t et ey 41.40% 3.

Y B BfEe: 9 2022-23 & T & THd Had &7 78.51 TG gHR ©, forad J
o Rifrd & 77.30 IRF 8deR 8. UM 3R g YW WIEITF &, Haeh], HUN, T Iod
B 3 YW HUd 8. A9 § IUas U &1 &9 H 34 gy, faia aef 2023-24 &
foTT wOd U1 & ded SIHM 69,393.35 HRIS ©. JUTaTd! dedl &l Urd 1 & fow
g ¥ fodM SR Wt 3 85 ®I ud U 39 a8 HiY B thige H B0 GHTHA Bl
ERERAFCIRIRIN

(@mm%mw%mﬁﬁrmﬁﬁmﬂg,oszmﬂ:s:J

3! TS .

o1 Trafy wHor

oI T - geA RiaE o, Yo gk ugfa, S s/ emyfd & forg ursuarst
3 Y dF faUINor & U Srat UG . Uold WRGR gRI 9 & $I qara
TTTEeh T &f ST G &

T UReTg BT 3o fHaT 1T 8.
4

(ﬁ?ﬂuaﬁ’ 2024-25 & foE Isg A o1 Q1Y & 3 1826.76 mﬁs%wJ
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BTH WIS Uod <X & waiiie fRiHied Il § 9 U 8 fod 31% $iY gRar
¢y & HIfid 8 (TIUUmSEuy RUle 2017) 39 o9 H YR # 9a¥ W&l 3.50
fhelare/Aac TR HiY & Ty foeTell BT IUTsId 5 SIaid AT 3fd 2.02 fhaare/sacR
8. g ¥ 39y, TR feeR, Aerder, UM o wied, IR, gIdweR anfe & fauivu &t
FUTET §. Y 3R FHid fpam! &t TH &l & & [ §U HeH SRR Hex 9 &1
AT B 3R 38 UHUISH, TUTS) the ¥, Uag & THUERl & =0 § gfafdd & sife
& A a1 f3ar S Tavdl 8. Y # S Wil &1 THIhu §¢1 g3 qefdl, 9al
g8 SAEHd, Y7 ST 3R TS BN UG A & ST B IGRT B & it R
gl

(ﬁ?ﬂuaﬁzou-zs%mw%mwmﬂﬂw%mmﬁmJ

¥5783.61 PIS 3P TS &

INTETT 3R YT UTa : Uoe § 477000 3aR &3 H SFar ITe) BT I
BT 8, ForaH T Bl BT IdTe 109880 BIRIR, JfoTA! BT ITG 316580 BT, Toal
BT IATE 2320 BFCIR 3R T 3R AT HOa! (HRD HI IR FiRSTDHT 2022-23)
BT IATG 34860 oW | a1 ST 8. Wat § v <l-fagis Sared farg &1 3R
Tfesat T T 31T IATG T, BT BIdT 7. Fs TRHNT 3R a1ffes Imart waal &
ferq i It wfea STud Sifed 1 & F37 Faeht Tednt T srufify T T el
g, T §1 hd Pels & I i gaieiT, URae iR HeRur datf gard ai & agayut
Higt +ft 8, o TUTRT GR A &1 TR 8. B Hels & 916 4 814 ard IhH &
HH B b 1Y THTE, erd, T ik Wb W SR o S =1 @ik fawar ot famm
A gexe 3T U (3mgaiidh) Taieh weai smiférd 8.

(wﬁre&a%ﬁqmﬁmaﬁﬁé@%mﬁ?ﬁtratfzou-zs%i%an

21622.54 HIS D1 HBUT HHTHAT T 3ATHa- fHar 747 &.

R 3R A UTA: Gold o= & UR[UTeH & folt Jad 39d a1 & ¥ U 6. I
e Afed UR[eA &3 &1 Y 3R Yax &1 & Iohd Asd Yoo aidfd (GSVA) 7 39.91%
T 3P ANIGH 8. < Io9 BT gy IATe § Ui It RIF 8. 9 | vfd Afad g o
SUART 1281 UM / Ufafe 8 S Ta AP 3. 39 &5 &1 3ifakad 9d UaH oA &
U TEdRI dh! B! UR[ATA SR A UTe &3 & forg it &1 g wR W forarfaa
fT SR @ ATl 5.

URIEA &3 USTe § 90y e gfs & g Heayul SH1aT1 39T 5, Hifds a9 2022-23
T & 3ifhd STTTAU A DT 11.1% FRER! 8. U 3R A ITa &5 7 I8 2022-
237 4.2% 3R 11.1% P! IRATdP (g R oof P TS,

faxia adf 2024-25 F U R Ty UTAH &3 & o Igad ©U | 11,172.45
BAS Dt BT JUTHT BT ATH A (BT T 3.
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oY gfard) e gfawr : F e R A areE 33 & o $iY gHard et gfaer
& I 31EH YT 3. HN Iared gia &1 Ry ed: Is@, RiTE, IR, BUd &
HCTe & §IG TR AT i IR Holad B0 Faursii o SRR gRI fdar Sl
2. i 7ic TR R S FHard! e & [aam 3R I90H & 1Y -4 T/ Yefid gf-arc
g% faeTa & g THUauHS 3R Rss #Fea & 91y AR ® U 8 $iY ShReaR e
(TSP §ra1 T ¢ 1 urior iy wfsdl, fafafia die d@fsat ok ot Ius det
Tftfaat (whemd) & gfarc o & e ot ft Furamd 8. Isa 7 wRie g9 areft 3R
TRIE A g aTe ot & ISR 3R HSRU & e v gfarct e &1 gffda fear
ST =TT s S99 foram &t IUS & fort dgar Yoo firerdr 8 3iR IS &t st off
FY BT 8. TEhR-U-TTfe, "TebR! &7 H g & Ja 8 3 HSRUT Aol &
TSI B! Hd ¥ ¢d gU, 3T Irae URASHT & &4 J YR fdar e, fords fag s
o Iugad U &1 UgaH &1 o @l 8| Sifdd Wt & ded 37Ye & Idied dfed T Jed
YA P! §p T U YA B S 8Ial 8. Yol DI &7 3R HHd IdTed dgM & g
TOTaTYUl JaT URTefor Saraft & qry-Try 3= fawar fafafirat o1 +ff ot Sedt & Aread
T TiTfed fT o St SHTa=Raed 6.

(ﬁﬁﬂu a9 2024-25 & T FW PRCTR & AU 28718.25 FIS DI EEUTJ

THTHT BT P fpdT 74T 8.

Heras Tfafaftrr: g & arfivr 4 &1 e saaurg oY 8, 39 Y 83 # I9d fae™
& o W Ud SN YRR WR e dhisd foban ST =i, 0 89 i iR Sieifie
&=l & o9 U HedqUl Fel &b ©UH BT Bl 5. PN Had AT $I q4G] P HH B,
31D Yeh-aTSh B dgIdR H1Y el b Jod B YYR B, W 3G P Ao &Hdl
®! T SR fHuH! & T ATHSRT Tod AT H & Y-y IuHiaarstt & g
frmradt Jeg GAfYd & & ol 39 Fel &) Holgd HRA1 Agaqul 8. HiY TR0 I
& AP & N8 UgH o34 & e faRiy ©9 ¥ YRd RSR &1 Arorrsit o died-
THUHE, Uied S Yuer deHT & 91y -I1Y S ©IEsM & faxquyu &1 da! gRI 9gd
& BT SISl ¢ Al 39 & B TTaT fod S ab.

(ﬁ?ﬂ”qatf 2024-25 W HeTUP Tfafaftai e forg 21 5807.64w3aﬁmmmJ

BT 3MTha- fpar 7T &.

Y& IY 3R AW IYH (THEHTAS): TS TRHR - THTHUHE & fdeprg IR SR faam
2. TS0 PR 1 enfiiss 3R saaqrd fawr Hifd 2022 TUR 3t 8, e Sex0 vud 5
IR HAS P (AW B! G191 31 8. 39 ifd & WS ISR & g} & 3ifafed 15
3iTNfiE U 3R 20 UTHIT aeee’ fAwRId B3 $t uRebeu &1 718 3|

faxira o 2024-25 & R TATHEHS (FEAW BT 3R FrA=fA sl ) Hi gemEr
39 & foIT 280724.34 HINS B BUT HUTH T BT TH @ a1 14T 8.

11, AT & WS S ThUlen, Suastt 3R THTgs & A1eaH I Ao
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foraft oft TR B e ifa, ugw, A Ao enfe it I Bkt § 19 T & A
M FU ¥ 3R TAF Ufdagd & A1 39 WIHR Hd 8. SAGH -1 (G, Tgad
gl THg! (STuerol) 3R W HeTadl GHg! (THuen) Sfe S a8 JEHR & FI1SH1
! 9GIAT ChR [ADHI UlehdT 8 ANl I T 1Y AT, AT &1 FYRUTG ST ¢ |

v iaf : goe A, Trere 3 faftre &5 A FH B I@ 119 Thdieh &1 Jaufq fear 8. s
T 67 THUISH B TISH B & dgd 3R 44 THUISH DI 68 & 301 THRAT Hs
(THUHUITT) & ded 3R 78 3RY &1 718 NeiiSius-sms! fAfdr 3k 11 wrdtsh Howwy-
10,000 AISHT & dgd ST ST U 8. Tieqy MY & siavia dafdfa auft 67 Twdtsh &1
AT 15 THUTSN BT HUT & TU H, 20 THUISN BT A8 & FT H 3R 32 THUs &1
TepR IHfadl & =0 | USieRur far T 8. Id gRT Genferd nfafafi & s ot
W\, XES, UUTEH, W] YRGBT (AR, UIUS, WheN), ST, AYHRI! UTe, Jsoit Bt
Tll, H&cH g e, Myfie TEwsRul, AITd, S 9rad, Sids Idre sife 2nfi
g.

ot JHTawE 3R geu mour
o TSI : AT H TS & hiST Aol bl FHTHAT B e apTierd e 22500
RIS 8. Uod H hfge i fopu U Suarelt &1 Tl I 31 Al 2023 d 4.25
AT ©. ATaTe gR1 fafid SRiRfa 3R &= urHivr §% & Siuael & dae 3R
i el & feTT SFIaM YerId HoR &1 o 381 3.
o THUISN 3R ATSHIBISAA Isd H 31 A, 2023 d&, Tl U T 64560 W
eIl THg! &I §9d ¥ 3R 10599 W4 TRl THg! &I BT I Siiel 71 8. USTe
& UGN S TIARTAUH & g4 HGH & Sdifd oM § Sigl Tqust
THRUATAGRT Haftfd fhu o 3@ €. Io0 § THSRUAuH & A1eqH ¥ THuas ol
d¢TdT o1 & YAl bl dol B4 B SAaghdl g | Sb! ol Reers feenfadwt &
SFTUR THRUATH GRI Ni¥d/Hafefd Tauash & foquu iR e dfgd & ot
HTARIHAT B |
i g = foxia THERH YR RER, HRAG ReTd 9 3R AT16rS &1 U Hgayut
Tolel 8, o 3520 o § 98t W H offd 1 gfaensit ¥ dfud seien & a%it ard
R o JaTt Iuds M1 § i 39 & § qriTeg fasmra gAfda fraron 9. /@ a
g faxitg qHTGaRH 1 9gTdT ¢ & foTe 1eTS gRT &1 718 Ugd MUTaR § :
o T TreRar RifaRl/ feforea ffart & forg smiftor fa<ita St & sifafaa arton
TEHR b1 3R USTE A0 §F B 3 Terad IUdsy HRATI.
TR HISh1-TATH T & oY SFEH TeTdl SUas HaTI.
o Hiasd Tdwd & 91y §fHT tefiet uelRfa $7 & fow dlega a9 Iuds
HRAI.
o TR IUHOT BT TXig R ISP TW-IQ@E & AU AH0T TWRISR U1
HRIT / AT fAhT STR TRIGHIR UiRIE0T SR B GoiiTd o9 UeH B,
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o T/ gUienE wiewi ofe & SIS & fore dat &1 SFe™ TgrIar UaH HT.

e URA foel YA WOt b Y- SRS gRT Uifeifed U Red YRe i & fow
dpT (SRTS/SRIMREM) BT FGTIAT UGH B

o IS URA WBR & "WR-W HAN JAF" &I fhafad a9 & Jiy-Ird
AT ot HRI@T 8. 31.12.2023 I, I5T H Hd 262 SRS IR ST
foru T B, raw oat 21 ¥R, 101 Ao 3R 255 g A &,

o TR B! RO N R W SHABIAS S B ST AU Y- B 3R S
B0 & T GBI B 8 WTed B b (AT [T & B BUT TR o a!
Ua B & I ¥ HRA WRBHR gRT IRNIT 1S TI L AT (THIMSTITY)
[E B B

Iy H ") Aftfaal &) fRufa vd Hyra=me:
UITE I | SeUTaie gepRI B0 T & dgd 3-feoR T 8. 2y TR R diwgdidist
2 R s1e 20 o Heiia TeaR) afitfeai €. Rer TR W d6 3R ST TR | 3552

g Uag g,
g A gepR afifadl &1 &zar faursH = fear mar &
4 PR qrargiedl @1 GBI
LikE:]
A. TR-BU1 G QrAferdy &1 faavur
1 T doe} (Y, AUTe, | 11 Sl 9ghRI gU  IdlGh  JY
HiTaTer 3Mfe) (TR @ Yeg 6459 TTfEs GgHR
Y JdIGDH FIATa,
2 | SR ER M
3 | SR IR UIYIHDh TghRI 139 faicg T aiufci
4 | g GBS
5 fogum 85 giehd WYHh TghRI [qUU il
6 | Yt Isd 2141 MYTH® TghpR} 4 ud fafor gfafa.
7 | onenfe O e
8 | PN YIHIOr Ud Tl 85 TR-BUT ATl - HIN I Tdg/PiY-
TRHT 3R 15 JEHRY T 137,
9 3 g 29 YEHRI FrHfear
Total 9358
B. BUT Jgh I Aftfadl &1 faazur
10 | UrifBre N o aifqal | I50 § ORI &1 o AT 3967 ©. 149 °
W%szqm%wﬁ?ﬁumsa?ﬂ

C. §g IT9 JgPRI |iitadi &1 faavor
11 | Ty & 9= | @
HIT: JINe GRITGIH% NUIC, GEdb1Idl [a4T7] Yola FYabR-2020-21
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fawfia uRa oo am (didiaars):

TreTS 31U fore fae T Usiys! (SIEium) & Arerd I e HR | RO TR R srdspar |
I A & T ST &1 Jem H Headyut YA U7 8T 8. 27.12.2023 T, Udd IH
Tarad | 170 AN 1 Sid YR & 914 1 5043 W Gad (ST HaR $i T8, T4
A dieIgars ®TaHH & dgd $d [HATdR 8,59,989 TN I Hav bl T/ &,

I & HIMfre Fdda! (Seis) $1 HHTedT:

SiT3MTS JHioT fah ™, TGl &1 =T &, SMIG [dHGH! & 0 H BT &, siie FHfor
@I IGTAT &, R AR H Wfed &R, &t 7is §91, Wed $iR A o
3fTRfer (FRUA-31Tth) THTd I HRA, IRURS F1H 3R URURS Iigpiase sifiaafdadt
3R 19 fafqear &1 Tférd w3 & Agaqut YfireT fuT I@d 8.

3nft 9 doe | Had & Sdel srifd FABRY 3R IR Tad HI SiaTs < faar
2. ToTe TG faRTId a1 34 8, T8t 5671 Riey, adwat & e, doel it 3ffe o
el &I Siteng & fiyem o 9gq 3ifie TJuTa &,

STeMTE USIIhRuT o fore Hraf-aa- Toidl- USe @ S9nT 3R fafd AW (PsIEC) & faa
ay 2022-23 & GRM SIS T3, AR H AM6Te gRT 3631 RIed R Ugd! o
TRESHT Wid 1 TS §.

11, reor gfard) et ofiR fRid WeTadT: 1are, <=1 & urHiur & & Ty -1y Sy uwd
T R g IR-HY &F o1 vfafafat & faem & fou gac ek & 3R
3 TR TfAfafi & fore ufasmrsht &1 faxita eraar UeH &vdr 387 8. Ui et |
I g o fadbTd & oL SRSESITW, TeT, dURBRBRIT SRR Bs, THATSUW,
TECISIST, s TRIRAT the 3fife S fa=y B &g U €. 5 Ffrdl & it 31w
WHR 3R ITH! Wi arelt JRi1ft & FN, TSH!, JrIfors &, IR rafiRe,
BEIES WW%ﬁWaﬁ%ﬁW%mWﬁﬁn@ﬁﬂé%
GolTd | g XXIX & dgd 30 RIdeR 2023 d% RIMZEIUW & SHdid 8660 URASHIS I
312828.70 RIS & FHUI Pt Tl &t T8,

U] PR & fore drRarg fag

1) IT9 | doR a8 daer, TRl fed fga, gudt diex, RS 8k o8 WIMR, 32X iy Wik
TR, gAR® W, T BTdReR, HUN di-H, ¢aeR 4 arad &1 WaTs, f3u iR fBieeR
Rferg gumelt o e IUHION & HHH J BTH HRANBR0 BT Hied JITT TRE0T
MNP (SR W g =T,

2) A Pels & aIg & aF, [AuuH Ial &) Aeied ST 3R ARy I & e Iares
TIS! (dei) ol IGTar ST eoll IdTeh! 3R SFTaH! bl &) Ffed B 3R 38
WTE TR0 I 8 SiisT o Hg &Y A gl

3) Sifae Wit T Hsfd wrsfl, Hgs Wie db-id BT YaRH SR ofdr TR W $9d ar]
F T B 9T ATH BT S §U IRBRY AU 3R HN fogH i gR1 3% Inufiyesat
3 S gt .

4) g 3R 4T oI Tg@yul wadl &1 UGMAR Iy H gTdifds I8 39d 9 3 5, TR,
fat +ft 9 3 @S & 31HTa A I8 ATHIT FRR §. 37 WTeT Bd! b1 UeldR g
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& o d® TeanT &1 HTaRgSHd 6, off HiTS & 3% I IAG &I §IY G- &
forT meayuf € Had Sy ¥ FN iR Yag nfafafiat o srmar, Bl &1 Od, $N
DT, ST, URUTEH, TR UTe, THhIdhd Wall 3R PN THWBR 31G Bt 3R T Bl
AT 8. THRI =0 ¥ B 3R [V w7 ¥ Ffesdl & Iare § fafguard a1 iR
Hrid feamt & a1y 81 & JUTaT 5. Y-8 & sifalvad HN & fafged am & fow
3 THad ST & T ORT F3 8q fhaml &1 Tde Uicie SiR IHM =0 ¥ Aoigd
TIE YU e #Reb Uieiied far off iehd 6.

5) TTaTS AT a1 FaTe TRE0 UreNfiidT renfd Rl HiY ugfadl R ve== Afea
AP AT 8. ITH A $6 Y UPR &

torre HiY fayfenead (PAU) & dR-gax SITHSR TR Wipd UfeaioH: 02 auf oI
I 3fafy T 224.73 g & fa<iig ufeqg & 1y, afkdiemT 9 & o 12 S5l
(UBDIT, TRENR, AR, WRAARA, RIS, Wiigdle, i3], kAW, TR,
afeard, BdeTe IR SR R & Tarferd & T8 | Tdd ay 200 Uhs H SHCTM,
o URTE0T SfR UHTa Hedic] &1 N fovan 7| SHIRS I & SfelTdl, URaSHT 5 03
! Irs fed (SITgsR & o siawaem) o Wil &1 TS o R Y fagm dsi &l
fear 7| R-TR STTYIR -1 YT STISHR (YT FAT3) T ST & | T dhA1dD
¥, T JAdT Bd | §a18 I Uga RS B o 8, ¥d Bl R-Iek o] UG & TR
STt 8 (et & o 3at 81 for I Saer aamT T4 81 dfee fiig! el ¥ | o) 8fiR
SIS R S STl @ | $9 b ST, §arg & aiTHa 21 faAt # Riars &1 9t 31

GO & 3Mef-3[5P &7 | WR U BT ST H¥d J&H Riwrs & A1y J $URI-TIg
BIA USiadl gIRT SR YA BT JUR: 39 TRASHT &1 320 er R do-ite &
Areny 3§ SRiferd doR YW & Sfdiid HUN-TIE Bud Hoel WR SUgEd HY UG fadl o
I BT 5. TRASHT &1 R Wile &3 sFuy™ &g, sfder § wifid fovar
8. Ul & aferor-ufdndt &= & Riw gfawrstat wot ar Xfie gt & SR §oR 81 18
YA B! Dt & d8d a1 & Y a8 uRdie T Iars of @t 7. e @ wadl & A0
IR 3.

3AER # Tooll Bl & ATead | wad fafieor u= ufeaismn: 39 g d 200
TS U BId! & fafdiezor ot uRecu &1 78 §, S a4 200 M (3ie 1
U@ s Ufd faram) 20 idt & Tat §U € o TToR, @1, d8gH iR e+ snfe afewat ot
Gt FR 37 B 39 BUd fafadharu aisa I &3 & i foramt &) 3ot waa &
fafderar @ & Ueg e &t 3men 5. URTSHT & d8d U 1200 fHamT &1 faaR
Qaraft 3R ufRreror o1 Ay e,

ot e 2021-22 & SR TR/ fHa SFRE Gl HIHH & SMSH & 1Y SHRSIH
IR fOaR Vo = 1 T8 3R UTF/HUN B 3UET TMoR &1 gdls & A4 Had &
fafdefieur & fo 200 foramt o) fafea forar mar 3. Uome @ Ss%t &1d A U & T
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TR @ie +ff T 8, S foraml 1 IusT & fauuM iR URIRaGRUT &1 AT UeM R
T & | ufaer T & foparaas @ faaml &Y o4 0.75 TRE  1.00 TRF Ufd T g o1 31
HEGH

T | faeraras 83 & 9t RauR®! gR1 08 Iwd SHIWRH Arsal I ot
TEEdT B BRIl & GeTd Bl debTd ATaAHdT 8. 359 H 98 THH W= frart
ERT S AT TRV dh-Ih| (RATET) DI UM BT ATTAH AT BT ¢&d g
T PR 3T FIY IR U & gouafRud #= g@dt 8.

1) ST TRHR GTe] TEIHRUT IRT bl MedTgd H o fort fo=iy et = H Fabdl
8. SNTEM 3R Teoll IATG! DI Welh-aATsh HT gg-T fbaH! iR It aFf & o
HRICHS B.

2) UolTe & IR SR gdf et & Afeoral ot |, faviy &0 T erreR, g3t Hex onfe waa)
& 1Y A eer & fafaehio o &1 sgrar fear 51 g&ar 8.

3) YT Pt GRIA 1 9am & forg framt o) tieafed o= dish, Tau=sh/suash, U
3Mfe P! afee! Terd & gfa & Aread § U &1 WRIeh & 39-91g 3R Tag-Tig yae=
& fore A==t & IuanT o1 Igrar fear <1 g 6.

4) T & g8 drare R & fou Aefyd fPu o1 9od 8. 572 3E-u" & &89 3 fiheex
fhT T SRR & U &1 TR0 drab Yoid & forg Rt fig & = o fawRa foear
ol g. ATETe AT SR ISR e o aremel & J1ed ¥ S WReul & fore urgare
ORI &) A @R 6T §. I8 Hied Uod & TMal H GIexral off qehd 6.

5) USITE TRBR A gfedra ford & 4 &t IRTell R SH1eTid fodbe fafafor 9o 3= foan
g Sl fodhe 991 & folu = A1 & U § T &1 URTelt BT SUAIT Bl 8 | b 3faTal,
USTe TRBR 7 TR f57at A UTgde TeruTsolst & JganT § 300 ST &ar w19d St
fafrator da Riifud fsar 81 37 fafmiur gersdl ) H=d A1d 1 3yl & fore O o
SIgeR Ieg A T ATSd! &l GgI B Il g | 919 Bt WRielt T fydbe & Fafur o
foTg URTeft 3 TftepuT & forw 3iR 3iferes S IR (Bio Char) STl &1 RITYAT 61 UiedTRd
B & Y- TSI T & AAS T FUATS o A0 Bt i egars gres et fshar
D! IGTdT S B ATIRIH T & P THY YIIGRUT &b 1Y -TTY S ITRIT BT ATH gidl §

6) PITS WIS 3R Bics T HSRUI Yfaursf (FRHFT ardmaRur iR =T ardraRo
3R =i gad SHISTl ) ) FAHRId 37 DI Mgl § dlfeh WRId g aTelt IUS I
TRf&rd o o as, I el Xt e Ug ardl ST Ydh 3R T d HeTs o §1G b Jh T &l
R o Tb Hifep 3T Y fHHH & oY T8 Teb S} foicll 71 1wy B, 5% W1 e
SH1l & T ThIghd (bl ST AT 3R fidhet 1 Holgd 1 | TeTdd il dlgy.
THIdd ToholT FTedl & faema & T1Y-Try &g SRt & gfesdl / wal &1 d oF &
forg e foman S =nfee,

7) G&A-RiaTg ap-11e : IR gRI a1 JeTaar g fou Riars ok RBiser Riars
! UITied fobdl ST =T difch Holel Gl & H 81 Heb, 8 YR b cyedd A
3R I TR HA & AT ARG Hdll & FHT a4 T2, A1a6rs - Y& Riarg [l
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(THSATSUW) & d8d Uold IRDR P 2150 HIS DI HBUI Wi [l UT Al IRDR /
HRITTA / WTforRfed fhart / B (660 B ER) TR UaRIH ShTedl RITU HRb Tl HiY
&1 dg1aT foar off b 3R sifalad eu-3 Afers! ueM &R 25090 gaeR H ger Riwrs
gunferdl &1 dgrar faar St T, T 12000 fbam! ! Ay gaf. Tl ufaieHrst & gH
aret Al ) Hefrd TRBRI faurT gRT 4R I8 H qgRil ST A1,

8) STy UiRac=: 1aTs A Saarg URdc- & ded Isd & 3 foral J Serarg uRad—=ia
TR IATE YUITel & A @ 3R Urifiies aRaeHT = &1 §, 59 IRaSHT ®f
TR ST TR3T & ST & forg IR fias SRRy Uiede &1 f[ad 6. 59 Aol - Bl
3R i foramt o Siiae  ardfdd Uikdc- AT 6; $9 aRe &1 RarsHIsl ®f Iod
QIERMN ST A1, SiAarg U 311fg & SR HH IdTehdl & SIRaH DI HH B &
for 3 ferd ST AT T gR1 T &1 off gt 2|

9) R Tart gome § HN fayfoenadl, $iY fagm Fal, Y Uit geuT Toid
(), fam aast 3fe &1 Ue favgd Aedd @, famt & 9di9a9 deie! 3R
TSl b1 AHBRT F SIT AT dlfch b (U= 31 B MfYhad H & oy ot
HY Tgid T UR B Y GHTAT ST Hob. UFRIET01 UM HRA o [T SHEEIc], |EhHH,
UR1&01 o dIRft His o1 IUTNT BN faaR 3R G vuR Tfafafet & o sifeream i
a% fomar o Wbl 3.

10) TR Sull, Holl b Fa Hedqu! Aoy Tl H 4 Teh g foraest SuaiT fafid Iewat
& fore fomar ST IhdT 8. TR SHoll Dl AUS FU F AR, T iR il et
o YT ST &1 8 | 3T Tl 1 gy SuR Riarg Ud fooid & a1 & Iq1y-
Y FY & oY off fad R Bt 9gd TR ©. ST, foramt 1 faxiar ok ot
WRET UG TR & JAI1 & 1Y, TRBR H1Y Y 3R Wt 4 W FfIs @ I8 IR
Sl AT D1 RITAAT I IG1aT ¢ bl @ SR ¢ AeR U7 T Aiofel Ridms 9o def & IR
SADHRUT DI FGTaT od U HIREd Holt (IS DI UG HRA & [l Mg d fovdm o dept
2. 3U9 fhurt &1 sifafkad 3ma o 8. I RHR URA WBR &1 YeH-HgH TroHT
& d8d frdm ®f A off T R Fahd! § SR SRIASSINE & dgd Hopl & forg 3R
3{ereh INRTISHTE TR 3 IR faaR &) I« &.

11) YA RRepTs & fSfeciteor @ Tefia ama, 4 Aifcie! & Wa faaw! & Wem &
Y HRYH H I8 R 3 & T dR-a8e TR ST 3R T U arelt Y R IR &
YR D1 AT B & [T I5T WHR D1 MAHbdl & YR IR IFAd Had S8
EllHY

12) 00 HIYSIH: Tt RhgIced- RAY, doawe, Aere iR Ren géied
(O 18 WER e urgde fofies ik $edae gfgar urkde faftes) e ary fiydes
$Hg PR GRI AEfed Tl DI THY TR U B & 08 AT 20 H HTH B I9Hhd
S | UolTe A 39 URAISHT & folT 72.94 RIS S0 T Soic 1 WayT= far g | 20.12.2023
dd, Ugd TRUI H el & fo1E I8 GRT 3523 U | § 3482 &1 UgdH &1 T8 g
Y 41 U BT IR =IROT A foran e |
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d3l & g wRars fag

. BT 3R ot AeRdT asl @ ATHIO AT IRT S fofed &R W SR ¢d g¢ faiia 3iR
f&ftea Trerar fRfeR, fFrafta g @ s #33 &t saadwal §. 39 e & RAfRI # o d
TREUT 3R B P A=Y ST & G| & Tra H off =raf &1 off Jebel] 8. bR Sobl | iR
3R TR MEET BT YA T B! SR &, AT HH B SR ST & JfauToiie a1 & o
AiEd dfdh T 3R YT & f$fSied At U &1 J=iia foearn ST a1fgy. JehR) da! &l
vfaeef &1 QT B & T Sexe ST &l U1 AT, o & WebR! Sh! gRI ASHI-
T Ft Wil ot it i A g3 B, For faoma R e ot (@f™ft) & wreTS / arsft & arer
3T G 8. URd IBR BT Urgere URATSHT "63,000 UHRT & HIIERIHRUN" & dgd g H 3523
ORI U 1 HrEeidd fpU o 3R SRIRAE A S8 S & Baawy Iy § 98 ®R
R foaxiia THORH & Ge, & 3H1aRad Wi oo

. AT HFRCH PV, Slfddh Wel ol IR &1 B AlSd URITSHIY dR B S Fahelt § SR Sepl
$1 T ufeareHTsit & fauiyor & fou aftha uary &3+ a1t

. PO TH @ oifie Tl o fp 9, TR, RedeR SR sefadl onfe A Hura @ € 31
fHaT HUNRA 81 Sd 8. ST, db! &I fhar & T0U U7 STaRAHT BT STHH T 3R
TETIR B0 GHTYH UG B b A=D1 8. Seb! Bl SR HUT U & T4l & A1y -
RN Fdl & ATerA I fh a1 &1 feT T ¥e Rard BUrduds HRIT S & §- H foxia arerar
T HRAT Y SHTIRTS 3. TR-TRINTG FHURTATSN &1 Y0 HRA aTelt Ushs I &Y / Jrrd feamt
& g9 & foru It / o It gRT U T8rIe ardTeRul 91U O i IRl 8.

. I TSI HH ARG YASI BT SMHR HH BT &, ST fHa] o BT UraR 3R ARfTamur
] X! B (BT G IR HRA 3R THIASR Ul e & o e d g1 hal o
AT G- B TAAH T 6. S HECH IR Yex! Bl TeTal o & [o1g AT FH0T IS fadmRI
PR TDHA & 3R IR IS GRT IR I T3 Vo b THIET & =T H g el TeHT & ded
Tt grfeT Teridr SUrdl &1 ATy ST Uehd 6. | I 1dT (DrAAS) TTRFUfI®! o & =u
S PHI ATH T H Hag B4 o [T 37 AT & T1d ¥ HiY S &1 Heed gk ol o
geraT feaT S Yol &,

« Sl Bl U Bige F1E (HAR) & fow smadet &1 Fuer FPuffa ava @ &
iR AT F & Y 1 FHdas SR Raifd yomedt &1 sgawrn fawRd st
g%u.mﬁmﬁi% B! HARR UM He Hiued fegm gmm arqiffal &) sar &

SIIH T 6.

. d% 9w HU uREraHr & SgM & U 319 T &R ¥ohd @ SR I8 gHid o
Tahd g fob =T B01 UReTa & dgd B BV &5 &1 U S FHBUT BT THIT 1/3 B
difes gt fFHfor & ST o o, aTeT SiR URiRhd el gl o farg HeRur gf-are]
S 3R PIcs I AT YfauT Pt WU & fore st 3iR rasiAes fAaw & sgrar
T THT BT A B, P I 4Tl & 3MYFPBIDu 8 HU 31 & T b Py
SRy e FfY (arguw) et 1 am Ia7 9 ©.

. TRIOTAS! &1 BT RIS BT IRT HRA & [T FHad Gold TTHIUT S I[ATA & g

HI BT BT HR IET 8. &, TeHRI S TR & ol St Wipd T8t B

R 2. IfP Tgprt Jobi/Aag B 3 Jemit T H feami ao i ugd B, zafiw

YT YeHhRI bl B URUIE/ATIATe 3R Ao UTe & & fau i St &1 &

3urg ft B =1,
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o T UEERI 9! DI Haredl AFGS! B OBl U HR-aaT YT B DI aRadHdl
gl

. d% Had Ia! eae 3R UIR eeR & {9 UM &R Tahd §, Sl ATy HFG! &l I

FRA &, ¢aex & Y 3Tffep ITTNT Sia- &1 = H I U, dob! gRT Ugd SUanT fohu MY

caer IR faxqure T SrayTgdes foar s =,

. d% foxita Trerar I8 Hur O, RfRE 3R Bk 79 93! & qreny @ famt o

Taaw Syfe dRNMieal SR IuHRON, YAdH UeRH AFH! 3fe & IR § SFE®

B W b SRS Jba §,

. a1 gRIT Sgral fau O 38 TN-BS T, 9 & fore fafae @rer uiasor ufearorr

SHT3al ol fITNNT B BT T I37 3R 8. Uold Iy A T8 IR Ut Wi fu

BT ST el B,

. d% WA &7 7 faauyor gRaeAst R AR &R I&d 8. IduHe st

HRTERY (dididh) A & A1erd T WSl SRS TR B d1dT fear S WehdT 8. W Ul

BT 9B gRT db-1p1- 3 HagTar 31eag B off Ybdll ©.

. doi, oy U T, geRl o ol Ty # ARy U § I famt & faquivor & forw

SIIEol IS & QIR &1 ATTRAHT § s a1y FHUT GRETa! & gHIfdwar § gUR

QT ST Yob 3R I URIURT Ticwhiferdl H fsa BT & IeTg vl &1 & fordm ST .

*k%
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Executive Summary

Introduction

NABARD, as an apex Developmental Finance Institution for fostering rural prosperity, is
associated with detailed credit planning process commencing at the grassroots level and
culminating at the state level. The process involves the preparation of district level Potential
Linked Credit Plans (PLPs) that provide the base for branch credit plans at block level and
district credit plans at district level. At the State level, the State Focus Paper (SFP), prepared
by NABARD, presents an aggregation of the district level projections made in the PLPs and
forms the base for preparation of Annual Credit Plan. The basic objective of such a planning
exercise is to assess the credit potential keeping in view the sector specific potential,
infrastructure support, forward and backward linkage, local skills, natural resources, and
credit absorption capacity. The credit projections also fine-tuned by factoring in the priorities
and policies of the Government of India, State Government and RBI.

State Profile

Punjab, the land of five rivers has been one of the most endowed states of the country,
contributing the largest share to the Central pool of wheat & paddy year after year (30.50%
and 21.18% of the total procurement of paddy and wheat during FY 22 season) to the Central
pool. Punjab, situated in the North West part of the country constitutes 1.54% of the total
geographical area. The State has semi-humid to semi-arid climatic conditions. It is divided
into three agro climatic zones viz., Sub-mountainous Zone or Kandi area, Central Alluvial Zone
or Central Plains and Southern Dry Zone. As per the 2011 Census, the population of Punjab
was 2.77 crore, constituting 2.29% of the total population of the country. About 62.50% of the
State’s population lives in rural areas. The Gross State Domestic Product at constant (2011-12)
prices has increased by 7.9% in 2022-23 as compared to the previous year. The per capita
income at current prices was estimated at X 1,73,873 for Punjab in 2022-23, registering a
growth of 3.40 % over the previousyear. BPL Populationinthe Stateis 11.3% as compared to
national figures of 29.5% (As per the Dr. C. Rangarajan Expert Group Report 2011-12), which
indicates that Punjab is better poised to eradicate poverty.

Banking Profile

As on 31 March, 2023, Punjab had a network of 27 Commercial Banks (12 Public Sector Banks
and 15 Private Sector Banks), 01 Regional Rural Bank (RRB), 01 State Cooperative Bank
(StCB), 20 District Cooperative Central Banks (DCCBs), 01 SCARDB and 89 PADBs. As on 31
March 2023, Punjab has 7190 bank branches comprising 6000 branches of publicand private
sector commercial banks, 435 branches of Punjab Gramin Bank, 18 branches of Punjab State
Cooperative Bank, 802 branches of 20 District Central Cooperative Banks and 89 PADBs
catering to the credit requirements in rural areas of the State. The population served per
branch (including 89 PADBs and 3967 PACS) works out to 2451 persons. The Credit Deposit
Ratio (CD Ratio) of all banks put together was 60.24% as on 31 March 2023. The aggregate
deposits of banks in the state as on 31 March 2023 was %5,78,954 crores. Against the same,
the aggregate loans outstanding stood at ¥3,48,787 crores as on 31 March 2023.

I. Ground Level Credit Flow — Performance under Annual Credit Plan (ACP)

The performance of priority sector lending under ACP has increased from X1,71,351 croresin
2021-221t0% 1,97,224 croresin 2022-23. During 2022-23, achievement under ACP surpassed
the target for MSME but remained below target in case of Agriculture. Hence, thereis a need
to increase the GLC flow to agriculture.

Potential Credit Outlay in Agriculture

State Focus Paper for the year 2024-25 estimates total credit potential of ¥2,43,606.43 crore
under Priority Sector, taking into account the revised Priority Sector Lending (PSL) norms
issued by RBI, thrust given by Gol to increase the credit flow for agriculture sector and key
activities which have beenidentified as growth drivers for agriculture and rural development
by the State Govt. The district and sector- wise details of the potential are presented in
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Annexure I, with major sectoral highlights presented below. The various sectors, their

corresponding credit potentials, the related issues and suggested interventions have been
covered in detail in Chapter 4.

The potential under Agriculture and Allied Sectors hasbeen estimated
as ¥1,18,445.86 crores with the share of agriculture term lending
activities constituting 41.40%.

Agriculture Farm Credit: The gross cropped area in the state stood at 78.51 lakh ha, with
gross irrigated area being 77.30 lakh ha in 2022-23. Paddy and Wheat are the major food
grains with maize, cotton, sugarcane, being the other major cropsinthe state. Keeping in mind
the potential available in the state, the projections under crop loans for2024-25is X 69,393.35
crores. The Credit potential in Agriculture Farm Credit has been reduced this year to consider
the scale of finance and cultivable area in the state in order to attain realistic targets.

The potential for agricultural term loan under farm credit for
agriculture has been envisaged as ¥49,052.51 crore.

Agricultural Term Loan

Water Resources: There is good scope for bank financing of micro-irrigation technology,
ground water recharge system, under-ground pipelines forwater conveyance etc. Government
of Punjab is also giving top priority to the sector.

The total credit outlay assessed in the State under water resources is
¥1826.76 crores for FY 2024-25.

Farm Mechanization: Punjab is one of the highly mechanized states in the country with
31% Agriculture households (AHH) owning tractor (NAFIS Report-2017). The State has the
highest farm power availability in India at 3.50 kw/ha compared to a national average of 2.02
kw/ha. There is, however, limited potential for financing tractors, power tillers, rotavators,
paddy trans-planters, threshers, harvesters, etc. Considering the problem of small and
marginal farmers, Custom Hiring Centres are the need of the hour and may be promoted
through FPOs, SHG Federations, PACS as MSC, etc. The integration of drone technology in
agriculture stands poised to catalyze enhanced efficiency, heightened productivity, labor
optimization, and the advent of precision farming methodologies.

The credit potential assessed under farm mechanization for the state
is ¥ 5783.61 crore for FY 2024-25.

Horticulture & Apiculture:Presently, area under Horticultural crops in Punjab State is
477000 ha out of which 109880 ha is under Fruits, 316580 ha is under Vegetables, 2320 ha
is under Flowers and 34860 ha is under Spices and Aromatic crops (Horticulture Statistics
of India 2022-23). Among fruits, around two-third of the production is that of Kinnow and
among vegetables, half of the production is that of potatoes. Absence of appropriate risk
mitigation interventions including insurance products for several perennial and annual
horticulture crops is a major issue, as also there are critical gaps in post-harvest handling,
transport & storage infrastructure, which need to be addressed at the earliest. Emphasis
needs to be given on cleaning, sorting, grading & packaging to minimize post-harvest losses
and inclusion of IoT interventions towards extension operations.

Considering the scope available for the horticulture sector, the
credit potential has beenassessed at ¥1622.54 crore for FY 2024-25.
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Livestock and Fisheries: Punjabis one of the most advanced states for animal husbandry
in the country. The livestock sector, including fisheries and aquaculture, contributes about
39.91% to GSVA of agriculture and allied sectors. The State also stands fourth in milk
production in the country. The State had the highest per capita availability of milk at 1281
gms/day in 2021-22. KCC for animal husbandry and fisheries needs to be operationalised in
full spirit for providing additional thrust to the sector especially by Cooperative banks.
Livestock sector holds significant promise to overall economic prosperity in Punjab, as it has
11.1% share in nominal GSVA of the state in 2022-23. Livestock and fisheries sector shown
real growth rate of 4.2% and 11.1% in 2022-23.

The combined potential estimated under livestock and fisheries
sectors is ¥11,172.45 crore for FY 2024-25.

Agriculture Infrastructure: Agriculture Infrastructure is the most essential input which
contributes to agriculture growth. Agricultural output growth is determined largely by
infrastructure such as roads, irrigation, market, post-harvest infrastructure and sound credit
facilities. A dedicated Agri Infrastructure Fund (AIF) hasbeen created with Ministry of MSME
and SIDBI for development and upgradation of agri infrastructure at farm gate level as well
as for development of community managed infrastructures. There is also potential for
infrastructure development in rural agriculture markets, regulated wholesale markets and
Agricultural Produce Market Committee (APMC) Mandis. Adequate infrastructure for
warehousing and storage in the state for both perishable and non-perishable commodities is
to be ensured as it facilitates better price realization for the farmers and also reduces the
wastage of produce. Embodying the vision of "Sahakar-se-Samriddhi”, “World’s Largest Grain
Storage Plan in Cooperative Sector”, to be rolled out as a Pilot Project, for which the suitable
PACS are being indentified in the state. The entire value chain under organic farming,
including production of inputs, needs credit support from banks. Quality soil testing services
for protecting the soil and increasing crop production, and other extension activities through
private enterprises need to be encouraged.

The credit potential assessed for Agriculture Infrastructure is
¥8718.25 crore for FY 2024-25.

Ancillary Activities: Agriculture being the main occupation of the rural people in the State,
the major focusin the area of enterprise development has to be on food and agro processing,
This sector serves as a vital link between the agriculture and industrial segments of the
economy. Strengthening this link is of critical importance to reduce wastage of agricultural
raw materials, improve the value of agricultural produce by increasing their shelf-life, fortify
the nutritive capacity of the food products and ensure remunerative prices to farmers as well
as affordable prices to consumers. Loans towards development of agro processing industry
especially through GoI's schemes viz. PM-FME, PM Kisan Sampada Yojna as well as financing
of Agri. Startups needs to be promoted by the banks so as to give fillip to the sector.

The credit potential assessed for Ancillary Activities is ¥15807.64
crore for FY 2024-25.

Micro, Small and Medium Enterprises (MSME): Government of Punjab is focussing
ondevelopment of MSMEs. The State Government has formulated an Industrial and Business
Development Policy 2022, which seeks to attract an investment of Rs. 5 lakh Crore. The policy
envisages to develope 15 industrial parks and 20 rural clusters, besides creative employment
opportunities.

The credit potential for supporting the MSME sector (Investment
credit plus Working Capital) during 2024-25 has been assessed at
X80724.34 crore.




SFP 2024-25

Punjab

Development through people’s organizations like FPOs, JLGs and SHGs: Any

Government Policy, initiatives, investment planning etc, is successful only when people accept

and participate in it with equal commitment. Bringing the people together for developmental

process by promoting people’s institutions like Producers Organisations (PO), Joint Liability
Groups (JLG) and Self Help Groups (SHGs), etc, makes the development sustainable.

FPO: In Punjab, NABARD has promoted 119 FPOs in various sectors. Out of these, 67 FPOs
have been promoted under the PRODUCE fund and 44 FPOs under NABARD’s own
promotional fund i.e. (FSPF) & PODF-ID fund and 11 FPOs under CSS-10,000 FPO scheme.
All 67 FPOs promoted under PRODUCE are registered viz. 15 as companies, 20 as societies
and 32 as co-operative societies. The activities being handled by them are grain procurement,
honey, animal husbandry, food processing (achaar, paapad, squashes), dairy, bee keeping,
vegetable cultivation, custom hiring centre, primary processing, spices, basmati rice, organic
products, etc.

Financial Inclusion and Microfinance

e JLG: Long-term assessment of potential for credit linkage of JLGs in the State is 32500
crore. Cumulative number of JLGs credit linked in Punjab stood at 4.25 lakh as on 31
March 2023. Grant assistance to various DCCBs and PGB is being provided by NABARD
for promotion and credit linkage of JLGs.

e SHGs and Microfinance: As on 31.3.2023, cumulatively64560 SHGs have been saving
linked and 10599 SHGs have been credit linked in the State. Most of the blocks in Punjab
are covered under intensive programme of NRLM where SHGs are promoted by SRLM.
There is need for stepping up efforts for intensifying promotion of SHGs through SRIM
in the State. The banks need to focus financing SHGs nurtured/promoted by SRLM as per
RBI guidelines.

¢ Financial Inclusion: Financial Inclusion is an important agenda of the Gol, RBI and
NABARD. The objective is to extend financial services at an affordable cost to the large
hitherto unreached and un-served population in the country to unlock their growth
potential. Initiatives by NABARD for promoting financial inclusion in the State so far
include:

e Supporting Financial Literacy Camps/ Going Digital Camps to RFIs as well as RCBs and
PGB.

e Grant assistance to the Rural Financial Institutions (RFIs) viz. RRB and DCCBs for
deploying micro-ATMs at branches and other vendor locations.

e Providing Mobile Van to demonstrate banking technology with Mobile ATMs.

e Provide Capital Expenditure to RSETIs/RUDSETIs for purchase of training equipment
and maintenance thereof.

e Provide Grant assistance to banks for on- boarding to BHIM/ UPI platform, etc.

e Providing assistance to the banks (RCB/RRBs) for on boarding to Bharat Bill Payment
System as well as initiation of the Positive Pay System by RCBs.

e NABARD is executing as well as monitoring the ‘Ghar Ghar KCC Abhiyan’ of Gol. As on
31.12.2023, total 262 awareness camps have been conducted in the state, coveringa total
of 21 districts, 101 blocks, and 255 villages.

e Modified Interest Subvention Scheme (MISS) has been lauched by GoI with an objective
of providing subsidy on agricultural credit to the farmers to facilitate short-term
agricultural loan at concessional rate of interest and incentivize them for prompt
repayment of loan.

Status and prospects of coopeartives in the state:

The State of Punjab has a 3-tier structure under ST Coop. Credit Structure. At apex level there
is PStCBfollowed by 20 District Central Coop. Banks at the district level and 3552 functional
PACS at the grassroot level.

Sector wise distribution of cooperatives in the state is as given below:
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Sr. No |

Type

| Number of Societies

D. Details of Non-Credit Cooperative Societies

1

AH Sector (Milk/Fishery/
Poultry etc.)

6459 Primary Coop. Milk Producers’
Societies affiliated to 11 Distt. Coop. Milk
Producers’ Union (DCMPU).

2 Consumer Stores NIL

3 Housing Societies 684 Primary Coop. House Building Societies

4 Weavers NIL

5 Marketing 85 functional Primary Coop. Marketing
Societies.

6 Labour Societies 2141 Primary Cooperative Labor and
Construction Society.

7 Industrial Societies NIL

8 Agro Processing and Sugar | 85 Non- Credit Societies - Agro-allied/Agro-
processing and 15 Coop. Sugar Mills.

9 All others 29 Coop. societies.

Total 9358

E. Details of Credit Cooperative Societies

10

Primary Agriculture Credit
Societies

Total number of PACS in the State stood at
3967. Out of the same only 3552 are active

whereas the remaining 415 PACS are defunct
/dormant.

F. Details of Multi State Cooperative Societies

11 | No. of MSCS | NIL
Source: Annual Administrative Report, Dept. of Cooperation, Govt. of Punjab-2020-
21

Viksit Bharat Sankalp Yatra (VBSY):

NABARD through its District Development Managers (DDMs) playing a pivotal role in
mobilising masses to participate in the programmes at district level across the country. As on
27.12.2023, total 5043 Gram Panchayats (GPs) covered with average participation of 170
people in each GP. Cumulatively 8,59,989 people have been covered under the VBSY program
in the state.

Potential of Geographical Indicators (GI) in the state:

GIs can play an important role in rural development, empowering communities, acting as
product differentiators, support brand building, create local employment, creating a regional
brand, generating spin-off effects in tourism and gastronomy, preserving traditional
knowledge and traditional cultural expressions and conserving biodiversity.

Till date only two products have been GI tagged in Punjab i.e. Phulkari and Basmati Rice.
Punjab being a State with rich heritage, there is huge scope for more products getting GI
tagged like Thathera Craft, Wooden Inlays, Punjabi Jutti etc.

First GI Project on Thathera Craft has been sanctionedby NABARD at Jandiala Guruy,
Amritsar during FY 2022-23to implimenting agency- Punjab Small Industries & Export
Corporation (PSIEC) for GI registration.

II. Rural Infrastructure and linkage support: NABARD has been supporting projects
for building infrastructure and other promotional activities for development of agriculture,
allied and rural non-farm sector activities in rural areas of the country. Special funds like
RIDF, NIDA, WIF, MIF, LTIF, Food Processing Fund, etc. are deployed for the development
of infrastructure in rural areas. Under these funds Projects are sanctioned to the State
Government and state owned agencies for development of infrastructure in sectors-
Agriculture and rural connectivity, social sector, power transmission, irrigation, animal
husbandry, etc. In Punjab, 8660 projects have been sanctioned with RIDF assistance of
%12828.70 crores upto tranche XXIX (30 September 2023).
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Action points for the State Government
1) The focus of Farm Mechanisation in the State should be on promotion of Resource
Conservation Technologies (RCT) through precision equipment such as laser land
levellers, zero till drill and happy seeder, ridge and bed planter, inter-crop planter,
pneumatic precision planter, sugarcane harvester, cotton picker, tractor operated pond
excavation machinery, drip and sprinkler irrigation system.

2) Strengthening of post-harvest mechanism, marketing channels and promotion of
Producers’ Organizations (POs) for niche farming. Organising vegetable growers and
horticulture farmers and linking these to the Food Processing Industries is also the need
of the day.

3) Demonstration of organic farming related practices, vermi-culture technology and
benefits from its application at district level may be prioritised by the Government
Departments and the KVKs.

4) The yield of important crops like wheat and paddy, though higher than national average,
is nearing stagnation. There is a need for scientific interventions for increasing the yield
of these food grain crops which will hold the key to sustain their high production in the
future. There is also a need to shift from ‘only agriculture’ to agriculture & allied activities
viz. horticulture, floriculture, agro-forestry, dairy, animal husbandry, fisheries, integrated
farming and agro- processing. Diversification into production of horticulture crops, in
general and vegetables in particular, is likely to benefit the small and marginal farmers.
Diversification from paddy-wheat cycle could be incentivized by providing cash incentive
and strengthen the robust procurement system for other crops.

5) NABARD has come up with demonstration models on highly innovative resource
conservation technology based sustainable agricultural practices. Some of them are as
under:

Project on Tar Wattar Direct Seeding of Rice (DSR) to PAU: With an outlay of ¥24.73
lakh, spanning 02 years, the project is covering demonstration, farmer training and impact
assessment in 200 acres each year in a total of 12 districts (Pathankot, Gurdaspur, Amritsar,
Tarn Taran, Ferozepur, Faridkot, Bathinda, Barnala, Sangrur, Patiala, Fatehgarh Sahib and
Ludhiana) of the State. Besides demonstration, the project involves purchasing of 03 lucky
seed drills (needed for DSR) which will be passed on to local KVKs. The Tar wattar DSR
technology is different from normal DSR (dry sowing). In this technique, pre-sowing
irrigation is applied in a levelled field, field is prepared in tar wattar condition (good soil
moisture when it is feasible to run tractor but soil does not stick to tyres) and seed sown
immediately. Further irrigation is applied about 21 days after sowing.

Amelioration of Barren undulated land to cotton-wheat crop systems through
micro irrigation using saline water in semi-arid region of Punjab: The aim of this
project is to develop suitable agronomic practices on cotton-wheat cropping system under
undulated barrenland through micro irrigation technique. Demonstration plot of the project
is established at Regional Research Station, Bathinda. The project is planned to bring lands
under cultivation that have turned barren, either due to lack of irrigation facilities or due to
undulated sandy soils, in south-western region of Punjab. The results of last two crops are
encouraging.

Project on Crop Diversification through vegetable crops in Abohar: The project
envisages diversification of crops in 200 acres involving around 200 farmers (average of 1
acre per farmer) spread over 20 villages where vegetables viz. Carrot, Onion, Garlic and
cauliflower will be grown. This crop diversification model is expected to motivate more
farmers from the region to diversify their crops. Around 1200 farmers will be getting the
benefit of extension services and trainings under the project. During FY 202122
demonstration and extension services were started with conduct of seminars/farmers
awareness programme and 200 farmers were identified for diversification of crop for sowing
carrot against the paddy/ cotton. The Punjab Agro Industry Corp has also set up a processing
plant nearby, which will facilitate the marketing and processing of produce of the farmers.
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The implementation of project is likely to provide income of about ¥0.75 lakh to X1.00 lakh
per acre to the farmers.

There is an urgent need for replication of success stories emanating out from
such successful demonstrative models by all the stakeholders in the
developmental sector in the state. The need for adoption of these RCTs by the
farmers at large in the state may be streamlined by the State Govt. through its
Agriculture Extension deptartment.

6)

7)

8)

9)

The State Govt. may launch special schemes to incentivise the food processing industry.
The increasing of shelf- life of horticulture and vegetable products is beneficial both for
the farmers and entrepreneurs.

Diversification of monoculture with vegetable cultivation, especially crops like tomato,
green peas, etc. may be promoted in northern and eastern parts of Punjab.

Incentivise farmers for not resorting to paddy stubble burning. Use of machines for in-
situ and ex-situ management of paddy stubble may be promoted through increased
subsidy support to POs, SHGs/JLGs, PACS, etc.

The relatively large village ponds can be developed forirrigation. They can be developed
as recharge points for ground water by harvesting the filtered rain water from adjoining
area. NABARD is implementing Pilot Projectsin Moga and Ferozepur districts for water
conservation through ponds. This model may be replicated across the villages of Punjab.

10) The Government of Punjab has commissioned a paddy straw based briquette

manufacturing plant in Patiala district which uses paddy straw as raw material for making
briquettes. Besides, Govt. of Punjab has set up a 300 TPD capacity Bio Energy
manufacturing plant in Sangrur district in collaboration with Pvt. Enterprises. Such
models need to be replicated in the State by linking the PACS for supply of raw material
to these manufacturing units. Incentivizing setting up of more bio char units for
gasification of stubbles for manufacture of briquettes from paddy straw stubbles as well
as need for promotion of “Lignocellulose Hydrolysis -Process of manufacturing ethanol
from paddy straw rubbles for environment protection as well as economic growth need to
be considered.

11) Cold Storage and cold chains: The storage facilities esp. Controlled Atmosphere (CA) and

Modified Atmosphere (MA) cold storages along with Pre-Cooling Units need to be
developed so as to preserve the perishable produce, transport them over long distances
and prevent the post-harvest losses which remains a major concern for the farmer. They
should be integrated with the food processing units and be instrumental in strengthening
the linkages. Incentives for transportation of vegetables/fruits to regional markets along
with development of Integrated Packaging Units should be planned.

12) Micro-irrigation techniques: Drip irrigation and sprinkler irrigation should be

incentivised with assistance from the government to the farmer so as to reduce the ground
water exploitation, thus avoiding the farmer to take debt from the informal sources for
installation and deepening of the tube wells. NABARD has sanctioned loan worth X150
crore to Govt. of Punjab under Micro Irrigation Fund (MIF) for promotion of
microirrigation by setting up demonstration units on Govt./Institutional/Progressive
Farmers’ farms (660 ha) and providing additional top-up subsidy to farmers to promote
Micro Irrigation Systems in 25090 ha, benefitting 12000 farmers. Benefits emanating
from such projects need to be replicated throughout the State by concerned departments.

13) Climate Change: NABARD has launched pilot projects under climate change viz.

“Towards Development of Climate Resilient Livestock Production System” in 3 districts
of the State. The USP of this project is development of Weather Linked Insurance Product
for insuring dairy animals. The learnings of such projects need to be replicated in the state.
The customised insurance scheme to reduce the risks of low productivity due to climatic
change etc.may be launched by the State.
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14) Extension services: Punjab has a wide network of Agriculture Universities, Krishi Vigyan
Kendras, ATMA centres etc. These must be leveraged to disseminate the latest techniques
and information to the farmers for adopting methodology to maximise their income. Use
of ICT for imparting training, use of smartphone, VC mode of training may be used to
maximum extent for undertaking Agricultural Extension and information dissemination
activities.

15) Solar energy is one of the most vital renewable sources of energy that can be utilized for
various purposes. Solar energy is widely being adopted in residential, commercial and
industrial sectors and it has huge potential to benefit the agriculture sector also for
providing power for irrigation at the time of convenience to farmers. So, with an
endeavour to offer financial and water security to farmers, the government may promote
the installation of grid-connected solar power plants on agricultural waste and fallow
lands; promotion of new solar pumps; solarisation of existing irrigation pump sets and
providing incentives whereby excess energy can be transmitted to grid. This will work as
source of additional income to the farmers. The State Govt. may also provide benefit to
farmers under PM-KUSUM scheme of Gol and may consider posing more projects for
sanction under RIDF.

16) Issues related to digitization of land record, devising modalities for legalizing leasing of
agricultural farm lands with protection of title deeds of landowners and recording of
charge on such leased lands may be looked into by the State Govt. on a priority basis.

17) PACS Computerization: All statkeholders- RCS, PSCB, NABARD and System integrators
(viz. Cy Future India Pvt. Ltd. and Intellect India Pvt. Ltd.) may coordinate for timely
acheievment of targets as allocated by Central Government. In Punjab, the budgetary
provision of Rs. 72.94 Crore has been made for the project. As on20.12.2023, 3482 out of
3523 PACS have identified by the state for computerizationin the first phase. Remaining
41 PACS will be taken up in second phase.

Action point for Bankers:

¢ Financial-cum-digital literacy camps, need to be regularly conducted by rural branches of
banks & FLCs. In such camps, issue of water conservation and stubble burning may also be
taken up. Both internal and external IT revolution is the need of the hour in case of
cooperative banks. Mobile banking and adoption of digital mode of payments must be
publicized to reduce costs and ease comfort of banking. Cooperative banks must adopt
internet banking to face competition. Procurement of micro-ATMSs, by cooperative banks in
the state has also been slow thus hampering the functioning/services of Business
correspondents (BCs). The operationalization of GoI’s pilot Project for “Computerization of
63,000 PACS” whereby 3523 operational PACS in the state are to be computerized and
linked to the DCCBs will also provide necessary fillip to the issue of greater financial
inclusion in the State.

e Model projects in the emerging areas like hi-tech agriculture, organic farming etc. in the
state may be prepared and banks should have proactive approach to finance such projects.

e Farmers are availing loan from multiple sources such as from banks, moneylenders,
relatives and Arhatiyas etc. This leads to indebtedness of farmers. Therefore, banks are
required to estimate the holistic credit requirement of the farmers and provide credit
solutions accordingly. Banks are also required to impart financial literacy about the benefits
of institutional credit measures as well as cost-effective finance being made available to
farmers through institutional sources. There is a need for creation of a supportive
environment by banks/FI for weaning away the SF/MFs from the exploitative grips of non—
institutional lenders.

e Assize of operational land holdingsis decreasingin the State, there isa need for promotion
of custom hiring centres to effectively address the Farm Power and Mechanization needs of
farmers in an economical manner and to generate rural employment. Banks may develop
innovative loan products for promotion of custom hiring centres and PACS may avail
concessional refinance support measures under scheme titled “Transformation of PACS as
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MSC”launched by NABARD. Custom hiring of Krishi Drones through these CHCs may also
be promoted to help the farmers take benefit of Drone as a Service (DrAAS) ecosystem.
The banks should put in place a control and reporting mechanism to ensure that the
applications for Kisan Credit Card (KCC) are disposed of within the prescribed period. PM
Kisan Samman beneficiaries needs to be saturated by providing KCC to all farmers.
Banks may make concerted efforts to increase lending for investment credit and ensure that
the loans under investment credit constitute at least 1/3rd of the total credit purveyed to
agriculture sector to improve capital formation. Promoting private and public investment
for setting up of storage infrastructure and cold chain marketing facility for both fresh and
processed commodities is the need of the hour. Banks may leverage AIF facility to lend for
modernization of agri value chain.
PGB is implementing the KCC for Animal Husbandry, in order to meet the credit
requirement of livestock farmers. While, the cooperativebanks are not sanctioning KCC for
Animal Husbandry. As cooperative banks/PACS have more reach to farmers as their
members, the RCBs should also initiate measures for issuing of KCC for AH/Poultry and
Fisheries sector.
All the cooperative banks need to ensure strict implementation of KYC norms.
Banks may finance only those tractors and power tillers which meet BIS standards.
Banks’ financing of second hand tractors should be done carefully after taking into account
the residual economic life of the tractor.
Banks may give greater thrust on making farmers aware of the latest modern technologies
and equipment, minimum performance standards etc., through leveraging Financial
Literacy cum Loan Melas, Camps, Farmers’ Club meetings, etc.
The Mega-food parks being promoted by NABARD provide big opportunity for bankers to
finance diverse food processing project units being constructed in such parks. Four such
parks are coming up in the state of Punjab one each at Ludhiana, Kapurthala, Fazilka and
Taran Taran districts, which may be explored by, banks for providing financial support.
Banks may consider financing projects in the warehousing sector. Storage infrastructure
may be promoted through PPP mode. The services of NABCONS may be availed for techno-
economic feasibility studies of the proposals received.
Banks especially, the Coop. Banks need to replicate the JLG mode of financing, particularly
for financing of Dairy Farmers in the State so as to improve the efficacy of the termlending

operations and reduction of instances of infructuous loans in their asset portfolio.
* %%
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1. PHYSICAL & ADMINISTRATIVE FEATURES

2. SOIL & CLIMATE

3 (Sub mountainous Zone or Kandi area,Central Alluvial

Total Geographical Area (Sq.km) 50362 Agro-climatic Zone Zone or Central Plains,Southern Dry Zone)
No. of Sub Divisions 97 Climate Semi humid to Semi Arid
No. of Blocks 152 Soil Type Alluvial
No. of Villages (Inhabited) 12092 4. RAINFALL & GROUND WATER
No. of Panchayats 13191 | Average Rainfall(mm | 5419 59 2020-21 2021-22
3. LAND UTILISATION [ha] Rainfall [in mm]
565.9 578.6 602.6 565.9
Total Area Reported (Ha) 50,33,000.00
Forest Land (Ha) 2,48,000.00 Net Annual Recharge Net Annual Draft Balance
Availability of Ground
Area Not Available for Cultivation 5,45,000.00 EAater| BEM]
22.8 33.85 -11.05
Permanent Pasture and Grazing Land 4,000.00 5. DISTRIBUTION OF LAND HOLDING
Land under Miscellaneous Tree Crops 11,000.00 Holding Area
Classification of Holding Y to
Cultivable Wasteland 12,000.00 Nos. Total ha % to Total
Current Fallow 86,000.00 <=1ha 154000 14.13 93000 2.36
Other Fallow 6,000.00 >1to<=2ha 207000 18.98 290000 7.33
Net Sown Area 41,19,000.00 >2to<=4 ha 368000 33.67 983000 24.87
Total or Gross Cropped Area 78,51,000.00 >4 to <=10 ha 305000 27.93 1730000 43.75
Area Cultivated More than Once 37,32,000.00 >10 ha 58000 5.28 857000 21.68
Cropping Inensity [GCA/NSA] 190.60 Total 1092000 100.00 3953000 100
6. WORKERS PROFILE [in '000] 2011 Census 7. DEMOGRAPHIC PROFILE [in '000](2011)
Cultivators CEE Category Male Female Rural Urban
Of the above, Small/Marginal Farmers L Population 14639 13104 17344 10399
Agricultural Labourers S Scheduled Caste 4640 4220 6497 2363
386
Workers engaged in Household Industries Scheduled Tribe 0 0 0 0
Workers engaged in Allied Agro-activities Literate 10436 8271 10998 7709
Other workers BERE BPL 2532 1882
8. HOUSEHOLDS [in '000] 2011 Census 9. HOUSEHOLD AMENITIES [ '000 Households]
Having
Total Households 5156 brick/stone/concrete 5097 | Having electricity supply 5156
houses
Having source of drinking - 3
Rural Households 3145 - 5110 | Havingindependent toilets 4790
Urban Households 2011 Having gecsainlank s 3527 | Having TV sets 4212
services
10. VILLAGE-LEVEL INFRASTRUCTURE [Nos] 11. INFRASTRUCTURE RELATING TO HEALTH & SANITATION [Nos]
Villages Electrified 12303 Anganwadis 26656 | Dispensaries 3140
Villages having Agriculture Power Supply 12581 Primary Health Centres 524 | Hospitals 72
Villages having Post Offices 12581 g"mm“““y Health 161 | Hospital Beds 12984
entres
Villages having Banking Facilities 6544 12. INFRASTRUCTURE & SUPPORT SERVICES FOR AGRICULTURE
Villages having Primary Schools 12581 Foeﬂllle‘fsef/l\slzzflp Eeticis 10254 | Agriculture Pumpsets[Nos] 1315000
Villages having Primary Health Centres 2013 lotaN/E/RSCensumption 2007 . 1065000
['000 T] Pumpsets Energised [Nos]
Villages having Potable Water Supply 12015 ﬁ\ir;]lﬁed Seeds Supplied NA | Agro Service Centres [Nos] A
Villages connected with Paved Approach Roads 12581 Pesticides Consumed [MT] 5376 | Soil Testing Centres [Nos] 149
13. IRRIGATION COVERAGE [Ha] Agriculture Tractors [Nos] 446354 | Plantation nurseries [Nos] 36
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::Itf‘; wA)rea Al R pm (NEA 4221000 Power Tillers [Nos] 300000 | Farmers' Clubs [Nos] 780
Irrigation Potential Created 6160000 Combines [Nos] 12180 | Krishi Vigyan Kendras| Nos] 22
Net Irrigated Area 4095000 14. INFRASTRUCTURE FOR STORAGE, TRANSPORT & MARKETING
Area irrigated by Canals / Channels 1159000 ?&‘;:}Nrbm Mandi/Haat 1878 | Wholesale Market [Nos] 154
Area irrigated by Wells 2936000 [le;g]th of Pucca Road 139493 | Godown [Nos] NA

hﬁgﬁ‘h of Railway Line 1470 | Godown Capacity[LMT] 214
Area irrigated by Tanks / Other Sources NIL

F;Eslic llampeiVehicle 6262939 | Cold Storage [Nos] 697
Gross Irrigated Area 7730000 [(1;\;’:3]8 Transport Vehicle 299762 | Cold Store Capacity|LMT] 23

15. AGRO-PROCESSING UNITS 16. AREA, PRODUCTION & YIELD OF MAJOR CROPS
q g q Avg. Yield
Type of Processing Activity No of units Cap.[MT] 2021-22 2022-23 [ikgha]
Food Crop Ar
(Rice/Flour/Dal/Oi)/Tea/Coff ## NA Prod. ('000 tonnes) ('OOOeITa) Prod. ('000 tonnes)
ee)
Sugarcane 14871 3518 16567 4710
(Guy/Khandsari/Sugar) 24 67016 MT/d Wheat
20363 3168 20524 6479
Fruit (Pulp/Juice/Fruit drink) 95 NA Paddy
Spices (Masala . 414 93 410 4393
Powders/Pastes) AN Raize
Vegetable and Animal Oils & 91 NA Cotton 645 249 444 303
Fats
Cotton
(Ginnining/Spinning/Weavin 41 NA Sugarcane Zc7 = 200 Ba123
R
i

(Chilling/Cooling/Processing 62 82.4 lakh 1/d Potato S e alE ZEE
)
Meat
(Chicken/Mutton/Pork/Dry 7 NA Kinnow ges @ gt Ze832
fish)
Animal feed . . . .
(Cattle/Poultry/Fishmeal) 66 NA Production of Cotton '000 bales (170 kg per bale in India)
17. ANIMAL POPULATION AS PER CENSUS 2019 [in '000] 18. INFRASTRUCTURE FOR DEVELOPMENT OF ALLIED ACTIVITIES

Veterinary
Category of animal Male Female Hospitals/Dispensaries Animal Markets [Nos] 857

[Nes) 2856
Cattle - Exotic 70 1977 Disease Diagnostic Milk Collection Centres [Nos]

Centres [Nos] q e
Cattle - Indigenous 97 328 Atificial Insemination Fishermen Societies [Nos]

Centers [Nos] 3681 NIL
Buffaloes ## 3838 Animal Breeding Farms Fish seed farms [Nos]

[Nos] 9 14

_ . Animal Husbandry Tng 5
Sheep - Exotic Centres [Nos] 9 | Fish Markets [Nos] 2
_ q Dairy Cooperative g

Sheep - Indigenous Societies [Nos] 6432 | Poultry hatcheries [Nos] 31
Goat ## 53 {Essfved LoddeqFans 2 | Slaughter houses [Nos] 91
Pig- Cross bred/Indegenous 19. MILK, FISH, EGG PRODUCTION & THEIR PER CAPITA AVAILABILITY

Egg ngﬂﬁcﬁg:} Per cap avail. [nos/p.a.]
Poultry - Exotic/Indegenous

60389 202
q Production [ 000 q
Milk T [ 14076 Per cap avail. [gm/day] 1281
Sources Irrigation at India 2020; CMIE State of India; Statistical Abstract of Punjab 2021; Economic Survey of Punjab 2021-22
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Chapter 1
State Profile
Introduction
Punjabis situated in the northwest region of India with a geographical area of 50,362 sq.km,
constituting 1.54% of the country’s total geographical area. It is located between29°30'N to
32°32'N latitude and between 73°55' E to 76°50' E longitude. Its average elevationis 300 m
fromthe mean sea level. The name Punjab is made of two words Punj (Five) + Aab (Water)
i.e.land of five rivers. These five rivers of Punjab are Sutlej, Beas, Ravi, Chenab, and Jhelum.
The State has two major rivers Beas and Sutlej flowingin the northern half thus dividing the
State into three major regions viz. Majha, Doaba and Malwa.

Agriculture is the mainstay of Punjab's economy. It is one of the leading producers of wheat,
rice contributing to the national food security. The percentage of produced wheat crop
procured was 88.9% in the year 2021-22 while, that of the paddy crop was 92.5%. Punjab
produced 10% and 16% of the total rice and wheat production of India, respectively. The
respective share of contributions of the rice and wheat crops from Punjab to the Central Pool
was approximately 21.18% and 30.50% in 2021-22. As per the advanced estimates released
by the Department of Food and Public Distributionin 2022-23, 46.24% of the country’s
wheat procurement and 21.42% of the country’s rice procurement was from Punjab. The
major industries of the state include manufacturing of electrical goods, machine tools,
textiles, bicycles, sewing machines etc.

The State is endowed with semi-humid to semi-arid climatic conditions. The south-west
monsoon brings maximum rainfall in the State during July to mid-September. The average
annual rainfall in the State for the last 05 years was recorded at about 495.11 mm. The State
is divided into three agro climatic zones as shown in the Table below.

Table: Agro Climatic Zones in Punjab

Zone Agro Climatic Districts Covered

Zone
Sub mountainous | Gurdaspur, Pathankot, Hoshiarpur and

I Zone Rupnagar.
Or Kandi area (4)
Central Alluvial Amritsar, Tarn Taran, Kapurthala, Jalandhar,

0 Zone Ludhiana, Patiala, SAS Nagar, Shaheed Bhaga
Or Central Plains | Singh Nagar, Barnala, Sangrur and Malerkotla.
(11)

I Southern Dry Zone| Bathinda, Faridkot, Ferozepur, Fazilka, Mansa,
(8) Fatehgarh Sahib, Moga and Muktsar.

Zone-I: The Kandi areais located in the foothills of Shivalik Hills and is characterized by sub
mountainous undulating plains. This zone receives an average annual rainfall of more than
1000 mm. The run-off is very high at the upper hills, leading to floods and heavy soil erosion.
Thisregionis dominated by paddy/maize crop culture in Kharif season and wheat cultivation
in Rabi season. Irrigation facilities are comparatively less developed in this zone.

Zone-II: It is characterised by fertile plain lands. Wheat and Paddy are dominant crops in
this zone. It has a well-knit irrigation system with significant area under high yielding
varieties. The cropping intensity is highest in this zone. The wheat-paddy crop rotation has
adversely affected the soil health as well as the underground water table in the region. The
depleting water table has forced the farmers to install submersible pumps, which has further
pushed up the cost of cultivation.
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Zone-III: The South Western Zone is also known as the cotton belt of the State. However,

there has been a decline in total production of cotton in the state which has decreased from

1206 (One cotton bale of 170 kgs) during FY 2019-20 to 646 (One cotton bale of 170 kgs)in

2021-22 (CMIE), which is attributed to water logging problems and menace of pests (Pink

Bullwarm & White Fly). Accordingly, this important Kharif crop is being gradually replaced

with long grain variety of paddy. The shift from cotton to paddy has led to increased soil

salinity, lesser percolation of water and resultant high humidity manifested in an increase in
insect population.

Demographic Features

Table1.1: Demographic particulars of the State vis-a-vis the country

Particulars Punjab India
Total Population(lakh) 277 12,101
UrbanPopulation (%) 37 31
Rural Population (%) 63 69
Decadal Growth (%) 14 18
Population Density 551 382
Total Literacy (%) 76 74
Male Literacy (%) 80 82
Female Literacy (%) 71 65
BPL Population (2011-12) (%) 11.30 29.50

(Source: Economic Survey 2021-22, Govt. of Punjab)
Economic Indicators
The per capita Gross State Domestic Product (GSDP @ current prices) in Punjab is
estimated to be 31,97,802 in FY 2022-23 (A), thereby showing a growth of 7.9% over FY
2021-22. The per capita income is estimated at ¥1,73,873in FY 2022-23 (A) in comparison
to %1,70,620 at All India level.

Table 1.2: Per Capita Income of Punjab

(Xlakh)
Year glrlil(':l(';nt % Increase Cz)zn Osfia_lltzf rice % Increase
2018-19(R) 1,49,974.00 7.25 1,15,529.00 4.21
2019-20(P) 1,55,590.00 3.74 1,18,134.00 2.25
2020-21 (Q) 1,54,517.00 -0.69 1,11,833.00 -5.33
2021-22 (A) 1,67,995.00 8.72 1,17,679.00 5.23
2022-23 (A) 1,73,873.00 3.40 1,21,671.00 3.39

(Source: Economic Survey 2022-23, Govt. of Punjab) The GSDP trend at constant prices

(2011-12) and at current prices is given below.
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Table 1.3: GSDP at current prices and constant (2011-12) prices

(Rcrore)
. Growth At constant : Growth
Year At Current Prices ©6) (2011-12) prices %)
2019-20(P) 5,40,22,375 5.41 4,11,64,601 3.68
2020-21(Q) 5,41,51,821 0.24 3,95,89,433 -3.83
2021-22 (A) 5,98,61,346 10.54 4,22,64,633 6.76
2022-23 (B) 6,38,02,258 6.58 4,49,16,235 6.27

(Source: Economic Survey 2022-23, Govt. of Punjab)

Sectoral contribution

At constant (2011-12) prices, the Gross State Value Added (GSVA) from the primary sector,
which mainly comprises agriculture and allied activities, forestry, fishing and mining has
increased fromX90,971 crores in 2018-19 to 97,727 crores in 2022-23. Out of the same, the
GSVA by Agriculture Sector which comprises Crops and Livestock had increased from ¥82,377
crores during FY 2018-19 to 88,184 crores during FY 2022-23. According to advance
estimates, GSVA at constant prices (2011-12) by the primary sector is expected to be 97,727
croresin2022-23. The contribution of secondary as well as tertiary sector has witnessed a good
improvement in 2022-23 in comparison to 2021-22 as the economy of the State is regaining
momentum after the COVID-19 crisis.

Table1.4: Gross State Value Added (GSVA) at Constant (2011-12) Prices

(Xcrore)

In dicator;nanmal Year 2019-20 2020-21 | 2021-22 2022-23

Primary Sector 92,686 95,511 96,842 97,727
Share(%) 24.46 27.28 24.83 23.75
Growth(%) 1.82 3.04 1.39 4.00
Secondary Sector 91,421 89,492 95,687 1,04,087
Share(%) 24.65 23.9 24.54 25.29
Growth(%) 1.13 -2.11 6.92 4.00
Tertiary Sector 1,902,050 1,82,625 1,97,446 2,009,649
Share(%) 50.89 48.82 50.63 50.95
Growth(%) 5.3 -4.90 8.12 7.00
Total 3,76,156 | 3,67,628 | 3,89,975 4,11,462

(Source: Economic Survey 2022-23, Govt. of Punjab)
Agriculture Sector Performance
The agriculture and allied sector’s contribution to GSVA at constant prices has declined
marginally during the recent years, the share in the GSVA, which was about 30.90 % in 2020-
21, has declined to 28.94% in 2022-23.

Agriculture marketing and Storage

Punjab has well connected and adequate marketing infrastructure. As of 2021, there were 152
principally regulated agricultural markets in Punjab. This amounts to a catchment area of 80
sq. km for every market. Additionally, Punjab has 1390 rural primary markets and 488
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farmers’ markets called Apni Mandis where farmers directly sell to retail consumers. There is
213.95lakh MT storage/ warehouse capacity available with the procurement agencies viz. FCI,
PSWC etc. as well as 24.46 lakh MT cold storage capacity.
Social Indicators
All the rural habitations in the State have been provided with pucca roads, electricity and
drinking water supply. Under sanitation programme, the State Government is providing
assistance to poor households in rural areas for construction of individual toilets. Based on
high priority indicators, NITI Aayog has developed an Indexing framework to assess the
progress of the States on SDGs. In the SDG India Index 2020-21 performance of States on 15
Sustainable Development Goals (SDGs), 70 SDG Targets consisting of 115 Indicators has been
scored and ranked. Punjab is ranked 12th among the Statesin overall ranking. State of Punjab
has scored Composite Index Score of 68 which is 6-point improvement viz-e-viz. 2019-20 which

was 62.

Some of the health indicators of Punjab in consonance with the SDG-2030 are given in table
below:

Table1.5: Health Indicators of Punjab vis-a-vis All India

Particulars Punjab All India

Total Fertility Rate 1.50 2.0
Maternal Mortality Rate 114 103
Under —five mortality rate per 33.2 49.7
1000 live births

Infant Mortality Rate 29.2 40.7

Life Expectancy at Birth 74.5 71.4

(Source: Economic Survey 2022-23, National Family Health Survey)

Performance of Punjab in 2019 vs 2020 in achievement of SDGs

PUNJAB SDG PERFORMANCE
2019 vs 2020
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Status of Coooperatives in the State

Cooperatives have played a vital role in improving the economic conditions of farmers and
accelerating the pace of development in Punjab. Cooperative principles ensure harmonious
development, through democratic management and governance. Cooperatives have brought
both the services and resources at the doorsteps of villagers in Punjab. The status of
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Cooperative banks has been discussed in banking profile apart from that the status of other
cooperative institutions is as under

Sr. No | Type | Number of Societies

G. Details of Non-Credit Cooperative Societies

1 AH Sector (Milk/Fishery/ | 6459 Primary Coop. Milk Producers’ Societies
Poultry etc.) affiliated to 11 Distt. Coop. Milk Producers’
Union (DCMPU) and federated at the State
level as Punjab State Coop. Federation of Milk
Producers’ Union  Ltd. (MILKFED),

Chandigarh.
2 Consumer Stores NIL
3 Housing Societies 638 Primary Coop. House Building Societies

federated at the State Level as Punjab State
Coop. Housing Federation Ltd., (HOUSEFED).

4 Weavers NIL

5 Marketing 76 functional Primary Coop. Marketing
Societies and federated at State Level under the
aegis of MARKFED.

6 Labour Societies 2141 Primary Cooperative Labor and

Construction Society , federated into 17 District
Cooperative Labor and Construction Unions
and further federated at the State level as the
Punjab State Cooperative Labour and
Construction Federation Ltd.

7 Industrial Societies NIL

8 Agro Processing and Sugar 15 Coop. Sugar Mills federated at the State
Level into Punjab State Coop. Sugar Mills
Federation Ltd. (SUGARFED).

9 All others 29 Coop. societies federated at the State Level
into Punjab State Coop. Development
Federation Ltd. (PUNCOFED), Jalandhar with
a membership of 29 Coop. Societies.

Total 9358

H. Details of Credit Cooperative Societies

10 Primary Agriculture Credit | Ason 31.03.2022,the total number of PACSin
Societies the State stood at 3967. Out of the same only
3552 are active whereas the remaining 415
PACS were defunct /dormant.

I. Details of Multi State Cooperative Societies

11 | No. of MSCS | NIL

Source: Annual Administrative Report, Dept. of Cooperation, Govt. of Punjab-2020-21

Recent Initiatives taken by State Government in strengthening of outreach and
activities of Cooperatives

» The Govt. of Punjab in the State Budget for FY 2023-24 has allocated X550 crore for
development of the sector.

= Govt. of Punjab has allocated 100 crore in the State Budget for FY 2023-24 to Punjab State
Cooperative Supply and Marketing Federation Ltd., (MARKFED), Chandiagrh to augment its
covered capacity, new storages godowns to be set up at 13 different locations in the State.

» Govt. of Punjab has made abudgetary allocation of 100 crore in the State Budget for FY 2023-
24 for expanding the procurement network of MILKFED.
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» Govt. of Punjab has made abudgetary allocation of 250 crore in the State Budget for FY 2023-
24 for payment to cane growers — SUGARFED.
= As per Budgetary allocation for FY 2023-24, two new Oil Mills at Budhlada and Gidderbaha
for processing of Mustard crop to be installed.
= As part of operationalization of the Centrally Sponsored Project for Computerization of
Primary Agricultural Credit Societies (PACS) launched by Gol on 29 June, 2022 aimed at
computerization of 63,000 PACS over a period of 03 years with an overall project outlay of 32516
crore. In Punjab, the budgetary provision of X 72.94 Crore hasbeen made for the project. As on
20.12.2023 3482 out of 3523 PACS have identified by the state for computerizationin the first
phase. Remaining 41 PACS will be taken up in second phase.
= As far as Punjab is concerned, data compiled from the website of Dept. of Cooperation, GoP,
as on 31.03.2022 there were a total of 3552 functional PACS operating in the State.

Industrial Scenario in Punjab

The State Government has formulated an Industrial and Business Development Policy 2022. The
Goals of the Policy are as under:

To accelerate industrial growth and job creation

. To develop world class infrastructure and bring anchor units

. To facilitate availability of skilled manpower to the Industry.

. To create opportunities for moving up the Global Value Chain.

To bring synergy between State programs and Central schemes.

. Achieving Global scale, Standards and competitiveness in Products and services.

To have a Circular and sustainable economy

. To align targets with Sustainable Development Goals set by UN.

In order to fulfil the above goals, Government has made specific budgetary announcement and
provision for the expenditure involved in the State Budget for FY 2023-24.

N o R P
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Banking Profile

State- Punjab
1. NETWORK & OUTREACH (As on 31/03/2023)
No. of Branches No.of non-formal agencies assoiated Per Branch Outreach
Agency No. of Banks/Soc.
Total Rural Semi-urban Urban mFIs/mFOs SHGs/JLGs BCs/BFs Villages Households
Commercial Banks 27 6000 2243 1867 1890 NA NA 2666 6 919
Regional Rural Bank 1 423 354 60 21 NA NA 154 36 13033
PStCB 1 18 o o 18 NA NA NA NA NA
DCCB 20 803 591 145 67 NA NA o 21 4182
PSCADB 89 89 89 o o NA NA NA 141 37730
All Agencies 138 7333 3277 2072 1996 L NA 2820 4 752
2. DEPOSITS OUTSTANDING
No. ofaccounts Amount of Deposit [lacs]
Agency
31Mar 21 31Mar 22 31Mar 23 Growth(%) Share(%) 31Mar 21 31Mar 22 31Mar 23 Growth(%) Share(%)
Commercial Banks 59694161 53673695 39699742 -26 83.22 45202077 49859306| 54699313.69 9.71 94.48
Regional Rural Bank 3280728 3489394 3709229 6 7.78 1080323 1220813 1339129 9.69 2.31
Cooperative Banks 4232722 4206252 4293826 2 9.00 1704895 1799199 1856976 3.21 3.21
All Agencies 67207611 61369341 47702797 -22 100.00 47987295 52879318 57895419 9.49 100.00
3.LOANS & ADVANCES OUT STANDING
No. ofaccounts Amount of Loan [lacs]
Agency
31Mar 21 31Mar 22 31Mar 23 Growth(%) Share(%) 31Mar 21 31Mar 22 31Mar 23 Growth(%) Share(%)
Commercial Banks 5758840 6218715 7200196 15.78 78.81 26652590 29533685 32743167 10.87 93.88
Regional Rural Bank 352632 369989 403108 8.95 4.41 762590 872454 971393 11.34 2.79
Cooperative Banks 1510879 1474040 1533154 4.01 16.78 1186710 1183960 1164145 -1.67 3.34
All Agencies 7622351 8062744 9136458 13.32 100.00 28601890 31590099 34878705 10.41 100.00
4.CD-RATIO 5. PERFORMANCE UNDER FINANCIAL INCLUSION (No. of A/cs)
CD Ratio Cumulative up to 31 March 2023
Agency Agency
31Mar 21 31Mar 22 31Mar 23 PMJDY PMSBY PMJJBY APY
Commercial Banks 58.96 59.23 59.86 Commercial Banks
Regional Rural Bank 70.59 71.46 72.54 Regional Rural Bank
Cooperative Banks 69.61 65.80 62.69 Cooperative Banks
All Agencies 59.60 59.74 60.24 All Agencies
6. PERFORMANCE TO FULFILL NATIONAL GOALS (As on 31/03/2023)
Priority Sector Loans Loans to Agr. Sector Loans to Weaker Sections Loausio s:::]i:g Murginal Loans to Women
Agency N
Amount [Lacs] % of Total Loans | Amount [Lacs] & :z:::al Amount [Lacs] 2 Ei:::al Amount [Lacs] | % of Total Loans | Amount [Lacs] |% of Total Loans
Commercial Banks 17297885 52.83 7321518 22.36 5602874 17.11% 2884092 8.81% 3625986 11.07%
e e I i X 909438 93.62 789659 81.29 594557 61.21% 554507 57.08% 190107 19.57%
Cooperative Banks 1029989 88.48 889136 76.38 670932 57.63% 583027 50.08% 129829 11.15%
All Agencies 19237312 55.15 9000312 25.80 6868363 19.69% 4021626 11.53% 3945921 11.31%
7.AGENCY-WISE PERFORMANCE UNDER ANNUAL CREDIT PLANS (Priority Sector)
2020-21 2021-22 2022-23
A Average Ach[%]
gency . . Ach'ment \ G q
Target [Lacs] Ach'ment [Lacs] | Ach'ment [%] Target [Lacs] [Lacs] Ach'ment [%] Target [Lacs] | Ach'ment[Lacs] | Ach'ment[%] in last 3 years
Commercial Banks 17046300 12725200 75 18253400 14698700 81 19161830 17675817 92 82
Regional Rural Bank 909500 838700 92 976800 906200 93 1012652 852370 84 90
Cooperative Banks 3090400 1516900 49 2938800 1504700 51 3023678 1183522 39 46
PSCADB 159700 22700 14 167200 25400 15 149826 10645 7 12
All Agencies 21205900 15103500 71 22336200 17135000 77 23347986 19722355 84 77
8. SECT OR-WISE PERFORMANCE UNDER ANNUAL CREDIT PLANS
2020-21 2021-22 2022-23
Average Ach[%]
Broad Sector Ach'ment B
Target [Lacs] Ach'ment [Lacs] | Ach'ment [%] Target [Lacs] [Lacs] Ach'ment [%] Target [Lacs] | Ach'ment [Lacs] | Ach'ment[%] in last 3 years
Cropoan 8276419 7233946 74 9570200 7456768 78 9008556 6941835 77 76
Term Loan (Agr) 4807344 1735121 57 3832949 1669024 44 4990457 3061577 61 54
Total Agri. Credit 13083763 8969067 70 13403149 9125792 68 13999001 10003412 71 70
Non-Farm Sector 4296300 4428500 105 4981000 5346400 107 5277109 7472868 142 118
Other Priority Sector 3825800 1713600 37 3952000 2662900 67 4071875 2246075 55 53
Total Priority Sector 21205863 15111167 71 22336149 17135092 77 23347986 19722355 84 77
9. NPA Position ( Outstanding)
2020-21 2021-22 2022-23 Average NPA
Agency [%] inlast 3
Total O/S NPA Amount % NPA Total O/S | NPA Amount % NPA Total O/S NPA Amount % NPA years
Commercial Banks 32321075 3196453 9.89 29533685 2252649 7.63 32743167 2241476 6.85 8.13
Regional Rural Bank 762590 55611 7.29 872454 57690 6.61 971393 56726 5.84 6.52
Cooperative Banks 1186710 126627 10.67 1183960 122671 10.36 1164145 124249 10.67 10.57
PADB 165485.53 80.29 153375 78.87
All Agencies 28601890 3378691 11.81 31590099 2433992 7.70 34878705 2422451 6.95 8.66
Source: 156th, 160th & 164th SLBC, Punjab
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Chapter 2
BankingProfile
Introduction
As on 31 March 2023, there were 7333 bank branches comprising of 6000 branches of public
and private sector commercial banks, 423 branches of Punjab Gramin Bank, 18 branches of
Punjab State Cooperative Bank, 803 branches of 20 District Central Cooperative Banks and
89 branches of PSCADB in Punjab. Inaddition, there are 3967 Primary Agricultural
Cooperative Societies catering to the credit requirements in rural areas of the State. The
population served per branch (including 89 PADBs and 3967 PACS) worked out to 2450.

Rural Financial Institutions

The branch/outlet network of Rural Financial Institutionsin the State on 31.03.2023 is given
in Table below. Out of a total network of7333banking outlets (excluding PACS), 45% of outlets
are in rural areas; 28% in semi urban and 27% outlets in urban areas.

Table 2.1:
Details of Banking Network in Punjab

No. of Branches
Asgen No. of -
gency Banks/Soc.| Total | Rural Semi- Urban
urban

Commercial Banks 27 6000 2243 1867 1890

Regional Rural Bank 1 423 354 60 21

PStCB 1 18 - - 18

DCCBs 20 803 591 145 67

PSCADB 89 89 89 0 0]

All Agencies 138 7333 3277 2072 1996

(Source: SLBC, PSCADB)
Agency-Wise Branch Network
2500
2000
1500
1000
500
o — [ |
Commercial PGB PStCB DCCBs PSCADB
Banks

Rural = Semi-urban Urban
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GEOGRPHICAL SPREAD OF BANKING NETWORK

Urban
27%

Rural
45%

Semi-urban
28%

Institutional Credit Outreach in Punjab

A. Cooperative Structure

The Cooperative sector in the State comprises the Punjab State Cooperative Bank, 20 DCCBs,
3,523 Primary Agriculture Cooperative Societies (PACS), the Punjab State Cooperative
Agriculture Development Bank (PSCADB) and 89 Primary Agriculture Development Banks
(PADBs). While the PSCADB and PADBs cater to the long-term credit needs of farmers, the
DCCBs primarily cater to the short-term credit requirement of farmers. The share of PStCB &
DCCBs and PSCADB in total Ground Level Credit flow (Agriculture Sector) during 2022-23
was 10.79% and 0.05% respectively.

The Punjab State Cooperative Bank and all the 20 DCCBs have migrated to Core Banking
Solution (CBS) platform. These banks are providing card technology, SMS alerts, CTS, ATM,
RTGS, and NEFT facilities. They have also started providing the facility of direct benefit
transfer (DBT). The process of operationalization of a uniform Common Accounting System
(CAS) in PACS and systemetic integration of the same with the CBS platform of the DCCBs
and PStCBin currently being undertaken by NABARD in coordination with the State Govt. as

part of GOI’s flagship programme of computerization of 63,000 PACS over a period of 05
years.

Financial health of Punjab StCB Ltd.

The bank’s total loans and advances has increased from3552589.18lakh as on 31 March 2022
toX568554.39 lakh as on 31 March 2023, thereby registering a growth of 2.89%. The deposits
of the bank had also increasedfrom X371435.401lakh as on 31 March 2022 to ¥383398.70 lakh
on 31 March 2023, i.e. a growth of 3.22%. The gross NPAimproved marginally from 1% as on

31 March 202210 0.92% as on 31 March 2023. The profit after tax stood at ¥2678.08 1akh for
the year 2022-23 reflecting a decline of 9.26% over 2021-22.
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Table 2.2: Financial parameters of PStCB
(Xlakh)
Particulars 31.03.2022 31.03.2023 Growth (%)

Share Capital 16941.34 16081.34 0.24
Deposits 371435.40 383398.70 3.22
Borrowings 406320.89 388364.63 -4.42
Loans & Adv. o/s 552589.18 568554.39 2.89
Investments 90969.19 93806.60 3.12
Net worth 75059.00 78417.92 4.48
CRAR 13.94 14.08 1.00
Business per Branch 51334.70 52886.28 3.02
Profit 2051.43 2678.08 -9.26
Gross NPAs (%) 1.00 0.92 -8.00
Net NPAs (%) 0.00 0.00 0.00

(Source: NABARD)

As far as the LT Coop. Credit Structure is concerned, the state has a federal structure with
PSCADB at the State Level and 89 nos. of PADBs at the district level. The important financial
parameters of PSCADB are as under:

(Xlakh)

Parameters 31.03.2022 31.03.2023
Capital Funds
Tier-1 Capital
Paid —up share capital 7888.15 7888.15
Statuary reserves and other free reserves 25353.90 32113.77
Capital Reserves arising out of sale of assets 0.00 0.00
Surplus in P&L Account 519.70 20147.37
TOTAL 33761.75 60149.29
Deduct
Accumulated Losses
Short provision 8541.99 0.00
Net Tier I Capital 25219.76 60149.29
Tier-II Capital
Undisclosed reserves, if any 0.00 0.00
Revaluation Reserve 0.00 0.00
Provision for standard assets 536.97 536.96
Investment fluctuation reserve , if any 150.08 150.08
Total of Tier-I and Tier II capital 25906.81 60836.33
Risk weighted assets 230156.23 184599.32
CRAR 11.26 32.96
Overdue (as on 30 June) 74.32
Gross NPA 03352.97 115740.06
Gross NPA (%) 45.35 62.05
Provision Coverage Ratio 16.74

B. Cormmercial Banks

There is a network of 27 Commercial Banks consisting of 12 Public Sector and 15 Private
Sector banks. In addition to purveying credit, these banks are also involved in implementation
of financial inclusion programme, credit linkage of SHGs, JLGs, Financial Literacy Centres,
capacity building of farmers and entrepreneurs through RSETTI, issuance of KCC, SCC, GCC,
and implementation of various government sponsored as well as credit linked subsidy
programmes. The share of Commercial Banks in ground level credit flowto agriculture sector
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during 2022-23 was high at 81.81%, while for total priority sector the share was 89.62% with
network of 6000 branches in the state.

C. Regional Rural Banks

Punjab Gramin Bank is providing banking services largely in the rural areas. Punjab Gramin
Bank is having 81% of their branchesin rural areas and another 14% of their branches in semi-
urban areas. The share of PGBin total Ground Level Credit to priority sector during 2022-23

was 4.32% and to the agriculture was 7.33%.

Table 2.3: Financial health of PGB as on 31.03.2023

(XCrore)
Particulars 31.03.2022 31.03.2023 Growth (%)
Owned funds 1162.50 1303.22 12.10
Deposits 12208.03 13391.31 9.69
Loans & Advances O/s 8712.07 9707.74 11.43
Agri. Credit o/s 7130.38 7894.69 10.72
Investments 4797.10 4441.08 -7.42
Profit (Gross before Tax) 144.66 204.06 41.06
Profit Net after Tax 108.64 152.71 40.57
Gross NPAs (%) 6.62 5.90 -10.88
Net NPA (%) 0.27 0.00 -100.00
CRAR (%) 15.02 15.13 0.73

(Source: NABARD)
D. Small Finance Banks
There were 04 small finance banks operational in Punjab as on 31.03.2023, viz AU Small
Finance Bank, CAPITAL Small Finance Bank, Ujjivan Small Finance Bank and Jana Small
Finance Bank having 230 branches in the State (SLBC, Punjab). The objective of these SFBs
is to increase financial inclusion by providing saving vehicles to underserved and unserved
sections of the population, supply of credit to small farmers, micro and small industries and
other unorganized sectoral entities through use of hi-tech technology and low operational
costs.
E. Non-banking Financial Companies (NBFCs) and Micro-Finance Institutions
(mFIs)
NABARD has been supporting NBFC-mFTs registered with RBI through its refinance facility.
In Punjab, an NBFC-mFI namely Midland Microfinance Ltd. has been provided refinance
facility.
Deposit Growth
The aggregate deposits of all the Banks in Punjab increased by 9.49% from 528793 crores as
on 315t March 2022 to ¥578954 crores as on 31 March 2023.

Credit Growth

Gross credit in the State increased from 315900 crore as on 315t March 2022 to 348787
crores as on March 2023, thus exhibiting a growth of 10.41% on Y-o0-Y basis.
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There was a slight improvement in the CD ratio from 59.74% as on 31.03.2022t0 60.24% as
on 31.03.2023. The CD ratio of the State is higher than the national goal of 60%. The
commercial banks have to make efforts for increasing their loans & Advances portfolio
commensurate with corresponding growth in Deposit portfolio.

Table 2.4: Bank - wise CD Ratio of the State (31.03.2023)

(Rcrore)
Agency Advances Deposits Overall CD Ratio
Commercial Banks 32743167 54699314 59.86
RRB 971393 1339129 72.54
Coop. Banks 1164145 1856976 62.69
Grand Total 34878705 57895419 60.24

(Source: SLBC Punjab)
Districts with less than 40% CD Ratio in the State:

Table 2.5: Districts with CD Ratio less than 40%

District March 2022 March 2023 % Growth
Jalandhar 32.28 31.32 -0.96
Kapurthala 26.05 26.88 0.83
SBS Nagar 20.43 22.04 1.61
Hoshiarpur 28.12 28.13 0.01
Pathankot 38.39 38.60 0.21

(Source: SLBC, Punjab)

Financial Inclusion
The number of Pradhan Mantri Jan Dhan Yojana (PMJDY) accounts had increased from

74,46,800 as on 31 March 2021 to 88,16,034 as on 29t November 2023. A toal of 61,62,441
RuPay cardsissued as on 29t November 2023 under the scheme. The number of RuPay cards
issued is much less in comparison to the no. of active PMJDY accounts in the State.

Stand up India and Pradhan Mantri Mudra Yojana (PMMY)

As on 20.12.2023 total beneficiaries under Pradhan Mantri Mudra Yojana has reached to
8,858,203 of which 57.40 % beneficiaries are at rural/semi-urban centres. Total 6,216,915
benefiaries have been issued RuPay cards in the state.
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Social Security Schemes of the Govt. of India (PMSBY, PMJJBY, APY, PMKISAN)
Two insurance schemes namely Pradhan Mantri Suraksha Bima Yojana (PMSBY) and
Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) were launched in 2015 in a move
towards creating a universal social security system for all Indians especially the poor and the
under privileged. 86.44 lakh persons have been covered under the PMSBY and 26.66 lakh
personsunder PMJJBY ason 31 March 2023, 3.66 lakh accounts have been opened under Atal
Pension Yojana during FY 2021-22.
As on 10t August 2023 total number of eligible beneficiaries under PM Kissan Samman Nidhi
Scheme are 8.57 lakhs of which funds has been transferred to 8.56 lakh unique beneficiaries.

Core Banking Solution for Cooperative Banks

All the District Central Cooperative Banks and the State Cooperative Bank are on the CBS
platform. However, there is a need for launch of the CBS at Primary Agricultural Credit
Societies (PACS) level through its computerization. As part of operationalization of the
Centrally Sponsored Project for Computerization of Primary Agricultural Credit Societies
(PACS) launched by Gol on 29 June, 2022 aimed at computerization of 63,000 PACS over a
period of 03 years with an overall project outlay of 2516 crore. In Punjab, the budgetary
provision of X 72.94 Crore has been made for the project. As on 20.12.2023, 3482 out of 3523
PACS have identified by the state for computerization in the first phase. Remaining 41 PACS
will be taken up in second phase.
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Chapter I1I

NABARD’s Perception on the Development Perspective of the State

Introduction

Punjab continues to be an agrarian economy and has historically has an important role in
bolstering India’s agriculture production and food security. Even today, it enjoys the status of
being ‘India’s granary’— contributing towards 12.18% of the country’s rice production, and
17.14% of wheat production (Data for 2020-21, available in Agriculture Statistics at a Glance,
2021). The growth in the economy of the State continues to be driven by Agriculture with its
contribution of 28.94% to the GSDP in 2022-23. Agricultural yield in Punjab was the highest
across India for rice and wheat in 2018-19. NABARD’s All India Rural Financial Inclusion
Survey (NAFIS) —FY 2016-17 had shown that average monthly income of the agricultural
households (AHH) in Punjab was the highest in the country at ¥23133/month in comparison
to the All-India figure of ¥8931/month.

The Agriculture and Allied Sector is a source of livelihood for 25.50% of the working
population, slightly less than the sector’s share in Punjab’s Gross State Value Added (GSVA)
at 29.00% in 2022-23. Use of advanced farm technologies, farm equipment and relatively
expensive HYVseeds and fertilisers in the State has resulted in relatively much more balanced
composition of output and employment across the three sectors in contrast to the National
trend of labour intensive agriculture sector and low per-labour output.

3.1 Capital Formation in Agriculture

Capital formation in agriculture means increase in the assets for agriculture which are not
recurring in nature and directly related to production but help in increasing the production
and productivity of crops on a sustainable basis. The capital formationin agriculture includes
investment in land improvement, irrigation structures (Tubewells and Canals) machinery for
doing labour work, storage and warehouse, livestock and animal husbandry, research and
development in technology for increasing the production and productivity of agriculture.

Given itsimportance, NABARD has been extending long-term refinance support to banks and
mFIs/NBFCs for asset creation of farm, farm related and non-farm activities with repayment
periods ranging from 3 to 15 years. The major purposes include farm investments, allied
activities, micro, small and medium enterprises (MSMEs), agro processing, organic farming,
renewable energy, Self-Help Groups, Joint Liability Groups and rural housing. Further,
medium-term refinance product for 18 months to 3 years was introduced during 2014-15. All
investment activities under medium-term relating to agriculture and allied activities are
eligible under the scheme. To give a boost to long-term investment credit in agriculture, the
Golhas setup a ‘Long-Term Rural Credit Fund’ with NABARD, to provide long-term refinance
support exclusively to Cooperative Banks and RRBs for investment credit in agricultural
activities. In Punjab, to facilitate capital formationin agriculture and related sectors termloan
refinance of ¥3979.27 crore was disbursed during 2022-23.

As per the estimates the per capita income of Punjab State is 173873 /- which is slightly higher
than the national average of ¥170620/-whilein case of agriculture households Punjab has a
monthly income of 23133/~ which is much higher than the national average. Average land
holding in the State is 3.62 ha which is also much higher than the national average of 1.08 ha.
Per acre production is also higher in the State in comparison to the national average.

The positive features of the State agriculture are:

The production and productivity of agricultural crops is higher than the national average
Cropping intensity in agriculture is approximately 200%.

Irrigation facilities are available in 99% area.

The State is contributing the maximum amount of foodgrains to the central pool.

The size of land holding is much higher than the national average.

RN
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The availability of the tractors in relation to area irrigated is also higher as per norms
Per capita milk consumption in the State is highest in the country.

Challenges

1.

2.

RN

The practice of mono cropping of wheat and paddy has produced a large number of
challenges for the State infractructure:

The water table in the State has gone down to a great extent and most of the area of the
State is under over-exploited category.

The soil of the State has become alkaline

Paddy straw burning has become a big problem for the environment.

Availability of farm labour has become a big problem

The ratio of NPK is adverse.

Policy and Administrative Interventions by the State Government and other
stakeholders as suggested below may create a positive impact in combating the
above crisis:

Creating infrastructure for combating paddy straw burning so that it not only saves
environment but also adds to the income of the farmer.

Incentivising shifting from ‘mono agriculture’ to agriculture allied activities viz.
horticulture, floriculture, agro-forestry, dairy, animal husbandry, fisheries, integrated
farming and agro- processing and crop diversification.

Rationalizing use of water and power. Less water consuming varieties of crops should be
promoted. Use of canal water may be increased in comparison to ground water. State
Government may consider adopting the pilot project on Direct Benefit Transfer for
Electricity for agriculture consumers.

Enhancing usage of solar pumps through incentivizing installation of solar panels.
Enhancing promotion of Custom Hiring Centres (CHC) for Farm Machinery so that farm
mechanisation is economically capitalised.

Licencing Policy for linking FPOs with the e-NAM system to allow for benefits of price
discovery.

Infrastructure can be created for fisheries cultivation.

Thereis a great scope for floriculture (poly houses), commercial diary, storage (cold storage
as well as foodgrains storage) in the State.

Policy on Linking of fertilizer subsidy with Soil Health Cards to discourage excess use of
fertilisers and pesticides.

There is also scope for adoption of drain technology for agriculture for doing all sorts of
farming activities.

Food processing in all the fields and particularly in piggery activity has a big scope.

3.2 Financing SF/MF, Oral Lessees, Tenant Farmers, Share Croppers

Table 3.2: Distribution of Land Holdings in Punjab

Holding by size Holding (No) % age Area (ha.) % age
<=1ha 154000 14 93000 2
>1to<=2ha 207000 19 200000

>2t0 <=4 ha 368000 34 983000 25
>4 to <=10 ha 305000 28 1730000 44
>10 ha 58000 5 857000 22
Total 1092000 100 | 3953000 100
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Table 3.2 shows that SF/MF constitute around 33% of the land holdings with a little 9% of
operational farmingland. Inrespect of Punjab, Findings of a Field Survey titled “Indebtedness
among Farmers and Agricultural Labourers-a field survey 2016-17” by Punjab University
indicated that more than 86% of Punjab’s farmers were under debt with an average debt of
%4.74 lakh per farming household. The average amount of debt per indebted agricultural
labour household inrural Punjab is 68,329/ -.It also states that more than a third of Marginal
Farmers and 15% of Small Farmers in the State are living below poverty line. Thus,
development of suitable credit support system for financing the needs of MF/SF becomes all
the more important.

Table 3.3 below indicates loans and advances to MF/ SF as 44.68% of total Agri. Loans and
Advances catered mostly by RRBs and Coop Banks.

Table 3.3: Advances to Small and Marginal Farmers (31 March 2023)

(X Lakh)
Agency Agriculture Advance | Advancesto SF & MF | %age to total
advances
Commercial Bank 7321518 2884092 39.39
RRBs 789659 554507 70.22
Coop. Bank 889136 583027 65.57
Total 9000313 4021626 44.68

(Source: SLBC, Punjab)

NABPARIKSHAN App has been developed by NABARD to ensure effective end use
monitoring and supervision for proper usage of refinance availed and asset created through
Banks at the ground level. NABARD has also introduced a system for RRBs and Cooperative
Banks to submit monthly Ground Level Credit (GLC) flow returns through On-line ENSURE
platform on disbursement of Crop Loan and Agricultural Term Loan in general and that
targeted towards SF/MF in particular.

The Report of the Committee on “State Agrarian Relations and the unfinished task in Land
Reforms”, Dept. of Land Resources, MoRD, Gol has brought out the restrictive nature of
tenancy laws in the State of Punjab where leasing out of agricultural land is not specifically
banned but the tenant acquires the right to purchase the land after a specific period of creation
of tenancy except if land owneris disabled. However, of late with the increase of input cost in
agriculture, the big farmers (owning >10 ha) are leasing out the land to the SF/MF. It is in this
perspective that we find a sudden increase in land leasing percentage from 2012-13 onwards
i.e. 7oth round of NSSO and then, slightly decrease in 77" Round of NSSO in 2019.
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Table 3.4: Share of land leasing as per NSSO data (%age)
NSSO 37hRound | 48" Round | 59Round | 70*Round | 77 Round
Report (1981-82) (1992) (2003) (2013) (2019)
Punjab 16.10 18.80 17.84 29.10 27.8
All India 7.20 8.30 6.60 11.62 13.0

To bring the distressed small and marginal farmers in the fold of institutional credit, Gol,
NABARD and RBI have stressed on the promotion of Joint Liability Groups (JLGs). The
mutual guarantee /Joint liability deed signed by each of the borrowing member forms the
basis for financing of Oral Lessee/ tenants who may not have proper land title deeds for
availing mortgage based lending support from the financial institutions. RBI has also
simplified the procedures and processes for obtaining agricultural loans by Marginal
Farmers/Small Farmers/ Oral Lessee/ Tenent Farmers and Scheduled Castes by advising
banks to dispense with the requirement of ‘No Due Certificate’.

Further, with respect to lessee cultivators (tenant farmers), since leases are informal and may
not constitute appropriate legal documents for the purpose of loan from institutional sources,
NITT Aayog has formulated Model Agricultural Land Leasing Act 2016 to provide a legal and
an institutional framework for legalization of agricultural land leasing. The Act gives
legitimacy to all land tenants, including sharecroppers. Hence, they will be able to access
insurance and bank credit against pledging of expected output. The State Government may
consider adopting Agriculture land leasing act in the state.

3.3. KCC/RuPay KCC, Crop Insurance, Land Records — Digitisation and Creation
of Charge

Financing of Farmers through KCC was introduced to rationalise the crop loan requirements
of farmersbased on Land usage alongwith ghar requirement for consumption needs has since
been adopted by all Banks. As on 31 March 2023, number of outstanding active KCCs in the
State stood at 24.92 lakhs against the total number of operational land holdings of 10.92 lakh
and agricultural householdsof 14.67lakhs per the NSSO 77thRound (July 2018-June 2019).
This shows that farmers are availing crop loans from multiple sourcesleading to debt burden
on the farmers and misutilisation of finances.

Digitisation of land records and creation of charge gains significance in this context. In Punjab,
the Digital India Land Records Modernization Programme (DILRMP) is being implemented
on a Mission Management Mode by the Revenue Department, Punjab Government with the
help of Punjab Land Records Society. The primary objective of the Punjab Land Records
Society (PLRS) is to oversee and monitor the implementation of computerization of Land
Records and to provide Land Records related services.

KCC for AH and Fisheries has beenimplemented in the State and Banks need to promote the
scheme. With an aim to provide Kisan Credit Card facility to all eligible Fishery and Animal
Husbandry Farmers, Nationwide campaign is ongoing from 01.04.2023 to 315t March 2024.

Ghar Ghar KCC Abhiyan:

The program launched to saturate the remaining PM Kisan Beneficiaries with Short Term
Agriculture Loans through KCC. The overall execution and monitoring responsibility for
the "Ghar Ghar KCC Abhiyan" has been given to NABARD. As on 31.12.2023, the status of
progress under the Abhiyan is given here under:

Sr. | Bank Type | Saturated Pending Total Saturation
No Beneficiaries Beneficiaries Beneficiaries Completed (%)
1 Commercial
Banks 457270 775655 1232925 37.08%
2 Cooperative
Bank 81435 20103 101538 80.20%
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3 | RRB 143252 354 143606 99.75%
Total 681957 706112 1478069 46.13%

Furthermore, 262 awareness camps have been conducted in the state till date, covering a
total of 21 districts, 101 blocks, and 255 villages.

Crop Insurance

In order to provide insurance coverage and financial support to the farmers in the event of
failure of any of the notified crop, Government may expedite the Policy on the Issue of a
holistic crop insurance covering all eligible farmers.

3.4 Agriculture and Allied Activities — Prospects and Performance

As is well documented, during COVID-19, agriculture and allied sector in the country in
general and Punjab in particular witnessed a positive growth while as the other sectors
registered a negative growth. This indicates that the scope of the sector in promoting the
overall growth of the economy is still significant. However, percentage share of agriculture and
allied sectorin the total GSDP of Punjab has declined from 29.4%in 2021-22t0 29%in 2022-
23. Keeping the share high is rather challenging and requires a paradigm shift from a
foodgrain production-oriented system to commercial agriculture.

Contribution of sub sectors to Agriculture

GSVA to total GSVA
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Livestock sector has been a source of promise, largely on the back of robust growthin recent
years. This sectoris also less vulnerable to the vagaries of climate. The share of allied activities
has also beenincreasing in the agriculture and allied activities GSVA. Growing from a share of
26.03% in agriculture and allied activities in 2011-12, the livestock sector has contributed a
share of 38.44% of GSVA of Punjab’s Agriculture and Allied sectors in 2022-23.

In 2021-22, milk production in Punjab increased by 5.1% in comparison to the growth of 0.3%
in 2020-21, Egg production increased by 7.3% in comparison to the growth of 0.2% in previous
year. Interestingly the meat production registered growth of 1.9% in 20 21-22 in comparison
to the negative growth 0f9.9% in the previousyear. Over the period of 14 yearsranging from
2007-08t0 2021-22, the milk, egg, meat and wool production in Punjab registered an average
growth of 51.6%, 60%, 109% and 3.24% respectively.

Dairy Development

Punjab is one of the leading producers of milk. The milk productionin Punjab in 2021-22 was
14076.8 thousand tonnes. In 2021-22, milk production in Punjab increased by 5.1% in
comparison to the growth of 0.3% in 2020-21.

Punjab has lakhs of dairy farmers and of them around 7,000 have big farms. The small farmers
give milk either to cooperative societies or private dairy farmers. Punjab farmers produce 3
lakh litres milk per day of which 1.25 lakh litres is marketed and rest is consumed in villages.

Government of India has created a Dairy Processing and Infrastructure Development Fund
(DIDF) in NABARD. The objectives of the scheme are modernisation and infrastructure
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augmentation for milk processing and value addition and to ensure optimum price realisation
by the primary producers.

As per the operational guidelines of Animal Husbandry Infrastructure Development Fund
(AHIDF) scheme, the scheduled banks may provide financial assistance to individuals/ FPOs
for establishment of infrastructure for dairy processing and value addition infrastructure and
establishment of animal feed plant in the private sector.

In Punjab, NABARD has promoted 51 FPOs in dairy activities as on 15 December 2023.

Animal husbandry (Poultry, Sheep, Goat, Piggery)

State Government has identified animal husbandry sector as a thrust area for rural
development. Suitable agro-climate conditions, high-yielding breeds, availability of inputs,
infrastructural facilities for health care, processing, and marketing facilities for meat and eggs
as also entrepreneurship of the farmers are the key factors which are auguring growth of this
sector in the state.

Fisheries

Fisheries sector has emerged as a sun rise sector in Punjab. Popularization of activities like
shrimp farming, re-circulatory aquaculture system, bio-floc systems, fish feed mills, etc. in
private sector are strengthening Fisheries Sector in Punjab. Contribution of the Fisheries
sector to overall agriculture and allied activities GSVA of Fisheries is 1.47% in the year 2022-
23. Despite adverse conditions of pandemic this sector grew at the rate of 11.78% in the year
2022-23, vis-a-vis an average annual growth rate of 7.28% between 2012-13 and 2021-22.

During the year 2021-22,1293.70 lac fish seed have been produced at Govt. Fish Seed Farms
3179.40 acres new area has been brought under fish culture and 40511.29 acres old area has
been maintained under fish culture. During the year 2021-22, total fish production of 189646.9
tonnes has been achieved. 8497 aspirants have been given free 5-days trainings in Fish
Farming, Further an amount of ¥516.37 lac was provided to the fish farmers as bank loan, in
an effort to promote self-employment in the sector.

With the objective of utilization of salt affected land and enhancing income of farmers, special
efforts are being made to bring saline affected water logged wasteland of south western district
of Sri Muktsar Sahib, Ferozepur, Mansa, Fazilka, Bathinda and Faridkot under fish culture.
The shrimp farming is popularizing very fast in these areas. Shrimp is a meat commodity which
has a very high export value. Shrimp farming is helping farmersto earn handsome income of
X3.00 lakh to 4.00 lakh per acre from land practically unfit for agriculture.

Starting from1 acre areain 2016, shrimp farming has expanded to 830 acres area in the year
2021-22. Shrimp production almost doubled to 1500 tonnes in comparison to 788 tonnes last
year.

Fish farming is very good activity for farmers for diversification from agriculture. During 2021-
22, to encourage fish farming, 41 beneficiaries have been provided subsidy amounting to
X153.78 lacs for bringing new area under fish culture.

To expand the current 1,212 acres area under shrimp cultivationto 5,000 acresin next 5 years-
initial allocation of X 10 crore has been allocated under Budget 2023-24 by Government of
Punjab.

As on 15™ December 2023 NABARD has promoted total 03 FPOs in fisheires and shrimp
farming activities.

Horticulture

Presently, area under Horticultural crops in Punjab State is 477000 ha out of which 109880
ha is under Fruits, 316580 ha is under Vegetables, 2320 ha is under Flowers and 34860 ha is
under Spices and Aromaticcrops (Horticulture Statistics of India, 27 Advance estimate, 2022-

23).
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Hi-tech protected cultivation holds a good potential especially in the light of the fact that area

expansion is a constraint in the State. Efforts should be made to bring more and more areas

under polyhouse and net house farming in combination with drip/sprinkler irrigation. This

would not only enhance income from land but also lead to a shift in cropping pattern from

paddy-wheat. Farmers taking up vegetable and exotic crops under protected cultivation need

to be promoted through Producer Organizations (POs) for easy access to extension, marketing
and other backward and forward linkages.

Another activity with great potential under horticulture is Apiculture which is an exclusively
non-land based activity. The inputs required are simple and locally available. It also enhances
productivity of agriculture and horticulture through cross-pollination of crops.

Punjab contributes 25% of the total honey produced in the country and its 23,000 beekeepers
export nearly 3,000 tonnes of honeyannually, worth X 15 crore. There is a need for propagation
of integrated farming of crops, horticulture and apiculture with suitable models.

There is good potential for establishment of agro-processing units in Punjab due to the higher
level of agricultural productivity and production of the State. As per the Annual Survey of
Industries, 2019-20, share of agro-processing units (food, beverages, wood and wood
products, leather and related products etc.) was 36.98% of the total gross value added of the
manufacturing sector and about 44.37% of the total workers were employed by registered
factories.

According to the Annual Survey of Industries 2019-20, the food processing industry (food and
beverages manufacturing put together) contributed 45.6% of the GVA in the registered
manufacturing sector of Punjab in the year 2019-20. Within food processing, ‘grain mill
products, starches and starch products’ were the highest contributor, linked to Punjab’s
abundant production of paddy and wheat.

3.5 Climate Change — Adaptation and Mitigation

Challenge

Indian Meteorological Department in its studies has observed that the temperatures over
Punjab have been rising over the years as elsewhere in India and the world, and in 2010 the
maximum and minimum temperatures in the Punjab region increased by 0.50-1.00C with
respect to the base line 1971-2000 and there have been variations in precipitations across the
years. It has been estimated that the productivity of rice is likely to decline by 0.16% to 9.6%
as the temperature rises from 0.50-2.00 C in the future. For similar rise in temperature, the
wheat yields are likely to decline further by 4.6% to 32% with respect to current level of yields.

Achievement of 100% irrigation in the State has come with a cost. The state is heavily
dependent on ground water resources for irrigation. Areport by Central Ground Water Board,
on the “National Compilation on Dynamic Ground Water Resources of India, 2022”,
highlights that over 95% of extracted water in Punjab is for irrigation purposes, the highest
across all states. The heavy exploitation of ground water resources has put Punjab in a crisis
with indications that the State may soon run out of ground water.

Another important challenge faced is the issue of Paddy stubble burning. It is estimated that
around 20 million tonnes of paddy strawis generated annuallyin the State and about 75-80%
of it is burnt in fields leading to pollution, soil nutrient loss, increment in CO2 emission and
suspended particulate matter in atmosphere, thereby affecting environment and human
health.

To mitigate the effects of climate change, it is necessary to adopt climate-resilient crop choices
and irrigation practices and technologies. Promoting crop diversification as per the suitability
of production in its different agro-climatic zones and sustainably managing agriculture crop
residue to avoid the ill effects of on farm burning of crop residue and provision of insurance
are some of the compelling requirements.
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The State government is striving to overcome the environmental challenges by putting in place

various policies and acts. The State is also cognizant of environmental implication of wheat-

paddy monocyclicfarmingin terms of depletion of water resources. The scheme, “Pani Bachao
Paise Kamao” aims to incentivize farmers to save ground water resources.

State Action Plan for Climate Change 2.0 has been formulated for the period 2021-2030,
proposed sectoral strategies, anticipatedbudget forimplementation of the proposed activities,
likely source of funding through integration with ongoing programs & schemes of respective
departments.

NABARD as National Implementing Entity (NIE) for GCF, NAFCC & AF
NABARD is the NIE for two important funding arrangements i.e. Adaptation Fund (AF) and
National Adaptation Fund for Climate Change (NAFCC). It is also acting as Direct Access
Entity (DAE) for operationalization of Green Climate Fund (GCF). Through these NABARD
aims at channelizing national, international and private finances towards climate change
adaptation and mitigation interventions in India.

NAFCCproject on Climate Resilient Building through Crop Residue Management
Under the above Project implemented for a period of three years from 2018-2021, 15000
hectares was covered under diversification component (replacing paddy with maize), by
Department of Agriculture, Punjab. Under the awareness component, NABARD conducted
more than 8,000 village level camps covering over 12,000 villages of Punjab in 2018-19 and
2019-20. In 2020-21, Covid-19 led disruptions prompted NABARD to adopt innovative ways
involving lesser physical interactions, including wall paintings, printed masks, AV fitted vans,
a unique radio based URL linked messaging project for spreading awareness to a target
audience of more than 25,000 farmers, besides messages broadcast over TV and radio.

3.6 Farmer Producer Organisation and Credit Guarantee

FPO is a body of Primary Producers coming together primarily for agriculture activities and
marketing purposes, sharing costs and profits. The body is registered, under either
Companies Act, Cooperatives Act, Multi-State Cooperatives Act, Trust Act etc., giving it a
legal entity by virtue of which it can enter into agreements and contracts with outside parties.
An essential component of FPO is shared equity of members, giving ownership of the FPO to
the farmers themselves. The pooled finances are used to finance collective activities of the
FPO, right from buying inputs, machinery or facilities, to accessing training and technology
which would have been difficult for a farmer acting alone.

NABARD has so far promoted 119 FPOs in the State. Out of these, 67 FPOs have been
promoted under the PRODUCE fund, 41 FPOs under NABARD’s own promotional fund i.e.
(FSPF) and newly launched PODF-ID and 11 FPOs are being promoted under Central Sector
Scheme of 10,000 FPOs. All 67 FPOs promoted under PRODUCE are registered viz. 15 as
companies, 20 as societies and 32 as co-operative societies. The activities being handled by
them range from grain procurement, honey, animal husbandry, food processing (achaar,
paapad, squashes), dairy, bee keeping, vegetable cultivation, custom hiring centre, primary
processing, spices, basmati rice, organic products, etc. Through FPO, the access to agri-
inputs, extension services, market, etc, has become easy and economy of scale is being
reflected in their operations. 05 FPOs promoted under PRODUCE Fund have been credit
linked and a cumulative loan of 41.83 lakh has been disbursed so far to these 05 FPOs.

Eight FPOs have obtained various licenses such as Mandi license, FSSAI certification, licenses
forthe sale and purchase of pesticides, fertilizers, and seeds, as well as IFFCO certification for
cattle feed.

Six FPOs are actively involved in organic farming, while three are engaged in millet cultivation
and related processing activities.
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Table- Status of Registration and Funds mobilized by FPOs in Punjab

(31 October 2023)

Particulars PRODUCE |NABARD’s |[NABARD’s g:(‘:tt;'lf‘l Total
Fund, Gol FSPF fund |PODF-ID S
cheme
FPOs promoted 67 05 36 11 119
Registered Producer 3
Company 15 o1 21 11 4
Registered as
Cooperative 32 0 7 o) 39
Societies
Registered as
Societies/ Trusts 20 0 0 0 20
No of POPIs/
CBBO involved 9 1 12 2 B
No of Farmers
covered 12601 117 5249 966 19,023
Equity mobilized
by FPOs (X lakh) 101.68 - 59.84 6.00 167.52
Grain Goatery/Piggery
Procurement/a -02
gri-input-o6

Custom Hiring
Centre-o2

Veg &
floriculture-22

Seed prod/agri-
input-03

|Bee Keeping-o03 |

Sector wise activities of FPOs under PRODUCE

Ecosystem support needed/ action points and suggestions

» Awareness creation among farmers / promoting institutions
* Handholding support, Interest subvention to FPOs and capacity building for farmers

including Financial Literacy for transition into the e-NAM.
* Developing proper storage infrastructures — at farm level, godown and cold storages as well

as smaller units for marketing and transport of produce and logistic support.

* Development of shorter, localised value chains on the supply side
* Aggregation services conjoining local value chains
* Research and innovation
» Single Window facility for granting various types of clearances/ licenses
* Interest subvention to FPOs
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Challenges faced by FPOs in Credit linkage

* Low membership base and non-active participation by members and board of directors

* Low capital base of FPOs

* Absence of credit history of FPOs

* Poor capacity building of BODs and CEOs

* Statutory compliance and hefty penalty for non-compliances are some of the challenges
faced by FPOs in their credit linkage in India.

NABKISAN

NABKISAN, incorporated in 1997, is one of 07 NABARD Subsidiaries notified as Non-
Banking Finance Company. It provides collateral free loans to FPOs on simple terms at
competitive rates and is largest lender in the FPO sector. NABKISAN also rates the FPOs on
various aspects such as age, governance management, share capital, accounts, financial
aspects and services provided by FPO. As on31.10.2023,03 FPOsin Punjab have been credit
linked with NABKISAN.

Credit Guarantee Fund (CGF)

A dedicated fund of up to ¥1000.00 crore has been created and is being maintained and
managed by NABARD though NABSANRAKSHAN and ¥500.00 crore by NCDC to provide
suitable credit guarantee cover to accelerate flow of institutional credit to FPOs by
minimizing the risk of financial institutions for granting loan to FPOs so as to improve their
financial ability to execute better business plans leading to increased profits. The FPOs
promoted and registered under Cooperative Societies act will have option to avail CGF either
from NABARD or NCDC. The FPOs promoted and registered under Companies act can avail
CGF maintained and managed by NABARD.

3 7 Convergence of FPOs with GOI /State Govt. schemes
FPOs can develop post-harvest infrastructure and eligible processing facilities under the
Agriculture Infrastructure Fund (AIF),where loans up to 07 years, availability of interest
subventionof 3% p.a, forloans of upto 2 crore as well as Credit guarantee support under
CGTMSE.

* The Prime Minister Formalisation of Micro Food Enterprises (PMFME) is focussed at
supporting FPOs. A credit linked grant of 35% towards capital investment, support for
handholding and common infrastructure, branding and marketingis also available under
the scheme. NABARD provides a special refinance scheme to eligible lending agencies
@4% under a 05-year repayment period, with a caveat that the ultimate lending rate
should not exceed 06 months’ MCLR (Marginal Cost based Lending Rate) +1% or EBLR
(External Benchmark based Lending Rate) +2.5%. Free training & handholding support
and X 50,000/ - for preparation of DPR is also provided to FPOs under the scheme.

* Schemes such as Pradhan Mantri Matsya Sampada Yojana (PMMSY), Animal
Husbandry Infrastructure Fund (AHIF), schemes for development of bee keeping, herbal
cultivation and Operations Green for vegetables can also be tapped by farmersunder the
FPO model for developing their chosen area of activity.

3.8 Micro, Small and Medium Enterprises (MSME) in Punjab

Punjab has a strongbase of 3.50 lakh MSME units. Overall, 21.46 lakh people are employed
in small-scale industries. Most of the small-scale industries are concentrated in Ludhiana,
with a value output of ¥81255.33 crores followed by Sangrur (¥11802.39 crores), Amritsar
(X7684.52 crores) and Faridkot (3857.98 crores). The Textile industry accounts for 19% of
the total industrial production of Punjab and contributes about 38% of the total exports from
the State.

Keeping in view the location of the State, its share in agricultural production, level of
investment and human resources, following areas can prove as potential areas:
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» Food Processing

» Petro product units in Southern Punjab from by-products of the refinery at Bathinda

 IT and Electronics Sector

» The South Western region of the State, comprising of Mansa, Muktsar, Bathinda and

Faridkot is the main cotton producing area in Punjab. Punjab has a large base of apparel
and design professionals due to the presence of leading design institutes such as the
Northern India Institute of Fashion Technology (NIIFT), Mohali. Textile Units have a
great potential in the State.

* In order to address a myriad of challenges being faced by the MSMEs in the State and to
make it a more vibrant and dynamic sector, the State would re-organize Controller Stores
as ‘MSME Punjab’, as a dedicated wing of Department of Industries & Commerce, Punjab
for the focused development of MSME:s.

« MSME Punjab will have dedicated divisions and requisite competencies to provide
necessary assistance to MSME units in Access to Finance/Credit, Access to Technology,
Access to Market, Access to Skills and other needs of the Sector. The organization will be
assisted by professional agencies in delivering various services to its stakeholders.

NABARD Support

NABARD has been promoting rural Off-Farm Sector by providing support for skill
upgradation, marketing, etc. Skill upgradation would continue to be priority especially in the
context of ‘Skill India Mission’ launched by Gol. Rural Mart scheme provides aretail outlet to
the SHG and FPO members where they can sell their produce. To make the SHG/ FPO
members capable of taking risk in the initial stages of the business set-up, the assistance is in
the form of grant support to meet the cost ofestablishment during the initial period of 03 years
in a tapering manner.

The Rural Non—Farm Sector consisting of both the MSMEs as well as the services enterprises
has a sizable contribution to the GSVA in Punjab perspective. There has been massive
disruption in the value chain system especially in the Rural Non-Farm Sector leading to loss
oflivelihoods and employment opportunities due to Covid-19 during the past 02 FYs. Thus in
order to regalvanize the economic order post the unlocking of the economy, it becomes
pertinent to support this vital sector of the economy.

Promotion of OFPOs

The first Off Farm producers’ organization (OFPO) of the State was sanctioned by NABARD,
Punjab on Phulkari making activities during FY 2020-21. The OFPO had mobilised 368
women members engaged in Phulkari activities who have contributed close to ¥5.00 lakh
share capital for the company. The OFPO achieved total sales of X 14.44 lakh in FY21-22. OFPO
has developed its own website i.e. www.kaseedaarts.com. Also tied-up with Amazon & Flipkart
for e-marketing of phulkari products. 166 artisans have received the Bunkar cards from
Handicraft Departments, Hoshiarpur and 80 more artisans have applied for the same.

3.9 Micro credit

As on 31.3.2023, cumulatively 64560 SHGs have been saving linked and 4581 SHGs have been
credit linked in the State. Punjab State has been one of the low performing States in terms of
SHG programme due to absence of good NGOs and lack of interest at the ground level. There
is need for stepping up efforts for intensifying promotion of SHGs in coordination with
NABARD, SRLM and Banks.

Joint Liability Groups (JLGs)—-Bank LinkageProgramme

Cumulative number of JLGs credit linked in Punjab stood at ¥4.251akh as on 31 March 2023
with cumulative loan disbursed at I710691.11 lakhs. During 2022-23, grant assistance
amounting 5.04 crore to various DCCBs, RRB and Commercial Banks was sanctioned by
NABARD for promotion and credit linkage of 13,100 JLGs.

Modified Interest Subvention Scheme:
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Government of India is administering the Modified Interest Subvention Scheme (MISS) with

an objective of providing subsidy on agricultural credit to the farmers to facilitate short-term

agricultural loan at concessional rate of interest and incentivize them for prompt repayment

of loan through various components as per scheme guidelines. The subsidy on agriculture

credit and incentive for prompt repayment are offered to farmers who take loans from eligible
Scheduled Banks and other Cooperative Institutions.

3.10 Rural Infrastructure and Linkage support

The role of infrastructure is critical in improving farm productivity, providing market
linkages and consequent raising of standard of living of the rural population. NABARD has
been supporting projects for building infrastructure and other promotional activities for
development of agriculture, allied and rural non-farm sector activities. Special funds like
RIDF, NIDA, WIF, MIF, DIDF, Food Processing Fund, etc. are deployed for the development
of infrastructure in rural areas. NABARD is also supporting creation of rural infrastructure
under NIDA by providing funds to state and state owned agencies.

Projects are sanctioned to the State Government for development of infrastructurein sectors
like irrigation, animal husbandry, drinking water supply including Reverse Osmosis Plants,
education, public health, godowns, etc. In Punjab, 8660 projects have been sanctioned with
RIDF assistance of ¥12828.70 crores upto tranche XXIX (30 September 2023).

NABARD Infrastructure Development Fund (NIDA) provides assistance to State
Government Corporations and other state-owned organizations outside borrowing power of
States under Article 293 (3). In Punjab, an amount of 317.37 crores has been sanctioned to
Punjab State Transmission Corporation Ltd. (PSTCL) for creating additional transmission
capacity.

In Punjab, NABARD has supported the dairy sector by financing 04 Milk Unions viz. Ropar
Milk Union, Doaba (Jalandhar) Milk Union, Ludhiana Milk and Patiala Milk Union through
Dairy Infrastructure Development Fund (DIDF) for expansion and modernisation of milk
plants.

In additionto above, direct loan of 679.51lakh was sanctioned to Punjab State Warehousing
Corporation (PSWC) under Warehouse Infrastructure Fund by NABARD for construction of
conventional godowns of 19800 MT capacity in Kapurthala and X210 crores to PUNGRAIN
for creation of 5 lakh MT capacity (Silos) at 11 locations. As on 30 October 2023, 3 silo
complexes have been set up at Sangrur, Sunam and Ahmedgarh.

PSWC has also been sanctioned a term loan of X206.66 cr for modernisation and
improvisation of 133 existing warehouses and construction of 20 District Offices in Punjab.
For promotion of Food Parks and Food Processing Units in Designated Food Parks (DFPs), a
special fund Food Processing Fund of 2000 crores was created with NABARD by Gol in
2014. In Punjab, an amount of ¥27.13 crores has been sanctioned to Punjab Agro Industries
Corporation (PAIC) for setting up of Mega Food Park at Ladowal in Ludhiana.

3.10.1 Viksit Bharat Sankalp Yatra (VBSY):
A nationwide campaign to raise awareness through outreach activities to achieve saturation of
schemes of Govt. of India across the country covering all Gram Panchayats, Nagar Panchayats
and Urban Local Bodies with the objectives of:
1. Reaching the unreached - reach out to the vulnerable who are eligible under various
schemes but have not availed benefit so far
2. Dissemination of information and generating awareness about schemes
3. Learning from the citizens - Interaction with beneficiaries of government schemes
through their personal stories/ experience sharing
4. Enrolment of potential beneficiaries through details ascertained during the Yatra.
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NABARD through its District Development Managers (DDMs) playing a pivotal role in

mobilising masses to participate in the programmes at district level across the country. As on

27.12.2023, total 5043 Gram Panchayats (GPs) have been covered with cucmulative
participation of 8,59,989 members and average 170 participation in the state.

3.11 Financial Inclusion

Financial Inclusion is an important agenda of the Gol, RBI and NABARD, the objective of
which is to extend financial services at an affordable cost to the large hitherto un-served and
under-served populationin the country to unlock its growth potential. Under Pradhan Mantri
Jan Dhan Yojna (PMJDY) the toal number of beneficiaries has been reached to the level of
88,32,306 ason 12th December 2023. Initiatives by NABARD for promoting financial inclusion
in the state so far include:

e Support to all Cooperative Banks to adopt Core Banking Solution (CBS) platform.

e Grant assistance is available for RRBs and DCCBs for deploying micro-ATMs at branches
and other vendor locations

¢ Sanctioning Financial Literacy Centres to RRBs and CCBs

e Digital Financial Literacy Camps based on differentiated approach with special focus
towards financially excluded areas.

e NABARD grant assistance for reimbursement of BC/BF exam fee

e Mobile Van to demonstrate banking technology in remote rural areas

e Capital Expenditure of RSETIs/RUDSETIs- Purchase of Training Equipment’s and
Maintenance thereof 2.0

e Grant assistance to banks for regulatory infrastructure support schemes like AUA/KUA
membership and on boarding CKYC

e Grant assistance to banks for boarding of BHIM/ UPI, Bharant Bill Payment System
(BBPS), Positive Pay System (PPS) platforms etc.

e Ensure DBT facility from Gol to customers of Cooperative Banks by enabling these Banks
to on-board Public Financial Management System (PFMS) platform.

e Govt. Social Security Schemes

NABARD’s Initiatives for promoting Financial Inclusion

Core Banking Solution (CBS)

CBS in cooperative banks has become quintessential for banking operations throughout the
country. NABARD emphasised on need for rapid implementation of new technologies for the
survival and growth of Rural Cooperative Banks. NABARD has earlier played the role of
facilitator and advisor in successful implementation of CBS project. In the second phase,
NABARD has also initiated the project as facilitator for current CBS system upgraded to
Finacle software version 10.2.25 for all cooperative banks in Punjab.

Financial Literacy Centres (FLCs)

With NABARD’s financial assistance, a total 19 Financial Literacy Centres (FLCs) to RRBsand
88 FLCs to CCBs have been setup in the State to impart financial knowledge, digital banking
technology and credit counselling to the rural masses.

Digital Financial Literacy Camps (DFLCs)

With a view to creating financial literacy, awareness programmes have been conducted in all
the districts. Varying degree of Grant amounts have been sanctioned to Schedule Commerecial
banks, RRBs, and CCBs for conducting these financial literacy camps. In order to promote
inclusive growth of Financial Inclusion efforts and to cover all excluded areas, special
emphasis has been given to aspirational districts in Punjab through increased focus and
enhanced assistance to all implementing agencies. During FY 2022-23, NABARD Punjab has
sanctioned 7997 camps to various Commercial Banks, Small Finance Banks, CCBs and RRBs
with grant assistance support of ¥3.94 cr. The objective of these camps is to provide hands-on
experience and awareness about digital technologies like digital banking, PoS, micro-ATMs,
wallets etc.
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Deployment of Point of Sale (PoS) devices

The deployment of Point of Sale (PoS) terminals will ensure cashless transactions and allow
the customers to withdraw small amounts of cash in rural areas especially in Tier 3 to 6
centres. Duringthe year 2022-23, 989 PoS /mPoS devices have been deployed in Tier 3 to Tier
6 cities in the State by Paytm Payment Bank with the total grant assistance of ¥34.64 lakh.

Deployment of Micro ATMs

Grant assistance is available for SCBs (including SFBs and PBs), RRBs and CCBs for deploying
micro-ATMs at branches and other vendor locations subject to a cap of I 22,500 per device.
This will stipulate these banks to move to a platform where the cards can be used in the form
of ICT/Smart/Debit Cards, allowing rural clients to enjoy banking services at their doorsteps.
During 2021-22, NABARD sanctioned a project to Punjab State Cooperative Bank for
deploying 1857 Micro ATMs, 01 in each Branch/ PACS with the total grant assistance of ¥4.17
Cr.

Reimbursement of examination fees of BC/BF

Grant assistance support is extended towards reimbursement fees incurred by banks for
getting their BCs/BFs certified through Indian Institute of Banking & Finance (IIBF). During
the FY 2022-23, NABARD Punjab has sanctioned a grant assistance of ¥26.25lakh to various
banks for their 5603 BCs getting certification course on FI.

Demonstration of banking technology with mobile van

In order to promote digital financial literacy, support is being provided for the demonstration
of banking technology through mobile van to CCBs and RRB. During the year 2022-23,
NABARD Punjab has sanctioned a grant assistance of ¥30.00 lakh for purchase of two
Demonstration Mobile vans to two CCBs. Punjab Gramin Bank have operationalized the two
demo mobile vans under the scheme in Punjab.

Boarding of BHIM/ UPI platform

In order to facilitate rural population possessing mobile phones for conduct of Banking
transactions like transfer of money, payment to various services and products through
BHIM/UPI application. In the state, Punjab Gramin Bank has completed the boarding of
BHIM/ UPI platform with grant support.

Govt. Social Security Schemes

Three social security schemes Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY), Pradhan
Mantri Suraksha Bima Yojna (PMSBY) and Atal Pension Yojna (APY) were launched by
Hon’ble Prime Minister on 09 May 2015. Implementation of these schemes by cooperative
banks and RRBs is being monitored by NABARD. As on 31.03.2023 a total of 86.44 lakh
population has subscribed for PMSBY and 26.66 lakhs for PMJJY.

Compliance to Regulatory requirements

To comply with the various regulatory requirement by banks such as onboarding on Public
Financial Management System (PFMS) portal, the establishment of Central KYC Registry, the
acquisition of AUA/KUAlicense from UIDAI, operationalization of Aadhaar Enrolments and
Update Centres in the bank branches, etc. In addition, these regulatory compliances also
enable these Banks to provide efficient service delivery and participate in Govt Social Security
Schemes.

e All District Central Cooperative Banks and State Cooperative Banksin the state have been
on-boarded to PFMS platform with NABARD assistance.

e Support extended to Punjab Gramin Bank to setup 09 Aadhaar Enrolment and Update
Centres.
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Critical Issues
Banking outreach is widely regarded as a critical factor in making financial products and
services available to a wider segment of the population. This assumes even more relevance in
emerging economies, where efforts are being made to bring all households of the state under
the ambit of banking services.
Some of the critical issues related to outreach in the banking sector in Punjab are as under: -

e Digital & Financial literacy camps, emphasizing on digital literacy and awareness, need to
be regularly conducted by rural branches of banks & FLCs. In such camps, issue of KCC,
water conservation and stubble burning may also be taken up.

e Usageof RuPay KCC/debit card isless due to misapprehension among the farmers. Hence
the greater need for awareness creation.

e Cooperative banks areyet to adoptInternet banking and Mobile Banking license from RBL

e Cooperative Banks are yet to adopt Merchant acquirerlicense from RBI for deploying PoS/
mPoS machines under ownership model.

e Banking in Punjab is fairly mature in terms of supply, product range and reach. However,
for the private sector and foreign banks, outreach to rural Punjab is still wanting.

e All the cooperative banks need to ensure strictimplementation of KYC normsissued by RBI.

e Cooperative Banks are yet to on-board to C-KYC and AUA/KUA membership platform which
is a regulatory mandate by RBIL.

e Adoption of BHIM UPI in Panchayati Raj Institutions (PRIs)
e Promotion of digital payments in APMCs/Mandis (pilot project)

3.12 RAG- Regional Advisory Group constituted and meeting held.
3.13 Past Trend in credit flow
A. Ground level credit in the State

Broad Sector-wise GLC flow to the Agriculture Sector during the last three years
(XTcrore)

2020-21 2021-22 2022-23

Sector Share/Growth Share/Growth Share/Growth
GLC 1w | %) | O [ | ) | ¥ @) | )

CI‘Op Loan | 72339.49 80.65| 4.96 74567.68 | 81.71 3.08 69418.35 69.40 -6.90

ri. Term

Ag 17351.21 | 19.35 -13.59 16690.24 | 18.29 -3.81 30615.77 30.60 83.43
Loans

gget)gllt Agrl. 89690.67 | 100.00( 0.78 91257.92 (100.00 1.75 100034.12 |100.00 9.61

(SLBC, Punjab)
Broad sector - wise GLC flow towards Priority Sector Lending Operations

(Xcrore)
2020-21 2021-22 2022-23
Sector GLC Share |Growth GLC Shar |Growth GLC Share |Growth
(%) (%) e(%)| (%) (%) (%)
Agri. 89690.67 59.38 0.78 91257.92 | 53.26 1.75 100034.12 50.72 9.6
NFS 44285.00 29.32 6.42 53463.87 | 31.20 20.73 74729.00 37.89 39.77
OPS 17136.00 11.35 20.94 26629.07 | 15.54 55.40 22461.00 11.38 -15.65
PSL 151035.00 100.00 4.32 171351.03 | 100.00 13.45 197224.00| 100.00 36.25
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(SLBC, Punjab)

Agency wise flow of GLC towards Priority Sector lending Operations

(X Crore)
2020-21 2021-22 2022-23
Agency GLC Share|Growth GLC ShareGrowth] GLC | Share |Growth
% % % % % %
Commerci 89.62
al Banks [127253-00 84.25 5.73 146987.00| 85.78 15.51 [176758.00 20.25
StCB/
CCBs 15169.00 10.04 -13.49 15047.00 | 8.78 -0.80 11835.00 6.00 -21.34
RRBs 8387.00 5.55 12.58 9062.00 | 5.29 8.05 8524.00 4.32 5.93
PSCADB | 227.00 0.15 -17.77 255.00 | 0.15 12.33 106.00 0.05 -58.43
Total 151035.00 | 100.00 4.14 171351.00 [ 100.00 13.45 [197224.00| 100.00 15.09

(SLBC Punjab)

Analysis

e There has been a nominal growth in GLC flow to the Agriculture sector i.e. a meagre
growth of ¥10343.45 crores between FY 2020-21 and FY 2022-23.

e Crop Loans accounted for 69.40 % of the GLC for agriculture and allied activities and
46.78% of the total institutional credit flow to Priority Sector during 2022-23.

e The investment credit for agriculture and other allied activities accounted for 30.60% of
the GLC for agriculture sector during FY 2021-22. The slow down in GLC flow towards
Crop Loan corroborated witha “—ve” 6.90% Y-0-Y growth between FY 2022-23 vis-a-vis
FY 2021-22 is a matter of grave concern.

e The credit flow for Non-Farm activities accounted for 37.89 % of the GLC flow towards
PSL operations during FY 2022-23 and the same has shown a Y-o-Y growth of 39.77% in
FY 2022-23 vis-a-vis FY 2021-22.

e The credit flow towards ‘Other Priority Sector’ during FY 2021-22 accounted for 11.38 %
of GLC flowtowards PSLoperations. The sector recorded Y-o-Y negative growth of 15.65%
between FY 2021-22 and FY 2022-23 respectively.

e The Commercial Banks accounted for 89.62% of GLC flowtowards PSLOperations during
FY 2022-23 and accounted for the majority share.

e Theshare of the State Coop. Banks/ DCCBs in GLC Flow stood at 6.00% during FY 2022-
23.

e The share of PSCADB and othersin GLC flowtowards PSL operations was 0.05% during
FY 2022-23.

e The share of RRB in GLC flow towards PSL operations has delined to 4.32% in FY 2022-
23.
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Agency wise flow of GLC towards Agriculture Sector during FY 2022-23
(X crore)
Crop Loan Term Loan Total Agriculture
Agency Share Share Share
Target| Achv) (o) | Target| Achv,| (o) | Target | Achv.| (%)
CBs 63595.9653332'5 76.85 392;‘0'0 284395’6 93.07 1028136'081838.21 81.82
PGB 6201.526229.61| 8.97 27%4’9 1111.55 | 3.63 | 8956.48 | 7341.16 | 7.34
PStCB 202888'0 0846.16( 14.18 70%0'4 053.30 | 3.11 27288.54[10799.46| 10.79
PSCAD

B and| o0.00 0.00 | 0.00 909.33| 55.30 | 0.19 909.33 55.30 | 0.05
others

Total | 90085.569418.3| 100.0| 49904.8/30615.7| 100.0
6 5 0 0 8 0

100034.1 100.0
2 0

139990.34

(Source: SLBC, Punjab)
As observed from above table maximum share in pureyance of agriculture credit has been
that of commercial banks followed by cooperatives and RRBs. The share of PSCADB was
meager and insignificant. Bank should put initial special policy measures for increasing its
share in agricultural lending operations in the State especially RCBs and PGBs.

3.14 Doubling of Farmers’ Income

Government of India has a target to reorient its interventions in the farm and non-farm sectors
to “double the income of farmers”. The need for the same had arisen from the fact that past
strategy for development of the agriculture sector had primarily focussed on raising
agricultural output and improving food security, while now importance is belng given to the
need for farmers’ welfare measures, increasing farmers’ real income, ensuring income security
and income parity vis-a-vis workers working in the non-farm sector. Therefore, to address the
anomalies there is renewed focus through unveiling of plethora of policy initiatives, budgetary
allocation and programme implementation measures for doubling farmers’ real income within
the stipulated period.

With a view to achieving this ambitious goal, the focus on agriculture sector is being put on
income-centeredness, which goes beyond achieving merely the targeted production. It focuses
on achieving high productivity, reducing cost of cultivation and remunerative price of the
produce as well as channelizing a large portion of the farm workers towards the Non-Farm
Sector especially Agro Processing and Value Addition propositions of the Agricultural
Commodities with a view to earning higher profits from farming. At present, the Government
is implementing various schemes and adopting policy measures to synchronize with higher
gains for the farmers.

Suggested Action points for raising the income of farmers

Crop Diversification and Promotion of Allied Activities

Enhanced use of in-situ crop residue management farm machines and equipment
Market Reforms including Insurance and Price Hedging Mechanism and Price Advisory
Infrastructure Availability

Farmer Producer Organisations

Micro-irrigation techniques

Provision of Timely Extension Services

3.15 Sustainable Agriculture Practices
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Sustainable agriculture is the use of farming systems and practices, which maintain or enhance
1. The economic viability of agricultural production;
2. The natural resource base; and
3. Other ecosystems, which are influenced by agricultural activities.

Environmental

Health
Economic Social &
Profitability Economic
Equity

Sustainable agriculture Practices:-

1. Organic Farming:-

Organic farming is an approach which relies on economic viability, social acceptability and
environmental sustainability. Punjab, since green revolution evolved as inorganic state with
heavy use of pesticides and fertilizers which initially provided significant results in terms of
crop production and productivity

2. Integrated Farming
Integrated Farming can be defined as “a judicious combination of two or more components

using cardinal principles of minimum competition and maximum complementarity with
advanced agronomic management tools aiming for sustainable and environment friendly
improvement of farm income, family nutrition and ecosystem services”. The Integrated
Farming System (IFS) is an economically viable option for enhancing farm productivity and
profitability, reducing environmental degradation, improving the quality of life of resource
poor farmers and maintaining agricultural sustainability.

IFS Models for Northern and Central India:
This region consists of Punjab, Haryana, Uttarakhand, Uttar Pradesh, Bihar, Madhya Pradesh,
and Chhattisgarh.

Following models are suitable for this region:
Agriculture + livestock

Agriculture + livestock + poultry

Horticulture + fish culture + poultry

Pig cum fish culture

Agricultural + silvipasture

Sericulture + fish culture

fish culture + sericulture

Agricultural(rice) + fish+ mushroom cultivation
Agricultural + duckery + poultry

Poultry + fish culture

PAU model of IFS:

PAU has developed an Integrated Farming System model under “All India Coordinated
Research Project (AICRP) on Integrated Farming Systems” which is very promising. The
model has been developed based on field trials conducted at PAU, Ludhiana.

The model envisages to standardize the net returns for a 1.0 ha model (10,000 m2 area)
comprising crops+horticulture+aquaculture+dairy+agroforestry components. The model
prescribes growing crops viz. paddy, maize and turmeric during kharif season. Similarly,
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during Rabi and summer season potato, berseem, wheat, gobhi sarson, onion, pearl millet and
spring maize are prescribed to be grown.

PAU Model of IFS for o1 heactare area

S.No. | Component Area allocated in 01 | % area allocated for the
ha ( 10,000 sq. m.) | model farm
model farm

1 Crops 6,400 64%

2 Horticulture 1,900 19%

3 Boundary Plantation | - 0%

4 Agro-forestry 300 3%

5 Kitchen Gardening 200 2%

6 Fishery 1,000 10%

7 Dairy 200 2%

Total 10,000 100%

3. Conservation Agriculture:

e Conservation agriculture—consisting of three components including permanent soil cover,
minimum soil disturbance, and diversified crop rotations—is considered the principal
pathway to sustainable agriculture and the conservation of natural resources and the
environment.

¢ CA practices such as zero or minimal tillage, residue management, and crop rotation are being
implemented to reduce soil erosion, improve soil health, and preserve water. These practices
aid in moisture retention, increase soil organic matter, and lessen the requirement for
chemical inputs.

4. System of Rice Intensification (SRI):

A comparison of SRI and conventional method of rice cultivation is as follows

Particulars Conventional Method SRI
Spacing 15X10 cm 25X25 cm
No of plants per sq.m 66 16

No. of seedlings per hill 3 1

No. of plants per acre 792000 64000
Seed requirement per acre | 20 kg 2 kg

5. Precision farming tools:

Remote sensing, GIS mapping, and GPS-based variable rate technologies, are being embraced
to optimize resource utilization, improve crop management, and minimize environmental
consequences.

6. Integrated Pest Management (IPM):

IPM practices are advocated to reduce the usage of chemical pesticides and promote
environmentally friendly pest control solutions. Biological control, cultural practices, resistant
crop types, pheromone traps, and pest monitoring systems are part of this.

3.16 Agroforestry
The Food and Agricultural Organisation describes agroforestry as a dynamic, ecologically
based, natural resource management system that, through the integration of trees on farms
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and in the agricultural landscape, diversifies and sustains production for increased social,

economic and environmental benefits for land users at all levels. FAO has identified

agroforestry as a part of climate smart agricultural strategies, due to the ability of these

systems to prevent soil erosion, improve water infiltration, and diversify sources of farm

income. Moreover, by practising boundary plantation, even small farmers can diversify

without need for sacrificing land. The implementation of agroforestry at a large scale will also

support in meeting forestry target under the nationally determined contribution (NDC) of the
Paris Climate agreement and several of the Sustainable Development Goal Targets.

India became the first country in the world to adopt a National Agroforestry Policy in 2014.
The policy is a comprehensive framework designed to improve agricultural livelihoods by
maximizing agricultural productivity. Farmers of Punjab have been practicing agroforestry
with boundary plantations, row plantations as well as block plantations of fast growing trees
having commercial value. The main species being Poplar, Eucalyptus, which are being,
absorbed as raw material for paper and pulp industries in and around the state. As per the
State of Forest Report 2021, the tree cover, other than forest area, in Punjab has been
estimated to be 1138 Sq.km.

There is a need for concerted efforts to promote agroforestry models in the State. Potential
species for agroforestry include Casuaria, melia dubia, clonal bamboo, Sohanjn (Moringa
oleifera), Sandalwood, neem, shisham, etc. Details of the above are indicated in Chapter IV
under Forestry and Wasteland development.

3.17 Watershed Initiatives in theState - Banking Plan and Increase in Credit Flow

In Punjab, Full Implementation Phase under watershed development fund was sanctioned in
March 2023 in Bari village of Rupnagar District covering 1000 ha area with grant support of
196.83 lakhs for a duration of 04 years. The interventions proposed in the watershed are
broadly divided into four parts, viz., (A) Soil and water conservation measures, (B) Climate
Proofing activities, (C) Women and livelihood development and (D), Knowledge management,
capacity building, exposure visit and documentation. Capacity Building Phase has been
completed and following structures have been constructed viz. 4 percolation tanks, 12 gully
plugs, 5loose boulder check dams and 12 Gabion Structures.

Integrated Water Management Scheme was sanctioned in 05 villages of Moga district.
Abhivyakti Foundation is the implementing agency for the projects.

Pilot project on reclamation of alkaline soils in Punjab: Southern districts of Punjab
are affected by waterlogging problem. As per ICAR-CSSRI, Karnal, nearly 1.5 lakh hectares of
land of Punjab is affected by problem of alkaline soils. To address this issue, NABARD signed
an agreement with CSSRI — ICAR, Karnal on 26 December 2019, to start a pilot project in
1000 hectaresto reclaim alkaline soil With cost of ¥3.87 crore, to be implemented in phased
manner in 3-4 years. Two districts viz. Patiala and Sangrur were identified for the pilot project
with 500 hectare identified in each district for the proposed intervention. 5992.64 MT (@3
4148 /MT) gypsum of 70% purity was supplied by FAGMIL, Jodhpur for both the districts as
per recommendations of ICAR-CSSRI, Karnal. The gypsum was provided to beneficiaries
Capacity building and training programmes were envisaged under the project for the scientific
application of gypsum. Preliminary results indicates there is increase in yield of around 4.50
qt/ acre (25 % increase) in wheat & yield enhancement ranging from 4.50 to 6.50 qt/acre (18-
24 % increase) in paddy.

3.17 PACS as Multi Service Centres (MSC)

The objective in transforming the Primary Agriculture Cooperative Society (PACS) as Multi-
Service Centres (MSC) is to establish the supremacy of cooperatives as a grass root member
driven business organisation, providing both financial and non-financial services to enhance
the benefits of mutual interest. To provide opportunity to leverage the changing landscape of
Agriculture and recent reforms to build a strong and modern business entity in rural areas.
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The ultimate objective is to convert the PACS into ‘One Stop Centre’so that it can cater to all
the needs of its members at local level and work as viable unit.
In the above context, it has been decided to cover potential PACS in the State for conversion as
MSCover a period of three years commencing from the year 2020-21 by providing special long
term refinance facility through StCBs at 3%. NABARD refinance support aims at enabling
PACS to create required infrastructure (capital assets) and increase their business portfolioin
tune with needs of members. The Special Refinance Scheme-PACS as MSC has been
operational since the last 3 years and StCBs/DCCBs have gained experience and competency
in appraising the projects. Further, various training programmes and sensitisation workshops
have been conducted from time to time with participation of StCBs/DCCBs for capacity
building. It has therefore, been decided to introduce Automatic Refinance Facility mode of
refinance under SRS-PACS as MSC scheme.
Under ARF mode, StCBs/DCCBs are expected to appraise and finance the project under PACS
as MSC scheme at their level. StCBs/DCCBs can then claim the refinance from NABARD based
ona declaration (Drawal Application) indicating the details of the project financed and amount
disbursed to the PACS.
PACS can be supported for setting up of agro-storage centre, cold storage, agro service centres,
agro processing centres, agri-information centres, agri transportation & marketing facilities,
consumer store & other misc. activities.

3.18 Skill Development Schemes related to agriculture and non-agriculture

¢ Programmes under Punjab Skill Development Mission (PSDM)

The Punjab Skill Development Mission was constituted in September 2014 by the State
Government in line with the National Skill Development Policy. PSDM acts as an integrated
mission which combines the efforts of various State Departments in achieving the skill
development target of the State.

The primary objective of Punjab Skill Development Mission is to enable a large number of
youth to take up industry-relevant skill training that will improve their theoretical as well as
practical knowledge and help them in securing a better livelihood. Under PSDM, 21700
candidates have been trained and 7500 candidates have been facilitated for placement.

State is also implementing the following Central Government Sponsored Schemes for skill
Development:

¢ Deen Dayal Upadhyaya Gramin Kaushal Yojana (DDU-GKY)-4835 candidates
have been trained under the scheme and 1212 candidates have been appointed/ placed.

e National Urban Livelihood Mission -currently 45 Training Centres are operational
across the state, mostlylocated inurban/ semiurban areas and catering to the urban poor.
More than 10000 candidates have been trained and around 2500 candidates placed in
wage or self-employment.

e Pradhan Mantri Kaushal Vikas Yojana — II

¢ Asian Development Bank assisted Skill Development Programme - Punjab Skill
Development Mission has collaborated with Punjab Heritage and Tourism Development
Board to start train candidates in trades like Phulkari, Punjabi Jutti, Dari/ Khes making,
Wood Inlay, Crochet, Fabric Painting and Terracotta in different districts of Punjab.

e Capacity Buildingunderthe Border Area Development Programme - PSDM has
taken up administration of capacity building component in the six districts of Punjab
adjoining the International Border, viz. Ferozepur, Tarn Taran, Fazilka, Gurdaspur,
Amritsar and Pathankot.

Major Skill Development Centres in Punjab

e ThePunjab Government has set up 05 Multipurpose Skill Development Centers (MSDCs)
at Ludhiana, Jalandhar, Amritsar, Bathinda and Hoshiarpur, which have capacity to train
12000-15000 students annually. The Multi Skill Development Centres will provide
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training in various trades such as Apparel, electrical, automotive & engineering, telecom,

banking & financial services, healthcare, transport logistics and warehousing, hospitality,

food processing and retail. A further 22 Multipurpose Skill Development Centers (one in

each district) are planned to be established with the help of National Skill Development
Corporation (NSDC).

03 Health Sector Skill Development Centres (HSDCs) have also been set up at Patiala,
Amritsar and Faridkot, The Health Sector Skill Development Centres will provide training
in various trades such as General Duty assistant, Home Health aide, Dental Assistant,
Emergency Medical Technician, vision technician, diabetes educator and dietician
assistant. The objective is to provide professionals at regional as well as international level
catering to the health sector.

The State Government has also taken the initiative of setting up of 200 Rural Skill Centres
to provide skill training at the doorsteps of rural youth, with at least one Centre in each
Block.

The State Govt has established Punjab Ghar Ghar Rozgar and Karobar Mission (PGRKAM)
to enhance the employability of youth through skill training, counselling and vocational
guidance. The Punjab Ghar Ghar Rozgar Portal is a platform for both job seekers and
employers.

NABARD initiatives on Skill Development

NABARD extended support for skill development programmes to NSIC, RSETI, RUDSETI
& other eligible agencies as per NABARD guidelines.

As on 10 December 2023 total of 02 nos. of Skill Development Programs (SDPs) have
been sanctioned by NABARD during current fiscal thus extending cumulative sanction to
55 batches in past 03 years

NABARD has included new age training programmes on ICT, IoT, heavy vehicle repairing,
logistic skills, engineering technology, creative art & fashion, etc. under the revised
guidelines.

NABSKILL - digital platform - end-to-end solution for Skill Initiatives of NABARD-
submission of applications, settlement of claims, monitoring/tracking, placement and
building candidate wise data- Transparency- NABSKILL 2.0 launched.

Micro Enterprise Development Programme (MEDP): NABARD has been
supporting MEDP since 2006, to provide skill training to the members of matured SHGs
to enable them to take up income generating livelihood activities. The main objective of
the programme is to enhance the capabilities of participants through appropriate skill up-
gradation in existing or new livelihood activities in farm or non-farm activities and enrich
knowledge of participants on enterprise management, business dynamics and rural
markets. Cumulatively, 5.85 lakh SHG members have received training countrywide
through 20,174 MEDPs with total grant support of 52.39 crore as on March 31, 2023. In
Punjab, 22 tranings conducted during 2022-23 with financial support of X 21.91 lakhs.
Livelihood and Enterprise Development Programme (LEDP): The programme
was initiated on pilot basis in 2015 with a view to create sustainable livelihood among
matured SHG members and to obtain optimum benefit from skill up-gradation. LEDP is a
holistic intervention mechanism conceived to take care of the entire ecosystem required
for livelihood promotion in both farm and off-farm activities under project mode in
clusters within contiguous villages. Cumulatively, 2.67 lakh SHG members have been
supported countrywide through 2149 LEDPs as on March 31, 2023 with grant spport of
106.10 crores. In Punjab, 05 tranings conducted during 2022-23 with financial support of
% 39.065 lakhs.

Skill Deevlopment Programmes: NABARD has developed a digital platform
“NABSKILL” (www.nabskillnabard.org) enabling complete digitisation of skill
interventions. In Punjab, during 2022-23 total of 8 trainngs conducted, cumulating to 24
for the past three years with a total number of 1385 participants trained.
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3.19.1 Scope for promotion of Organic Farming:
Today, after around 60 years of intensive agriculture, Punjab has grown economically, but
stares at anagro-ecological crisis. There isexcessive useof agro-chemicals
causing environmental toxicity, high dependence on wheat-rice crop
cycle impacting biodiversity and soil health, and costly machinery which made farming easier
but also led to high indebtedness. Overemphasis on wheat-rice rotation has made the
ecosystem unstable not only in terms of groundwater depletion. Diseases and pests can also
spread easily through swathes of mono cropped fields with no biological controls.

Punjab accounts for 4% of the country's cropped area but for 8% of all chemical pesticides
used. Punjab also has one of the highest chemical fertiliser consumptionrates in India at 213
kg per hectare, compared to the national average of 128 kg per hectare. Further, there is an
imbalance in fertiliser use. Against the desirable ratio of 4:2:1 of nitrogen, phosphorus and
potassium, Punjab'sratio is as high as 31:8:1. Excessive use of nitrogenous fertilisers in Punjab
also lead to higher levels of nitrates in the state's groundwater. Therefore, Punjab needs to
move away from chemicals in farming.

Status

As per the data reported by APEDA as during 2022-23 total area under organic certification
process (cultivated area+ Wild collection) is73,772.38 ha(2022-23). Most of
the organicfarmers are in selected districts of Punjab such as Ludhiana, Patiala, Bathinda,
and Muktsar.

India produced around 2.95 million tons of certified organic products in which Punjab has
contributed 6423.70 MT.

Initiatives by State Government

e To promote organic farming in the state, the Punjab government has undertaken a pilot
project under which residue-free basmati with minimal or no usage of chemicals has been
cultivated in Chogawan block of Amritsar district

e To cater to the needs of organic farmers, Punjab Government is implementing various
schemes viz; National Project on Organic Farming (NPOF), Parampargat Krishi Vikas
Yojna (PKVY), National Mission for Sustainable Agriculture (NMSA) have been formulated
for enhancing agricultural productivity especially in rainfed. Government of Punjab
through Punjab Agri Export Corporation Limited (PAGREXCO) is implementing the
Organic Program by providing institutional support to the organic farmers of the State.

e PAGREXCO also buys organic produce directly from its certified organic farmers at
remunerative prices and markets the produce for the domestic and foreign market. They
also help farmers in getting a "dedicated space allocated in government marketing
yards/offices in cities for organic produce". PAGREXCO is running an 'Organic Hut' in
Chandigarh.

Challenges

e There is output-marketing problems.

¢ Inadequate supporting infrastructure.

e High input costs. Farm households in Punjab are among the most heavily indebted in India.
¢ Organic (and natural) farmers do not get assistance, which chemical farms get in the form
of indirect subsidy on fertilisers and farm machines or research and extension services.

e Greater need for manual labourand the workis also very intensive. From treatment of seeds
to preparation of green manure, optimum selection of croppattern, regular monitoring, de-
weeding, mulching, composting and careful harvesting are just some of the basic
requirements for chemical-free farming. This [labour-intensive process] makes it difficult
to find people who are willing to work in these fields.

e Big machinery does not suit organic farms because these usually grow mixed crops while
most machines are designed for mono-cropped wheat and rice fields. There is also a chance
of contamination
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In Punjab, NABARD is also implementing following projects for promotion of organic
farming:

Local Organic Farmers Group (LOFG) in Gurdaspur and Pathankot districts.

Project sanctioned to Punjab Agricultural University for promotion of Organic kitchen
gardening in SAS Nagar and Rupnagar.

FPOs viz. Bhogpur FPCL and Agrizone FPCL supported under various NABARD funds are
involved in organic farming.

Projects on Integrated pest management sanctioned to PAU and GADVASU for reduction
of pesticide use in sugarcane, basmati rice, and cucurbits.

3.19.2 Promotion of digital technological innovations in Agriculture

Introduction: Digital agriculture is the integration of digital technology into livestock and
crop management and other processes related to cultivating and managing food resources.
The term is often used to describe the different uses for the variety of data collected in this
sector. It helpsin technological integration and works throughout the supply chain, from seeds
or farm animals to the consumer.

Status of adoption of Digital farming Technologies in Punjab

The various digital agricultural technologies are currently in a demonstrative stage as far
as their adoption by the farming community at large in the state is concerned. The same is
at present restricted to demonstrative plots of the SAUs, KVKs, Research Stations, pilot
projects of multilateral funding agencies, small pockets of individual agri-entrepreneurs
who have deep pockets and have access to these capital intensive technologies at individual
capacities level.

Large scale commercial application through an enabling ecosystem/ framework through
agri startupsis yet to set in. The absence of large-scale governmental support system and
for that matter that the banks in the state are at an infantile state regarding financing of
digital technological systems.

Prospects in Punjab

Need for initiation of precision farming technologies for resource conservation and
attending to climate risk mitigation and adaptation principles. The adoption of digital
agricultural practices viz. IoT, Al, ML etc. can help in reduction of the usage of the costly
agricultural inputs viz. hybrid seeds, fertilizers, weedicides, insecticides and thereby
conserved the soil fertility, use of irrigation water resources. Use of the stochastic modelling
and climate risk sensitivity analysis can help in attending to the problems of climate change
viz. weather and crop advisory as well as development of insurance products for enhancing
the efficacy of climate adaptation and mitigation measures at grassroot level.

Help in achieving the SDG goals-12 and 13 i.e. responsible production and consumption as
well as climate action.

Use of Al technologies in effective management of animal health and economic outputs.
The use of Al and sensor technology can help capturing the entire ecosystem of animal
health and thereby take precise decision for maximization of returns.

Use of Al, ML data analytics in price discovery of agricultural commodities at the
commodity exchanges. The concept of deep dive and data analytics can help the farmersto
take informed decision regarding crop planting based on export prospects, market
intelligence report, market prices based on futures trading / options etc. thereby enhancing
the prospect of higher returns. The same can also help in market linkage of the SF/ MF and
help them move up the agrivalue chain. The same can also help in usheringin the stateled
initiative for agri exports and import substitution.

The technology firms such as AGnext technology, A2P and MOOOFARM are venturing into
agriculture landscape using newer businesss models. The AGnext brought digital
agriculture solution for farming community for improving quality, yield cost optimisation,
and ensuring food traceability.

63



SFP 2024-25
Punjab

Way Ahead

e Financing of Agristartupsupto aninput cost of 50 crores by Banks and FIs have been now
permitted by RBI to be considered as part of Priority Sector Lending.

e Promotion of Drone technology for seeding, spraying, dusting, Ariel surveillance of crop
losses/ damages, mapping etc. These krishi drones may be made available to the FPOs/
SF/MFs through the CHCs or the agri statups working at the grassroot level. Dept. of
Agriculture, Dept. of Agril. Extension of GoP have to incentivize the schmemes by adopting
suitable policy guidelines.

3.19.4 Promotion of Fintech companies and NBFCs/MFIs in Punjab
Introduction: In FY 2023, India achieved ¥21.7 lakh crore in Ground Level Credit to
Agriculture, which exceeded the X 18.51akh crore target by 17%. Even so, the present level of
formal credit dispensation hardly touches one-fourth of the rural household indicating
yawning gap in credit outreach (exclusion) which needs to be bridged. It is this gap that the
agriculture fintech startups, MFIs and NBFCs are trying to fill.

Agri-Fintech Startups: Agri Fintech Startups at the intersection of the agriculture and
financial technology provide banking, finance, insurance, logistics, retail, telecommunication
and marketing services to the rural agriculturehousehold. They use the technology to improve
the farm and farmer economics through value chain financing. Owing to the enormous size
and potential, the agri-fintech startups attracted funding of USD 66 million in FY21 as per
Venture Intelligence.

Agri-Fintech startups use smart data interventions, market linkages, partnership and phygital
strategiesto scale up lending to farmers, FPOs and value chain participants. Startups such as
Agrifi, Gray Matter Technologies, Arborerum, IBISA etc. use unique models and algorithms to
finance agriculture credit and agriculture insurance products.

Agri-Fintech in post-harvest management: Post-harvest agri tech startups such as
Arya.org, Origo, Star Agri, NCML, NBHC and Ergos provide warehousing facilities along with
credit. They also add digital layer to their physical infrastructure to digitize process of stock
arrival, weighing, storage, warehouse receipts etc.

Started in 2013, Arya.orgis one such startup, which prevent the farmer from distress sale
during glut in the market and help them reap higher returns a few months later. Arya.org
provides warehousing facilities close to farm gate. They have built approximately 10,000
warehouses across 25 states. Farmer can search for the nearest warehouse using their mobile
application and apply forloan. The ticket size forloan is ¥3-5lakh for individual farmer and
X25-27 lakh per FPO. The loan is secured against collateral of commodity. They also help
farmer connect with sellers to whom the farmer can also sell the grain. The startup has been
registered as an NBFC.

Agri-Fintech Supported by NABVENTURES:

Jai Kisan Agri Fintech: Jai Kisan is one of such startups, which has been funded by
NABVENTURES, a subsidiary of NABARD. It enables the individual farmer and farming
enterprises to purchase farming equipment at an interest rate of 8% to 24%. Loanis given only
against productive assets, which can be repossessed in case of default. The data collected helps
build credit score of the farmer or farming enterprise. Jai Kisan has successfully crossed
$1Billion commercial transactions and has NPA of less than 1 percent.

Unnati agri-Fintech: Unnati is an agri-fintech startup operational is Punjab state since
2017. It addressesthe gap in credit, marketing, quality input and guidance needed to farmers
through data driven decision making, easy access to credit and providing better market
linkages through it’s more than 20,000 uStores in all the major stores. It is the one stop
solution for farmers, has associations with prominent brands to ensure steady supply of high
quality inputs. The startup is also funded by NABVENTURES.

NBFC-MFlIs: As per Internal Working Group on Agriculture Credit chaired by Sh. M K Jain,
MFIs have evolved as a significant segment for the rural credit market exhibiting a variety of
business modelsin recent years. Post unified Andhra Pradesh crisisin 2010, the Reserve Bank
of India issued guidelines for the lending operations of MFIs based on the Malegam
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Committee recommendations. A new category of NBFC-MFIs was introduced subject to

satisfying conditions, viz., the capital to be employed, lending to members, cap on interest rate

to be charged and margin to be retained, etc. Astheloan extended to the MFIs by banks qualify

for priority sector lending, subject to fulfilment of conditions, other MFIs also strove to follow

these guidelines. The regulatory guidelines on NBFC-MFIs and inclusion of loans to MFIs by

banks under priority sector lending guidelines resulted in phenomenal growth of MFIs during
the period 2013 -2019.

Midland Microfin Limited (MML) is the first Punjab based Microfinance Institution (MFI),
having its Head Office at Jalandhar, which commenced operations in the microfinance
segment in 2011, and has been working towards financial & social empowerment of women by
way of extending small business loans to progressive poor women entrepreneurs through its
branches in Punjab & Chandigarh. MML is providing finance to progressive rural women with
low income though JLG mode to promote sustainable source of livelihood.

Conclusion: Both Fintech and NBFC-MFIs have witnessed increase in their share of credit
disbursement in the recent years. This increase corresponds to filling of the gap in the formal
credit disbursement for agriculture and rural sector. Use of technology and new models of
disbursement is very critical for further growth in the sector.

Any other state specific relevant issues of importance

Issue: Stagnant GLC flow to the Priority Sector and declining trend in investment
credit operations by banks in the state

There is declining trend of investment credit for Agriculture in Punjab. This can be
corroborated fromthe fact that GLC flow for ATL operationsin the State has decreased from
X17351crore during FY 2020-21t0 ¥16690 crore during FY 2021-22 therebyrecordinga Y-o-
Y decrease of 360 crore (-2.07%).

Low GLC under Investment Credit by Cooperative Banks and PGB: Punjab has well
established infrastructure in agriculture and high level of farm mechanization. Therefore,
scope for farm mechanisation in the state is limited. DEDS and NLM subsidies are not
available from Govt. of India, which restricts credit flow under animal husbandry activities.
These factors ultimately lower the investment credit uptake in the state especially by DCCBs
and RRB.

Issue: Reduction of Post-Harvest Losses— Need for Support for PHM
infrastructure facilities

Punjab being a major contributor of paddy and wheat (31% and 21% of the total procurement
of wheat and paddy during 2021-22) to the Central pool, therefore there is an additional
requirement for scientific storage of food-grains for preservation of its nutritional qualities as
in the absence of the same there is approx. 30-40% wastage of food grains. Accordingly,
NABARD has partnered with the State Govt. Agencies for effective PHM and Warehousing
construction activities. Incidentally, the Govt. of Punjab inits State Budget for FY 2022-23 has
made a budgetary allocation of ¥56 crore for setting up godowns by MARKFED in 13 locations
under NABARD assisted new project for storage of central pool wheat stocks. Similarly
budgetary provisions worth 400 crore had also been made by the State Govt. to provide Govt.
Guarantee support worth 400 crore to MARKFED for raising loan from the Capital Markets
for Moong procurement during KMS —FY 22.

NABARD, Punjab RO had also sanctioned a TL worth 206.63 crore to PSWC under WIF
forProjectforModernizationandupgradationofi3gwarehousesat104locationsinPunjab during
FY 2021-22.

Issue: Support for Value Addition in Agriculture-Food Processing Sector
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Value addition in agricultural commodities has a cascading effect onincome realization by the

farmer producer. Accordingly, NABARD had supported the State controlled entityi.e. Punjab

Agro Industries Corporation for setting up a Mega Food Park at Ladowal in Ludhiana District

with term loan of ¥27.10 crore. The food park spread over 1000 acre has common facilities

which can be accessed by the minor food processing units in the form of plug-and-play-
infrastructure mode.

The Mega Food Park has provided backward as well as forward linkages to the food growers
across 12 districts of Punjab and has created direct as well as indirect employment to 12,000
persons.

Issue: Weak Financial Health of PSCADB:

The weakness of the grassroots level institutions of the LT Coop. Credit Structurei.e. PADB in
terms of weak recovery of outstanding loan, rising NPA, poor Internal Checks and Control
System (ICCS) and supervision by the PSCADB has now transgressed to PSCADB. There is a
declining trend in monthly recovery which had increased the probability of credit default risk
ofthe bank. This can be corroborated fromthe fact that the monthly recovery %age at PADB
level on a Y-0-Y basis had shown a decreasing trend and the same had decreased from 18.48%
(Aug-2021-Sept 2021) to mere 1.42% (August 2022 —Sept 2022) period. The bank has had to
resort to seek “Grant in Aid” from Govt. of Punjab worth X 625.00 crore since January 2022
torepayits dues to NABARD till 31.07.2022. The agency had also resorted to borrowings from
other higher ranked FIs/agencies in order to meet its liabilities.

Issue: Dwindling Ground Water Table due to over exploitation of Ground Water
(GW) Resources-need adoption of micro irrigation techniques and adoption of
crop diversification practices

Against an annual Ground Water draft of 31.16 BCM, the annual ground water availability is
only 21.44 BCM leading to negative draft of 10.22 BCM annually. Moreover, as per the latest
CGWB report 103 out of 138 blocks in the State are over-exploited, thereby limiting further
development of GW resources. The indiscriminate use of water especially for cultivation of
water guzzling paddy crop further exacerbatesthe situation as the Ground Water Table (GWT)
is decreasing @more than 1.00 meter annually.

NABARD Punjab has impressed upon the State Govt. To promote Micro Irrigation techniques
and principles in a big way to improve water conveyance as well as water use efficiency.
NABARD has sanctioned loan of ¥150.00 crores under Micro Irrigation Fund (MIF) to Govt.
of Punjab for adoption of micro-irrigation technique in over 25000 ha. of cultivable land. An
amount of ¥13.04 crore has been released to the State Govt till 30th September, 2022.

NARARD had provided financial assistance worth ¥51.30 crore from RIDF to the GoP under
the project for “Reclamation of water logged areas in 03 districts of Punjab” for rejuvenating
agricultural production systems by reclaiming seasonally or perennially waterlogged areas.
The project has helped in reclamation of 7,551 ha of cultivated land cultivated by 6,090
farmers. It has also resulted in increase in crop productivity (approx. 18% for paddy and 52%
in wheat). The project has been acknowledged by UNDP’s Sustainable Development Goal
Coordination Centre (SDGCC) by “Sustainable Development Goals Action Award” under the
category ‘Integration, Convergence, joint Action and Holistic Solutions Approach’.

NABARD has also piloted projects for crop diversification in collaboration with KVKs and
NGOs. Some of the important projects areas under:

fProject on Crop Diversification through vegetable, fodder and oilseed crops\
in Abohar, Fazilka District: The project sanctioned in December 2022 with grant
support of ¥23.09 lakh for a period of 02 years. Diversification of crops in 720 acres
involving around 360 farmers spread over 20 villages where vegetables viz. Carrot,
Onion, Garlic and cauliflower, mustard, Fodder (maize, jowar etc.), will be grown.
Around 1200 farmers will be getting the benefit of extension services and trainings under
the project. The implementation of project is likely to provide income of about 0.751akh
to 1.00 lakh per acre to the farmers. /
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Project Direct Seeding of Rice using Tar Wattar technology to PAU,
Ludhiana: With an outlay of ¥ 24.73lakh, spanning 02 years, the project is
covering demonstration, farmer training and impact assessment in 200 acres each
yearin a total 12 districts. Besides demonstration, the project involves purchasing
of 03 lucky seed drills (needed for DSR). The Tar wattar DSR technology is
different from normal DSR (dry sowing). In this technique, pre-sowing irrigation
is applied in a levelled field, field is prepared in tar wattar condition (good soil
moisture whenit is feasible to run tractor but soil does not stick to tyres) and seed
sown immediately. Further, irrigation is applied at about 21 days of sowing.
Weedicides are applied along with the direct seeding of rice. The DSR technique
is becoming popular and an area of 6 lakh hectares was reported to have been
covered during the kharif season (2021) in Punjab. Punjab Government has also
announced 1500 per acre incentive to farmers for adopting DSR method.

Impacts observed: (Kharif 2022)

- Water saving of around 10-20%

- Yield of Tar wattar DSR paddy crop was at par with puddled transplanted
rice

- Avg. yield of Tar-wattar DSR: (parmal rice 29.6 qtl/acre) &
(basmati rice: 24.8 qtl/acre)

Impacts observed: (Kharif 2022)

- Water saving of around 10-20%

- Yield of Tar wattar DSR paddy crop was at par with puddled transplanted
rice

- Avg. yield of Tar-wattar DSR: (parmal rice 29.6 qtl/acre) & (basmati
rice: 24.8 qtl/acre)

Zn and Fe bio fortified aromatic rice: potential contribution for dietary mineral
and human health by Punjab Agricultural University, Regional Research station,
Gurdaspur. NABARD, Punjab RO has sanctioned a 02-year project with grant support
of R09.36 lakhs to the Regional Research station, Gurdaspur in August, 2022. The
project aims to promote agronomic bio-fortification of aromatic rice with foliar
application of Zn and Fe. The impact of foliar application on the nutritional quality of
aromatic rice through aromatic bio-fortification will be accessed. Capacity building
programs to promote agronomic bio-fortification will be organised in the region. A
total of 60 farmer will practice the foliar application in 0.5 acre each. Enhancement
in the Zinc and Iron content of basmati rice by foliar applications of Zn and Fe
has been observed from the 1styear report. Maximum grain yield was observed
under treatment- (NPK+ 0.5% foliar spray of ZnSO4.7H20 at pre-anthesis
stage + 0.5% foliar spray of ZnSO4.7H20 at post anthesis stage).
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/Agronomic evaluation & field demonstration of millets cultivation to enhanch
livelihood security and crop diversification in Punjab: Anamount of X 8.99 lakh
sanctioned to Regional Research Station (PAU), Gurdaspur for the project of two and half
years duration. The project envisages the agronomic evaluation of 04 different millets to
find best fit into existing cropping system or for low fertility soils of region (estimation of
production potential of millets in marginal land of Majha region of Punjab (Pathankot,
Gurdaspur, Amritsar & Tarn Taran). Further, popularization of millets through field
demonstration & capacity building is also part of the project. A total of 120 farmers with

an area coverage of 0.5 acre per farmer are ebing covered under the project. /

(U

Issue: Ill effects of Climate Change—need adoption of Natural Resource
Management techniques.

Against the abovementioned backdrop, NABARD as NIE of NAFCC has partnered with
institutions of State Govt. Of Punjab for implementation of projects for Climate Change and
Adoption and Mitigation measures. Some of the important steps undertaken are as under:

fNatural Resource Management using Watershed Approach: Punjab’s first\
Watershed Development Project was sanctioned in November 2020 in Bari Village of
Rupnagar District. Under drainage line treatment, construction of gully plugs, Loose
Boulder Check Dams (LBCDs), gabion structures, staggered trenches etc. and Area
treatment intervention involving plantation of 2,000 saplings, percolation tanks, etc is
being done over an area of 1000 hectare under Full Implementation Phase (FIP) of the

Qroiect which was sanctioned in March 2023. j

/Integrated Water Management Scheme (IWMS) project was sanctioned in 5\
villages of Moga district for reclamation of village ponds. The IWM works has been
completed in two villages and the same has been initiated in the remaining 03 villages.
The Soil and Water Conservation Department in formed that water quality in
rejuvenated ponds has improved to irrigation levels in th e 02 ponds. Accordingly,
farmers’ consent is being explored for convergence of the project with RKVY through the

Khelp of Soil and Water Conservation Department, Moga. /

fAmelioration of Barren undulated land to cotton-wheat crop systems\
through micro irrigation using saline water in semi-arid region of Punjab:
Experiments on cotton-wheat cropping system to develop suitable agronomic practices
under undulated barren land through micro irrigation. The pilot project is being
implemented to bring lands that have turned barren, either due to lack of irrigation
facilities or due to undulated sandy soils, in south-western region of Punjab under cotton
& wheat cultivation. j
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ﬁ)eciphering the role of Artificial Intelligence (AI) in dairy farms at border
area of district Tarn Taran, Punjab, India by KVK, Tarn Taran, GADVASU,
Ludhiana: The project has been provided with grant support of X 24.99lakhs. Under
the project 250 Al Neck Belt systems will be purchased by KVK, Booh, Tarn Taran from
IIT Ropar. The AI system will help provide complete profile of animal data in terms of
eating, rumination, activity, inactivity period and individual eating time. The
beneficiary farmers can harness the benefits viz. monitoring the activities of the dairy
animals, detection of mastitis, other disease and disability, accurate and on time heat
detection and developing the smart cow houses by using Al empowered neck-belt. 50
neck belts have been deployed in 01 dairy farm, remaining are expected to be

\completed by December 2023. /

Issue: Need for skill development of the rural youth for providing sustainable
livelihood and employment opportunities and reaping the demographic
dividend

NABARD'’s Developmental Intervention Measures in the Rural Non-Farm Sector Skill
Development Programmes:

Under Skill Development Programmes Punjab Regional Office sanctioned 8 training
programmes with camulwative sanction of 48.13 lakhs in FY 2022-23. For the benefit of youth
from border area, a Skill Development training programme sanctioned to CIPET, Amritsar.
The programme is a certification course on plastic injection moulding for a period of 03
months benefitting 30 participants.
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Chapter IV

Potential Credit Outlay
4.1 Credit Potential for Farm Sector
4.1.1. Crop Production, Maintenance and Marketing

Punjab has played a dynamic role to ensure food security and self-sufficiency in food grains
across the Nation. Its share in the central pool of rice and wheat was 21.18% and 30.50%,
respectively in 2021-22. State’s GSDP is expected to grow at 6.08% in 2022-23, and the
agriculture sector in Punjab is likely to register a growth rate of 3.70%. Although Agriculture
sector’s share in Gross State Value Added (GSVA) has declined over the years, the sector
accounts for 28.94% of the total GSVA (AE 2022-23) and offers employment to 25.54% of its
workforce (2020-21).

Area under Food grain production:
The acreage under major crops in Punjab (000 ha):

Table 4.1: Area under major crops in Punjab (‘oooha)

Crop 2018-19 2019-20 2020-21 2021-22
Paddy 3103 2920 2028 2069
Wheat 3520 3521 3530 3525
Other cereals 117 121 114 111
Pulses 30 34 32 63
Total Food 6769 6596 6604 6668
grains

0il seeds 40 40 38 49.5
Sugarcane 95 91 89 86.8
Cotton 268 248 252 256

(Source: CMIE, States of India)

Food grains production:
The production of food grains in Punjab has increased marginally over the last few years as
summerised below:

Table 4.2: Crop production in Punjab
(‘000 tonnes)

Crop 2018-19 2019-20 2020-21 2021-22

Paddy 12821 11779 12783 12885
Wheat 18261 17615 17186 14871
Food grain 31532 29857 30418 28252
Pulses 28 29 31.1 76
Sugarcane 7774 7302 7487 7131
Cotton 1222 1206 1023 1120

Despite the total cultivable area of the State being only 3% of the net area sown in the country,
Punjab ranks 7th as gross producer of wheat in the world and it generates third largest
marketable surplus after Canada and Australia, which is about one tenth of the global trade in
wheat. In case of rice, its market surplusis 2nd only to Thailand at the global level. The State,
alongwith Haryana, continues to stand apart from other States in terms of foodgrain
production. The State produced 205.24 lakh MT of rice and 165.67 lakh MT of wheat during
2022-23.
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Productivity of Foodgrains
The expansion of irrigation facilities, use of chemical fertilizer, pesticide, high yielding
varieties, mechanization, etc, in Punjab over the years has given the highest ranking to the
State in the country in terms of productivity of major crops. The decadal crop-wise yield
fluctuationtrend in the State, as shown below, indicates that the productivity of major crops
like wheat and rice has stagnated leading to increase in cost of production resulting in reduced

profitability:

Table 4.3: Yield of major crops in Punjab

(kg/ha
Crops 2017-18 2018-19 2019-20 2020-21 2021-22
Wheat 5077 5188 5003 4868 4216
Paddy 4366 4132 4034 4366 4340
Maize 3708 3625 3581 3665 3930
Pulses 876 0938 872 971 1213
Sugarcane 83580 81828 80242 83841 82153
Cotton 749 775 827 691 437

(Source: CMIE, States of India)

Ground Level Credit Flow in Agriculture:

(In Crore X)

2020-21 2021-22 2022-23

Sector Share |Growth ShareGrowth ShareGrowth
CLC 1@ | @) | %€ [0 | @) | ™ oo | @)

Crop Loan [72339.49 80.65 4.96 [74567.68|81.71| 3.08 | 69418.35 [69.40| -6.90
ﬁ%;lr'ls Term 17351.21| 19.35 | -13.59 [16690.24/18.29 | -3.81 | 30615.77 |30.60| 83.43
ggézlit Agr1‘89690.6F 100.00 0.78 [91257.92100.00 1.75 [100034.12[100.00 9.61

Challenges in Agriculture in the State

It is important to note that the growth in recent past as well as during the last three decades
may be attributed to adoption of innovative technologies. Theimpact of technologyhas slowed
down mainly because of soil fatigue resulting in decline in fertilizer use efficiency.

The state, which was torchbearer of Agriculture Revolution in the Country, is today facing one
of the tough challenges mainly because of the following factors:

* Mono-cropping: The dominance of double mono-cropping of wheat and paddy cultivation
has led to unsustainable water use over the years due to increasing demand for irrigation,
environmental degradation due to excessive use of fertilizers & chemicals and deficiency of
micronutrients in the soil in a span of 45 years due to intensive agriculture and resultant
stagnating productivity.

* Pricing and Procurement of Agricultural Produce: Punjab contributes considerably
to the central pool of Wheat and Rice. Around 92.5% of Rice and 88.9% of the wheat
produced in the state were procured by government agencies in Punjab in 2021-22. Assured
market coupled with MSP for most of the farmers’ produce works as an incentive for the
production of just wheat and paddy. The Food Procurement Policy that worked as a catalyst
for growth of agriculture in Punjab has now become detrimental to the sustainability of its
agriculture. Heavy commission/levies/cess on the purchase of wheat and rice, approx. 14.5%,

71



SFP 2024-25

Punjab

makes the food processing industry reluctant to buy the raw material from Punjab. There

have been instances of flour millers from Punjab buying wheat from other states. Revenue

from these taxes/levies accrues to state government. Thereis an urgent need to rationalise

the structure of taxes and levies so that the private sector procurement may increase
competition in the market for the benefit of farmers.

Power for Agriculture: Power-pricing policies played an important role in augmenting
production during the green revolution. The supply of electricity for agriculture is free and
its share in total electricity consumed in the State has remained high consistently. This free
power has increased the subsidy burden and led to inefficient use of power. The increased
subsidy burden has adversely affected the financial health of the state on one hand and flood
irrigation using free power has depleted the groundwater on the other.

Fertilizer Consumption: The Government has encouraged use of chemical fertilisers by
heavily subsidising them. Fertiliser consumption has steadily increased in Punjab and stood
at 231 kg/ha of GCA in 2016-17, which is very high compared to all-India fertiliser
consumption of 130.8 kg per ha of GCAinthe same year. It initially contributed to an increase
in productivity in Punjab. But now, it has become a vicious cycle of higher use of fertilisers
and decreasing soil fertility. The extremely low price of urea has resulted in the imbalanced
use of fertilisers, which has affected the fertility of land. The NPKratio in Punjabis 31.4:8:1
against the generally recommended ratio of 4:2:1 (and a national average of 7:3:1), which has
negatively affected crop productivity. In order to improve yield, famers are pumping more
nitrogen into the soil, thus degrading the soil.

Higher Cost of Production: The above factorslead to higher input cost of rice and wheat
to maintain current levels of production. Higher energy is required to lift ground water (as
water tables are going down) and higher doses of fertilizers and pesticides are needed to
counter the impacts of declining soil fertility, pests and diseases, respectively. Larger
investments in irrigation are required by the farmers on account of deepening of tube wells
and replacement of centrifugal pumps with submersible pumps.

High Incidence of indebtness of Farmers: As on 315t March 2023, number of KCCs
were 24.92 lakhs and the corresponding amount outstanding was ¥ 6.271akh crores. The total
number of operational landholdings in the State was 13.99 lakh as per the NSSO 77th Round
(July 2018-June 2019), the estimated number of agricultural households are 14.67 lakh.
Further, the total numbers of cultivatorsin the State is approx. 19.35lakh. As on 31.03.2023
total number of outstaing KCC accounts are 24.92 lakhs. Thus, the total number of
outstanding KCC accounts are 28% more than the total no of cultivatorsin the state, which
indicates multiple financing by the banks. In Punjab KCC disbursement is around X 85,000
per ha and at the same time KCC outstanding at All India Level is 22,000 per ha.

+ Risk Mitigation for Crop Failure: In absence of any Policy of Insurance for the Farmers
for Crop failure, farmers are left to fend for themselves. Thereis an urgent need for a crop
insurance policy for farmers in the state.

NABARD Support to the State

Support under Production Credit: Concessional refinance is provided by NABARD to
State Cooperative Banks (StCBs) and Regional Rural Banks (RRBs) against crop loans given
by them to the farmers at 7% for crop loans upto ¥3.00 lakh. Further, a new window called
Additional ST-SAO was started in FY 2016-17 for StCBs & RRBs by NABARD to overcome
liquidity constraint by these banks for uninterrupted credit availability to the farmers. During
2022-23, NABARD had disbursed/refinance of ¥6786.44 croresto Punjab State Cooperative
Bank and Punjab Gramin Bank in the State for production credit.
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Following action points are suggested for crop production and marketing

* Promotion of Sustainable Production Systems: Application of integrated farm
principles, implementation of sustainable practices, organic farming, green farming and
environmental friendly techniques.

+ Diversification of Agriculture: Apart from cultivation of wheat and rice, crops like
vegetables, fruits, herbs, mushroom, fibre crops, oilseeds, fodder crops, medicinal,
aromatic, and spice crops may be cultivated. Farmers can also diversify to floriculture,
horticulture, aquaculture, animal husbandry, apiculture, and silviculture. These will
provide rural employment as also supplementary income to farm household.

» Creation of adequate infrastructure for harvesting, post-harvest handling, processing,
storage, quality control and assured marketing.

* Promotion of Contract Farming for better price discovery.
* Promotion of Producers’ Organizations (POs) for Economies of Scale, better bargaining
power and price realisation.

 Introduction of crop insurance.
» Banks to finance as per Scal of Finance.
» Banks may encourage pledge financing to avoid distress sale by farmers.

Tapping of the agri. export market by remodelling the present production system to the needs
and demands of the international market.

The credit potential projection for crop loan for 2024-25 has been estimated
at £$69393.35 crore.

4.1.2 Water Resources

Though a major riparian State, having a limited share in three perennial rivers (Sutlej, Ravi
and Beas), the state has successfully brought 99% of gross cropped area under irrigation
mainly though groundwater exploitation. The net irrigated area during the year 2021-22 (P)
is 40.951akh ha which accounts for 98.90% of the net sown area (Punjab - Statistical Abstract
2022).

Present Scenario and Challenges: In Punjab, Tube wells are main source of irrigation
followed by canals. The net areairrigated by tube wells (more than 14 lakh in no.) was 29.36
lakh hectares during 2021-22 (P) which is around 72% of net irrigated area. High dependence
on tube wells for irrigation has led to rapid depletion of groundwater in the State.

Out of total 153 assessed blocks and 03 Urban area taken for study, 114blocks and 03 Urban
Areas have been categorized as ‘Over-exploited’, 04 blocks as ‘Critical’, 15 blocks as ‘Semi
Critical’ and 17blocks as ‘Safe’. Similarly out of 50344.68 sq. km recharge worthy area of the
State, 36939.63 sq km (73.37 %) area are under ‘Over-Exploited’, 1742.88 sq. km (3.46 %)
under ‘Critical’, 4599.2 sq km 9.14 %) under ‘Semi-critical’and 7062.97sq km (14.03 %) under
‘Safe’. Out of total 17072.71 mem annual extractable ground water resources of the State,
13034.92 mecm (76.35 %) are under ‘Over-exploited’, 672.65 mem (3.94 %) under ‘Critical’,
1327.68 mem (7.78 %) under ‘Semi-critical’ and 2037.46 mem (11.93 %) are under ‘Safe’
categories of assessment units.

As compared to 2020 estimates, the Annual Ground Water Rechargehas decreased from 22.79
to 18.94 BCM and similarly, Annual Extractable Ground Water Resource decreased from
20.59to 17.07 BCM and total current annual ground water extraction decreased 33.85to 28.02
BCM (excluding Poor Quality 1.23 BCM). The stage of ground water extraction has increased
from164.42% to 165.99 %. The reductionin rechargeis due to less rainfall, lining of unlined
canals, reduced recharge from ponds & tanks and decreased extraction is due to decrease in
irrigation draft and poor quality areas are not being calculated by INGRES for extraction.
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The comparison of GW extraction and block categorization between 2020 & 2022 is
mentioned below:

GWRA Resource Comparison - Punjab 150 153 GWRA Categorization - Punjab
142020 142022 16242 285 12020 W22 W
33.85
2280 1894 20591707 ammlSl
Sem 4
e F 7 17 15

L B B u
. T -
Total Annual Annual Annual GW SoGW

GWR (bem) Extractable Extraction  Extraction (%) Total safe 5C
GWR (bem) (bem) All

Critical OE Saline

It has been observed that decreasing rainfall over the years has adversely affected the flow of
water in major rivers and natural recharge to the ground water. It has reduced the availability
of water in the State. Nearly 30% of the ground water is saline/alkaline (marginal to moderate)
in the districts of Patiala, Moga, Ferozepur and Mansa and nearly 10% in districts of Faridkot,
Muktsar, Bathinda and Sangrur, which is unsafe for cultivation and other purpose.

In the past, the stress was on exploiting the ground water resources to the maximum extent,
while the current focus is on conservation and efficient use of water.

Government supported/ subsidy linked programmes: At present, the following
government supported/ subsidy linked programmes are in operation in the state:

* Mission for Integrated Development of Horticulture (MIDH), with total sanctioned
amount of 4976.70 for State of Punjab for FY2023-24. The scheme is being
implemented through Department of Horticulture, GoP, wherein subsidy for Water
Harvesting System for individual for storage of water is available.

* LTIF (Long Term Irrigation Fund) instituted in NABARD as a part of Pradhan Mantri
Krishi Sinchayee Yojana (PMKSY)/ Accelerated Irrigation Benefit Programme (AIBP)/
Command Area Development (CADA), etc. The loan sanctioned as on 31 December
2022 for Punjab was 149.65 lakhs and disbursement amount was 18.09 lakhs.

+ For promoting solar photovoltaic water pumping system, State Government provides
subsidy through Soil and Water Conservation department.

+ State Government also implements projects for Under Ground Pipe Line (UGPL),
rainwater recharging, etc, through NABARD funding and individual contribution.

* In addition to these, Government Programme ‘Pradhan Mantri Krishi Sinchayee
Yojana' with the motto of 'Har Khet Ko Paani' has been launched. The overreaching
vision of Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) is to ensure access to
protective irrigation to all agricultural farmsin the country, to produce 'per drop more
crop', for bringing much desired rural prosperity.

GLC Flow to Water Resources: (In Crore X)
Sector 2020-21 2021-22 2022-23
Water 147.91 155.14 214.04
Resources

Potential for financing under Water Resources has been estimated at
%1826.75 crore for financial year 2024-25 based on the emerging needs of
minor irrigation activities such as drip and sprinkler irrigation systems,
shallow tube wells, UGPL, rain water harvesting, etc. in the state.
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Suggested Action Points:

- Solar Pumps may be promoted in groundwater “Safe” areas along with suitable
borewell recharge structures to promote sustainable exploitation of groundwater
and promote recharge of groundwater.

- Suitable Climate Mitigation and Adaptation measures as envisaged in State Action
Plan on Climate Change may be taken up through regular funding or National
/International Climate Funding options. State Govt. Departments may also
prepare suitable proposals for consideration under National Adaptation Fund on
Climate Change/Adaptation Fund/Green Climate Fund.

3.1.3 Farm Mechanisation

Farm Mechanization is one of the most important elements of modernizing agriculture. It
leads to increased production and productivity, reductionin drudgery, reduced losses during
harvest, etc. The level and appropriate selection of agricultural machinery have a direct impact
on land and labour productivity, farm output and income, environmental safety and quality of
life of farmers. Studies showthat the use of improved implements has the potential to increase
productivity by up to 30% and reduce the cost of cultivation by up to 20%.

Farm Mechanization and Agriculture production has a strong and mostly positive correlation.
The following activities are presently considered for financing: (1) Tractors - New as well as
second hand, (2) Power Tillers and (3) Other agriculture Implements like sprayers, threshers,
laser land levellers, seed planter, combine harvester, boom sprayer and primary & secondary
tillage implements etc.

Present Scenario

Punjab is one of the highest mechanized Statesin the country. The state has the highest farm
power availability (3.50 kw/ha) in India compared to a national average of (2.49 kw/ha).
Progress of Farm Mechanization (FM) in the State of Punjab is as follows:

Table 4.4 Agricultural Machinery and Implements in Punjab

(Number in ‘000")

Type of farm machine/equipement 2000-01 2019-20
Tractors 395 477
Disc harrow 255 262
Seed cum fertilizer drill 180 145
Combine Harvester (Self Propelled) 3 8
Combine Harvester (Tractor 5 4
Driven)

Threshers 285 88

(Directorate of Agriculture and Farmers’ Welfare, Punjab)

Agricultural Machinery and Implements in Punjab

(in '000)

600 477

395
400 255 262 285

180
200 l 145 . s - 88
. - = 4 -
Trcators Disc hamrow Seed cum Combine Combine Threshers
fertilizer drill  Harvester (Self Harvester
Propelled)  (Tractor Driven)

2000-01 ™ 2019-20
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State Government initiatives in Farm Mechanisation:
State Government has allocated ¥350.00 Crore for Sub Mechanisation on Agriculture
Mechanism for checking Stubble Burning Practices and to provide equipment and machinery.
To promote agro-diversification and mechanisation to increase farmers’income, Department
of Agriculture and Farmers Welfare is working on a strategy to boost the initiative of providing
state-of-the-art machinery to the farmers at subsidised rates.
Subsidy is being provided on the purchase of paddy transplanters, D S R drill, potato planter
(automatic/semi-automatic), tractor-operated boom sprayer, oil mill, mini processing plant
and nursery seeder.

Department of Agriculture and Farmers Welfare is also providing subsidy on machinery for
Crop Residue management (CRM) to individual as well as registered group of farmers. The
details are mentioned below:

e Individual farmer- 50% of the cost of machinery or subsidy as determined by the department,
whichever is less.

¢ The registered farmer group-80% of the cost of machinery or subsidy as determined by the
department, whichever is less.

Areas of Concerns for the State of Punjab:

Overcapitalization, underutilization and environmental concerns—

e Presently one tractor for every 09 ha. of net cultivated land of the state compared to a
national avg. of 01 tractor per 62 ha.

e Nearly 16% of the total tractors of India are operating in the State.

e Theper annum avg. use of 450 hrs. of tractors in Punjab is much lower than minimum 1000
hrs. of productive use prescribed as per Standard Operating Procedures.

e Thereisover capitalizationin farm mechanization and its under utilization due to decrease
in farm size.

e This has led to higher cost of production and lower net income making tractors
economically unviable to small and marginal farmers.

e The Massive increase in use of diesel also leads to generation of gaseous emissions
(735.8116 TMT of HSD consumed by Agri Sect in 2018-19). Last but not the least, the
excessive use leads to soil compaction and causes damage to physico —chemical
characteristics of soils especially during puddling.

Suggested Action Points:

 State Government may consider availing support under RIDF for Mechanization of Farm
Operations & Related Services.

¢ Bank may support custom hiring service centres (CHSC) promoted by farmers producer
organizations and subsidy, if any from State and GOI may be credit linked.

 State Govt. Departments, KVKs etc may lookinto providing training to agri entrepreneurs
on repair and maintenance of farm machinery.

« Extension Agencies may advise farmers on the suitability of various makes, models and
horsepower for different sizes of operational holdings.

e Banks may develop credit products for financing handheld and power-operated farm
equipment suitable for small landholders.

« Banks may encourage agri-business centres by Agri. Graduates under the ACABC scheme
to provide custom hire services to small and marginal farmers at affordable rates.

GLC Flow to Farm Mechanisaiton: (In Crore X)
Sector 2020-21 2021-22 2022-23
Farm 021.54 1157.00 691.35
Mechanisaiton

The total credit potential under Farm Mechanization for the State during FY
2024 - 25 has been estimated at ¥5783.62 crores.
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4.1.4 Plantation and Horticulture
Present Scenario
Horticulture sector contributes to 12.5% of state’s gross domestic product (GDP) and has
been able to capture only 4.6% of total cropped area, has the potential to move farmers
towards diversification of crops.

Total Horticulture production in the state stands at 9.09 million tonnes from an area of
4,77,010 haofland out of which fruits contributes about 2.41 million tonnes of production
from 1,09,880 ha of land and vegetable sector adds around 6.51 million tonnes of
production from an acreage of 3,16,580 ha. The production share of other horticulture
components viz. Flowers and Spices is 14450 tonnes, 1,33,420 tonnes respectively
(Horticulture Statistics of India, 274 Advance estimate, 2022-23).

Punjab has diverse agro-climaticzones, which are favourable to production of various fruits
such as Kinnow, Sweet Orange, Guava, Pear, Litchi, Mango and Peach. Horticulture sector
can provide good opportunities to diversify the cropping patternin agriculture away from
the current cereal-centric focus to high value and commercial horticultural crops, as
income derived from horticulture per hectare ofland is generally higher than in cereals and
pulses.

Top three fruits with the highest productionrecorded in 2021-22 were Kinnow, Guava and
Mangoes. The highest yield was seen in Bananas (61,448 Kg/ha), Grapes (30,963 Kg/ha)
and Kinnow (26,784 Kg/ha). However, the production ofamla recorded the highest growth
of 52.7% followed by 45.7% growth in the production of peach and 37.6% growth in the
production of sweet orange.

Area, Production and Yield of Major Horticultural Crops

Crop Area (ha) Production (MT) Yields (Kg/ha
2020 | 2021 % 2020 | 2021- % 2020 | 2021 %
-21 -22 | chang | -21 22 chang | -21 -22 | chang
(< € (<
Kinno | 44752 | 46841 | 4.67 117754 | 125459 | 6.54 26313 26784 | 1.79
w 4 8
Sweet 2788 3800 36.3 24179 33281 37.64 8672 8758 0.99
Orange
Guava 9730 12173 25.11 219850 | 276685 | 25.85 22596 22729 0.59
Peach 1801 2623 45.64 32232 46979 45.75 17900 17910 0.06
Grapes | 230 224 -2.61 6980 6921 -0.85 30371 30063 | 1.95
Amla 640 936 46.25 9540 14571 52.74 14916 15571 4.59
Banan | 147 185 25.85 9053 11363 25.52 61376 61448 0.12
a
Mango | 7987 8897 11.39 137281 | 156202 | 13.78 15637 17557 12.28

Initiatives by the Government
+ Five citrus estates in Abohar, Tahliwala Jattan (Ferozepur), Badal (Sri MuktsarSahib),
Hoshiarpur and Bhunga (Hoshiarpur) have been established to improve the quality and
productivity of citrus fruits. Abohar region has emerged as the marketing hub for

Kinnow throughout the country as also for export to SAARC countries.
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Bee keeping (apiculture), litchi cultivation, guava cultivation, protected cultivation, organic
farming and even grape cultivation have immense potential in the State to expand. Kandi
areais better suited for dryland horticulture crops like amla, ber etc. citrus fruits like kinnow
and malta have adequate market linkages and can be grown in the State in southern districts
like Firozepur, Hoshiarpur, Bathinda and Shri Muktsar Sahib.
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For promotion of technology and capacity building of the farmers, the State Department

of Horticulture has established a Centre of Excellence in Citrus at Khanaura

(Hoshiarpur), a Centre of Excellence in Vegetables at Kartarpur (Jalandhar) and a
Centre of Excellence in Potatoes at Dugri (Jalandhar).

Subsidy to the extent of 30%-90% of eligible unit cost is available for various
horticulture activities through National Horticulture Board and Mission for Integrated
Development of Horticulture (MIDH). MIDH covers entire horticulture sectorincluding
protected cultivation (poly house, shade house etc.), Cold storages & Cold chain,
nurseries, orchards (area expansion and rejuvenation), horticulture mechanization,
tissue culture & biotechnology, processing & marketing, support for FPOs and micro
irrigation.

Recognizing the importance of Horticulture Sector, Horticulture Department of Punjab
identified a 100-Acre land at Attari for the establishment of Post Graduate Institute of
Horticulture Research and Education in Amritsar.

Considering the need to promote horticulture, Centres of Excellence (CoE) have been
set up for various horticultural crops for demonstrative effect for promoting
horticulture.

Crop Location Technology demonstrated
Vegetables Kartarpur Hi tech nursery, open filed mulching, walking tunnels,
drip Irrigation, fertigation, net houses, poly houses

(Jalandhar) culgvatiogn ’ oy

Fruits Khanaura Hi tech nursery, planting on ridges, spacing, grafting,

(Citrus) (Hoshiarpur) | pruning, drip irrigation, fertigation, plant protection

Floriculture Doraha, To promote floriculture and trained farmers for high
Punjab tech floriculture

Fruits and Vegetables Production clusters have been identified by MoFPI, GOI for
support

Hoshiarpur

Gurdaspur

Production Clusters
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‘./. Sugarcane ¥ Brinjal = ‘ = SafmeaThias
Pear &> Cabbage -
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Action Points

Fatehpur
Sahab

Patiala
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@
>
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*  Promotion of Protected Cultivation: In the absence of crop diversification in Punjab
and deteriorating ecology and soil health, there is need for adoption of protected

78



SFP 2024-25
Punjab
cultivation. Although the initial investment under protected cultivationis higher than
that of open field cultivation, the per unit area benefit is more. Banks may step-up
financing of protected cultivation of horticulture crops in convergence with the subsidy
scheme.

» Thereis a good potential to promote floriculture, mushroom cultivation, apiculture,
mentha and other horticulture crops such as melons, guava, coloured capsicum etc.
Department/ Agriculture Universities/ KVKs may make efforts to bring awareness
about the same among the farmers.

* As of now only 07 commodities, including potato, Kinnow and peas amongst
horticulture crops are listed ine-NAM in the State. Punjab may include other potential
horticulture crops under the same to give a fillip to the sector.

+ Institutional engineering may be done onlines of milk-model that would eliminate the
need for intermediaries by aggregating the vegetable and fruit vendors. Contract
farming with suitable policy framework may also be useful.

*  Agro-processing industry may be promoted as it could help avoid market glut. The
Megafood parksin three districts are a big opportunity for bankers to finance diverse
food processing units.

* Non-traditional crops like Pomegranate (varieties like Arakta, Mridula) may be
encouraged as they have large market demand and may fetch better price.

*  As availability of quality planting material is vital, small nurseries coveringan area of
1.0 hectare with infrastructure facilities to hold 60000 to 80000 plants and a net house
of 2000 sqm should be encouraged. The nurseries could be multi-crop or crop specific
depending on the planting material required in the locality.

*  Vegetable seed production under green house with insect nets on the sides and rolling
poly sheets with approx. cost of ¥50000 /haneeds encouragement. The plants will be
propagated in plastic trays having small plugs.

*  Bio controllabs, Plant health clinics, Leaf / tissue analysis labs as a part of Integrated
Pest & Nutrient Management to be encouraged.

GLC Flow to Plantation and Horticulture: (In Crore X)
Sector 2020-21 2021-22 2022-23
Plantation and 43794 16646 1011.01
Horticulture

The total credit potential of ¥1622.54 crores has been estimated for the
year 2024-25 under Plantation and Horticulture sector in the State.

4.1.5 Forestry and Wasteland Development

Present Scenario

Forest & tree cover occupies only 5.03 % of the geographical area of the State (State of Forest
Report 2021). Despite an improvement since 2015, this is much lower than the all India
average of 21.71%, and substantially lower than the national target of 33%. Moreover, more
than half of the forest cover (56%) amounts to open forests, implying a canopy density
between 10% to 40%. Continued deforestation for industrial projects is a big concern.

Initiatives by the Government

e The State has liberalized policy to encourage agroforestry, wherein no felling and transit
permits are required for trees grown in farmers’land. As such, agro forestry species such
as populous spp., Eucalyptus spp. drek, mulberry, subabul, silver oak, malabar neem,
khejri, indian willow, gamari and bamboo are being exempted from the purview of
Timber Transit regime.
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The Cabinet has also cleared ‘The Punjab Regulation of Wood Based Industries Rules,
2019’ to give impetus to agro-forestry.Underthe newrules, wood based units using agro-
forestry species do not require license but only require registration with Forest
Department.
The State has also established a State Forest Research Institute at Laddowal, Ludhiana
to give a flip to research and extension in agroforestry.
The state has several private nurseries providing quality clonal planting material for
eucalyptus and poplar — the most popular agroforestry species of the State. Timber falls
within the purview of the contract farming law in Punjab.
Markets are well established with several paper and pulp industries in and around the
State.

Opportunities

Agroforestry not only has an opportunity to provide additional income to the farmers, it
also promotes climate resilient agriculture. Various agroforestry systemsincluding - agri-
silvi (agriculture + trees); agri-horti (horticulture + trees); agri-silvi - pastoral (agriculture
+ animal husbandry + trees); etc, may be adopted to add to the income of the farmers.
With good planting material, gestation period of forestry plants such as poplar, eucalyptus,
bamboo isonly 5years. Casuaria as energy plantation can be harvested every 2 years. Melia
Dubia, used in plywood industry has a rotation period for 3 years. With intensive
cultivation, the gestation period of clonal bamboo can be reduced to 3-4 years, which can
be harvested every year thereafter for several years.

As per the reports, sandalwood tree is also suitable for cultivation in Punjab, with about 3%
oiland 12-15 kgs of heartwood per tree after about 12-15years. The Forest Department also
plans to promote sandalwood cultivation by providing sandalwo od seedlings to farmers at
subsidized rate.

There is also good potential for cultivation of sohajna (Moringa oleifera) as medicinal tree.
Harvesting of fruits can begin fromthe 15t year itself. Salix species has good potential to be
raised as plywood species under paddy agroforestry system. Salix also is the cultivation
material for raising shiitake mushroom — a medicinal mushroom having huge export
potential. The fresh Shiitake mushroom fetches about ¥200-500/kg in local market. The
dried mushroom sells at about ¥2000/kg.

Trees such as bamboo and casuarina have high calorificvalue and can be used for creating
green energy through gasifiers. Activated charcoal, aby-product of bamboo gasification has
export potential. Bamboo can also be used as bio-drainage plantations in the waterlogged
areas while giving good returns to the farmers.

ActionPoints

The State Research Organizations/ Agriculture Universities to develop and promote
revenue models for species like clonal bamboo,melia dubia, casurina, etc., which start
giving yield within 3 years.

Suitable species of bamboo may be promoted as a bio-drainage species, in addition to
Eucalyptus. The State Govt. may encourage commercial plantation of clonal bamboo
through a holisticplan including farmers’ awareness & exposure visits, marketing tie-ups/
contract farming etc.

The State Govt. may promote commercial cultivation of Salix through subsidized planting
material and awareness workshop.

Gol may consider assigning Fair and Remunerative Price (FRP) for select commercial
wood species on the lines of sugarcane.

GLC Flow to Agroforestry:

(In Crore X)
Sector 2020-21 2021-22 2022-23
Agroforestry 110.43 136.02 172.77
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Potential underfarm/agroforestry activities involving plantation of poplar,
eucalyptus, bamboo, etc. fortheyear 2024 - 25 hasbeen estimated at ¥367.27
crores for the State.

4.1.6 Animal Husbandry

Present Scenario

In Punjab, Livestock rearing is an important sub-sector under agriculture and allied
activities. It contributes over one-third GVA to agriculture and is the second largest
contributor to agricultural GVA. Thelivestock sector grew at a rate of 5% during 2012-13 to
2021-22(Q) at constant prices, as compared to 0.43% in the crop husbandry sector and its
contribution to total Agriculture GSVA at current prices increased from7.9% in 2012-13 to
11.1% in 2022-23. As compared to crop husbandry, the low dependence of this sub-sector
on natural factors like rainfall, soil type and climatic conditions, makes it a more
sustainable source ofincome generation. This sub-sector plays a significant role to generate
alternative source of income and full/part-time employment for rural households of Punjab.
As per the NSSO report on Income, Expenditure, Productive Assets and Indebtedness of
Agricultural Households in India (2012-13), Punjab reported the second highest average
monthly income of ¥ 5,303 from farming of animals, surpassed only by Haryana (X 6,089).
Milk production was highest source of income generation which contributed 91.6% to the total
average monthly receipt from farming of animals.

In 2021-22, milk production in Punjab increased by 5.1% in comparison to the growth of 0.3%
in 2020-21, Egg production increased by 7.3% in comparison to the growth of 0.2% in previous
year. Interestingly the meat production registered growth of 1.9% in 20 21-22 in comparison
to the negative growth of 9.9% in the previousyear. Over the period of 14 years ranging from
2007-08t0 2021-22, the milk, egg, meat and wool production in Punjab registered an average
growth of 51.6%, 60%, 109% and 3.24% respectively.

Dairy Development

The per capita milk consumption in the State is the highestin India at 12771 gm per capita per
day against the national average of 444 gm per capita per day. Punjab is 6™ highest milk
producing state in India contributing around 6.37% to the total milk production. The State
produced 14.31 million tonnes of milk during 2021-22. Punjab has 1.3% share of India’s total
livestock population as per the Livestock Census 2019. The share of crossbred cattle has
increased to 29.43 % in 2019, in comparisonto 25.4% in 2012. Share of buffaloes was largest
(57.4%) in total livestock population, followed by cross-bred cattle and indigenous cattle.

The state has an extensive network of veterinary infrastructure to provide the best animal
health care and breed improvement facilities to the livestock owner. The state has 1367
Veterinary Hospitals, 1489 Veterinary Dispensaries and 22 Veterinary Polyclinics. As far as
Manpower is concerned, the State has 1504 sanctioned posts of Veterinary Officers and 2010
posts of Veterinary Inspectors. On average, every Veterinary Institute provides Animal
Healthcare and breed improvement facilities to 2470 livestock units, 2.5 villages and around
4.5 km radius, which is the best in the country.

Initiatives by the Government
The Punjab government is making special efforts to develop Punjab as a “Model dairy state of
India”. To be a model state, the state has following vital cardinals:-

1. The state has restructured its Animal Husbandry Department’s manpower infrastructure

to meet the current challenges. The state has appointed 653 Veterinary Inspectors and in
the process of employing 418 Veterinary Officers and 254 Veterinary Inspectors. People of
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the state are always committed to keeping the best genetic potential and high-yielding
breeds of animals.

2. State Animal Husbandry Department performed 21.371akh artificial inseminations in the
State during 2021-22 for improving Genetic Potential of Cow and Buffalo.

3. Under Rashtriya Gokul Mission (RGM), 2 Progeny Testing & 1 Pedigree Selection projects
are ongoing project in the state funded by GOI implemented by PLDB under the
supervision of NDDB. Purpose of the projectsis to procure high genetic merit bulls of
different breeds/species for regular supply to the semen banks.

4. The state has Northern Region Disease Diagnostic Laboratory (NRDDL) at Jalandhar
which provides Disease Diagnostic services to 8 states/ UTs (Punjab, Haryana, Jammu,
Himachal Pradesh, Rajasthan. Chandigarh & Kashmir, Ladakh and Delhi (NCT)). In the
recent past, the Covid-19 testing laboratory was also established for Covid-19 testing
procedures. Till now, laboratory has analysed 451 samples of Lumpy Skin Disease and 204
samples of African Swine Fever under Standard Disease Investigation and Surveillance
Protocol. Funds of X 1.60 crore during 2022-23 have been allocated under RKVY project
for “Up gradation and modernization of Regional Disease Diagnostic Laboratory,
Jalandhar”.

5. The state has Guru Angad Dev Veterinary and Animal Sciences University at Ludhiana,
which is providing research and Animal Health care services in the State. In the recent
past, the Covid-19 testing laboratory was also established for the Covid-19 testing
procedures. University’s Laboratory has been authorized as primary testing laboratory by
Government for African Swine Fever (ASF).

6. Thestate has Punjab Veterinary Vaccine Institute at Ludhiana, which producesaround 12
Vaccines/Antigens. It is now being upgraded to good manufacturing practice (GMP)
norms as per WHO guidelines with funds to the tune of ¥ 32.00 crore under the RKVY
scheme. This will enable state to produce different types of vaccines as per the best
available norms to prevent prevalent animal diseases in the state.

7. A Multi-Speciality Veterinary Hospital and Regional Research Centre is being set up in the
village of Sappanwali in Fazilka district at the cost of ¥ 62.14 crore with a view to providing
specialized veterinary care of animals in the region. During 2022-23 budgetary allocation
of X 5.75 crore has been made for utilization in this project. The project to be completed
by 2026- 27.

8. A Regional Research and Training centre for Buffaloes is being established in the village
of Booh, Tarn Taran with a view to improving the buffalo breeds through genetic
improvement and to establishing an elite herd of Buffalo. The expected cost of the project
is Rs 20 Crores.During 2022-23, budgetary allocation of X 2.93 crore has been made for
utilization in this project.

9. During the current year, the livestock population of the state was struck by a major
outbreak, namely Lumpy Skin Disease: To control Lumpy Skin Disease, the state
purchased around 11.64 lakh doses of Goat Pox Vaccine at the cost of rupees 1.54 crore.
Out of these, 9.54 lakh doses were injected to the eligible Cattle population of the state.
The state also allocated emergency package of X 1.61 crore for medicine to the treatment
of animals affected by Lumpy Skin Disease. To prevent the spread of disease in future, the
state has planned a mass vaccination campaign to vaccinate the entire eligible cattle
population of the state from 15 February 2023. For this purpose, the state is in the process
of purchasing 25 lakh doses of Goat Pox Vaccine at the cost of X 78.75 lakh.

Piggery Development

The growing demand for pork resulting from the growth of the hotel industry and the
proliferation of fast food chains in the country has prompted farmers in Punjab to go in for pig
farmingin a big way. Small producers have to sell in the local market at a verylow price, while
big farmers who meet the norms of the food chains can earn significantly higher than the local
market. Piggery is an emerging activity with a potential to supply to NE states and export.

Initiatives by the Government
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e For bringing genetic improvement in indigenous breed of pigs, cross breeding programme
in pigs has beentaken up in the State. Main exoticbreed of pigs namely Large White York-
shireis used for cross breeding. Six Govt. Pig Breeding Farms have been set up in the State.
The exoticpiglets of superior germ plasm are supplied to pig breeders from these farms for
cross breeding. The Punjab Government provides a subsidy of %1,50,000 (General
Category)/%1,99,980 (SC Category) against Total project outlay of ¥6 lakhs for establishing
Pig Breeding Farm to small pig farmers.

e Under PMFME, Individual micro food processing units are provided credit-linked capital
subsidy @35% of the eligible project cost with a maximum ceiling of ¥ 10,00,000 per unit.
The beneficiary contribution should be a minimum of 10% of the project cost with the
balance financing from the Bank. This is a big incentive for the meat processing industry.

e African swine fever, a dreaded disease affected pig population of the state recently. To
provide relief to the piggery farmers, all the affected pigs farmers whose pigs were culled to
prevent the spread of disease, were provided compensation of 70 lakh under Assstance to
States for Control of Animal Diseases (ASCAD) Scheme and 91 pig farmers were
compensated in the said scheme.

Sheep and Wool Development

The total wool production in the country is 33.13 million kgs. The Wool production has
decreased by 10.30% as compared to previous year at national level. At national level 51.44%
of meat productionis contributed by Poultry. Buffalo, Goat, Sheep, Pig, and Cattle contrib utes
nearly 17.49%, 13.63%, 10.33%, 3.93% and 3.18% of meat production respectively to the total
meat production of the country. Punjab contributes 1.36% to the total wool production of
India as per BAHS 2022, Gol. In order to increase the wool yield of local sheep and to improve
the mutton type sheep, the GoP has been running cross breeding programme for sheep. The
exotic breeds i.e. Corriedale, Polled Dorset and Rambouillet are used for cross breeding. For
the production of purebred rams, a Sheep Breeding farmis functioning at Mattewara, District
Ludhiana.

Poultry

The total egg productionin the countryis 129.60 billion numbers. India ranks 3rd in the world
in terms of total egg production. The egg production has increased by 6.19% as compared to
previous year. The per-capita availability of eggis 95 eggs per annum. Punjab shares 4.68% of
the total egg productioninthe country. Per-capita availability of egg during 2021-22 in Punjab
is 200 nos per annum, which is more than the national average of 95. Punjab has shown
significant growth of 7.35% in the egg production, which is higher than the national annual
growth of 6.19% during 2021-22.

The total meat production in the country is 9.29 million tonnes. India ranks 8th in the world
in terms of total meat production. The meat production has increased by 5.62% as compared
to previous year. The meat production from poultry is 4.78 million tonnes, contributing about
51.44% of total meat production. The growth of poultry meat production has increased by
6.86% over previous year. Share of meat production in Punjab is 2.45 % vis-a-vis total meat
production in the country. The poultry industry is asource of direct and indirect
employment which covers over six million people in the country.

Opportunities

Small & commercial Dairy units

Captive indigenous milk processing units
Densified fodder unit

Fodder Banks

Transport vehicles

BMCU and AMCUs

Refrigerated Vans

Contract farming of Broilers
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Goat farming for meat production
Milk ATMs and Mobile Automatic milk dispensing units
Total Mixed Ration units
Fodder harvester
Self-Propelled Forage Cutter

NABARD’s Support

NABARD is playing an active role in promotion of Dairy sectorin the State by implementing
a number of GOI schemes as also providing 100% refinance facilities to the banks for
loaning under Dairy sector.

Out of 111 FPOs formed by NABARD in the State under various funds, about 26 FPOs are
for milk procurement and primary processing of milk. These FPOs have been promoted by
NABARD through MILKFED and other POPIs (Producer Organisation Promoting
Institutions) under PRODUCE, FSPF and PODF-ID funds.

15000 crores Animal Husbandry Infrastructure Development Fund (AHIDF) has been
setup for incentivizing investments by individual entrepreneurs, private companies,
Farmers producers’ organizations (FPOs) and section 8 companies to establish dairy
processing and product diversification infrastructure, Meat processing and product
diversification infrastructure and Animal feed plant byGOI. NABARD extends credit
guaratee to FPOs for availing credit.

NABARD has implemented the Climate Resilient Livestock building under NAFCC
(National Adaptation Fund for Climate Change).

The facilities of Kisan Credit Card (KCC) have been extended to Animal Husbandry farmers
and Fisheries (AH & F) to help them meet their working capital requirements. Refinance
and interest subvention is available through NABARD.

NABARD Punjab Regional Office has sanctioned a project cost ¥ 24.99lakhs to KVK Tarn
Taran, to decipher the role of Artifical Intelligence in dairy sector, weherein the Al enabled
neck belts will provide complete profile of animal data in terms of eating, rumination,
activity, inactivity period and individual eating time.

Action Points

Investment in the area of value-addition in livestock products and processing which is
crucial for ‘Doubling the farmer’s income’.

Promoting and motivating FPOs to practice Organic Animal Husbandry and create strong
marketing links for organic dairy products and taking steps to get the organic products
certified.

Policy on Scientific Breeding to promote productivity of livestock especially among small
farmers. Adoption of climate adapted cattle sheds, precision dairy farming promoted by
GADVASU need to be promoted and funded by Banks.

Piggery as an emerging area, requires value chain funding.

Investment in functional livestock products (those products which provide extra health
benefits besides nutrition) like nutraceuticals.

Adoption of smart supplements-The productivity of ruminant animals can often be
boosted with supplements, some of which encourage microbes in the rumen to grow quickly
and to provide better nutrition. In India, a water fern (Azolla caroliniana) cultivated in
local ponds provides extra protein to cattle and goats fed on protein-deficient elephant
grass (Pennisetum purpureum).

Banks need to provide funding under KCC (Animal Husbandry) to meet the credit
requirement of the sector.

Increase awareness of veterinary services at farmers doorstep by mobile veterinary units
(MVU).

Setting up call centers which will function as pivot while rendering the mobile veterinary
services.
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GLC Flow to Animal husbandry: (In CroreX)
Sector 2020-21 2021-22 2022-23
Animal 1618.90 2258.87 6266.59
husbandry

Potential under Animal husbandry activities involving dairy, poultry,
piggery etc. for theyear 2024-25hasbeen estimated at ¥10744.76 crore for
the State.

4.1.7. Fisheries-Inland, Marine and Brackish etc.

Punjab is a landlocked and agriculture dominant state. However, in the recent past,
Fisheries sector has emerged as a sun rise sector in Punjab. In terms of fish production,
although coastal states like Andhra Pradesh, West Bengal, Gujarat, etc. are ahead of
Punjab; popularization of activities like shrimp farming, re-circulatory aquaculture system,
bio-flocsystems, fish feed mills, etc. in private sector are strengthening Fisheries Sectorin
the State. There are 15 Government fish seedfarms, 11 fish feed mills and 7 salt water testing
labs for the farmers. Contribution of the Fisheries sector to overall agriculture and allied
activities GSVA of Fisheriesis 1.47%in the year 2022-23(A). Despite adverse conditions of
pandemic this sector grew at the rate of 11.78% in the year 2022-23(A), vis-a-vis an average
annual growth rate of 7.28% between 2012-13 and 2021-22. During the year 2021-22,
1293.70 lac fish seed has been produced at Govt. Fish Seed Farms 3179.40 acres new area
hasbeenbrought under fish culture and 40511.29 acres old area has been maintained under
fish culture. During the year 2021-22, total fish production of 189646.9 tonnes has been
achieved. 8497 aspirants have been given free 5-days trainings in Fish Farming, Further an
amount of ¥516.37lacwas provided to the fish farmers as bankloan, in an effort to promote
self-employment in the sector. State govt plans to increase area to 2000 ha and production
to 2 lakh tonnes.

Government Initiatives

The government of Punjab has been taking many initiatives to increase fish productionin
the State. With the twin objective of using affected land and enhancing income of farmers,
special efforts are being made to bring saline affected water-logged areas of south western
districts of Shri Muktsar Sahib, Ferozpur, Mansa, Fazilka, Bathinda and Faridkot under
fish culture.

During 2022-23, to encourage fish farming, 366 beneficiaries have been provided subsidy
amounting to 20 crore for bringing new area under fish culture under PMMSY.

Six feed mills have been set up at various Government fish seed farmslocated at Amritsar,
Rupnagar, Faridkot, Fatehgarh Sahib, Bathinda and Patiala under Centrally sponsored
schemes on Blue Revolution for production of balanced feed. Establishment of similar five
more feed mills is under progress at Hoshiarpur, Shaheed Bhagat Singh Nagar, Ludhiana,
Sangrur and Ferozepur under the RKVY scheme.

An innovative high- density fish production technology of Bio-Floc Fish Culture has been
introduced for the first time in the State.

Incentive is being provided to the State under the Component- Animal husbandry and
Fisheries development activities under Rashtriya Krishi Vikas Yojana (RKVY).

NFDB is implementing various production-oriented schemes in the State.

Ministry of Fisheries, Animal Husbandry and Dairying, GOI, has granted an administrative
approval of projects for 2020-21to Punjab with a project cost of ¥ 45.82 cr under Pradhan
Mantri Matsya Sampada Yojana (PMMSY).

For the first time in Punjab, subsidy is being provided on fish transport vehicles like cycles,
motorcycles, auto-rickshaws, refrigerated vans and insulated vans and to establish Mini
Fish Feed Mills to farmers.
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e Starting from1 acre areain 2016, shrimp farming has expanded to 1200 acres area so far.

The state Government plans to increase the area over 5000 acres. Pilot Projectshad been

launched by GADVASU, Ludhiana in the district of Fazilka for promotion of inland saline

aquaculture and its further diversification to cover nearly 200 ha in the saline soil affected

regions of Bathinda, Ferozepur, Muktsar and Mansa. Shrimp production is expected to
reach at around 1500 tonnes in comparison to 788 tonnes last year.

Vision Document by Punjab Fisheries Development Board (PFDB)

PFDB has come out with a Vision Document 2030 to guide the development of fisheries
sector in Punjab State. The salient features of the vision document are given below:

1. Fish Production: Fish productionisto be increased to 250,000 tons by 2030. To achieve
this target, minimum 200 acres’ areaneed to be brought under fish cultivation in each district
each year apart from increasing the productivity with the help of technology as well as by
diversification for high production species.

2. Fish Seed Production: The total fish seed requirement by 2030 forintensive fish farming
will be more than 100-120 crores. With the addition of 10 more fish seed farms, seed
production is to be increased in dept. seed farms.

3. Fish Feed availability in Punjab: By 2030, Punjab would require about 150,000-
200,000 tons of fish feed. To supply the same, at least 8-10 big fish feed mills in private sector
in the State would be required.

Challenges

High initial capital investment

Availability of low cost fish feed mixtures to reduce input cost.
High post-harvest losses

Absence of suitable marketing linkages

Absence of timely extension services

Suggested action points growth of fisheries sector

¢ Increase the coverage and reach of support services to the remotest part of the State.

¢ Sensitization of farmers to adoptvarious integrated fish farming along with poultry models.

e Providing farm-to-fork solutions to fish farmers ranging from extension services to
marketing opportunities

e Establishment of mobile labs/fish diagnostic centres
e Modernization & Upgradation of Fish Seed Farms
e Providing accessible and modernized marketing facilities
e Needfor modernization of the wet markets with integrated storage and retail sale units with
display of live fish stock.
GLC Flow to Fisheries: (In Crore X)
Sector 2020-21 2021-22 2022-23
Fisheries 154.56 71.01 1146.53

Credit potential for the year 2024-25 for Fisheries development has been
estimated at £427.69 crores for the State.

4.1.9. Farm Credit — Others

With the increased demand of old tractors and small tractors, the demand for bullocks and
draught animals has decreased over the years. However, people belonging to weaker sections
still use bullock/horse carts for transportation purpose in semi-urban and rural areas. India
had the largest population of draught animals in the world (Approx. 88Million). Thislo calized
resource is exhaustible and available resource with farmers, yet to be optimized properly. The
efficiency of using bullocks depends on the feeding, maintenance, manner of yoking and
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training. Bullock driven implements are useful like tractor driven ones in reducing drudgery,

improving productivity of land and labour. To support the sector there is need to step up

finance to the sector to meet the demand for such investment from the poorer sections,

particularly small and marginal farmers for their livelihood. Small / Marginal farmers and

landlesslabourers may be encouraged to take up this activity and quality draught animals may
be made available to these segments of farmers.

The potential for the year 2024-25 has been assessed as ¥3753.94 crore for
the State.

4.2 Agriculture Infrastructure

4.2.1 Construction of Warehouse Storage Infrastructure
Construction of storage facilities, warehouses, market yards, including cold
storage units — cold storage chains

Punjab has the highest storage capacity in India. As per Economic Survey of Punjab
(2022-23) the State has a storage capacity of 213.95 lakh metrictonnes (LMT) for food
grainsin its godowns and open plinths. The cold storage capacity in the state as of March
2022 was 24.46 lakh metric tonnes with a total of 725 cold storage projects. This was
6.42% of the country’s cold storage capacity.

Punjab has well connected and adequate marketing infrastructure. As of 2022, there
were 156 Primary Agricultural Markets in Punjab, out of which, 152 were regulated
markets and 280 were submarket yards. This amounts to a catchment area of 80 sq. km
for every market. Punjab also has 1390 rural primary markets and 488 farmers’ markets
called Apni Mandis where farmers directly sale to retail consumers.

As indicated elsewhere in the Chapter, the production of foodgrains in Punjab has
already reached its maximum productivity. This stagnation also seems to hold true for
wheat and paddy. Moreover the changing consumption pattern of households towards
high value horticulture product like vegetables & fruits, dairy products and animal
products, are new profitable alternatives to farmers. Thus, the total storage requirement
for paddy & wheat is not likely to increase significantly in the coming years. However,
the open storage space of 75.59 lakh MT needs to be urgently converted to scientific
storage to prevent associated consequential losses. Most of the cold storage facility in
Punjab is used for potato only.

Government Initiatives

* Punjab needs more cold chain facilities in the form of cold storages as well as IQF
facilities. APEDA has identified Fatehgarh Saheb, Patiala, Sangrur, Ludhiana,
Amritsar and Hoshiarpur districts as potential clusters for fresh/IQF/dehydrated
vegetables.

* Ministry of Food Processing Industries is implementing the Scheme for Integrated
Cold Chain and Value Addition Infrastructure as one of the component of Pradhan
Mantri Kisan Sampada Yojana (PMKSY) with the objective of reducing post-harvest
losses of horticulture & non-horticulture produce and providing remunerative price
to farmers for their produce.

* In order to provide farmers, particularly small and marginal ones with proper
marketing facilities nearer to farm-gate and improve farmer- market linkages, an
Agri-Market Infrastructure Fund (AMIF) with a corpus of Y2000 crore has also been
set up for developing and upgrading agricultural marketing infrastructure in the
22,000 Gramin Agricultural Markets (GrAMs) and 585 Agriculture Produce Market
Committee (APMC) Markets with NABARD. The GrAMs are to be linked to electronic
National Agricultural Market (e-NAM).
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* Individual farmers, FPOs, SHGs are eligible for interest subvention of 3% p.a. limited
to 2 crore per projectin one locationand credit guarantee for loansup to X2 croreis
available under Agriculture Infrastructure Fund (AIF) Scheme launched by Gol in
FY2020-21. Moratorium for repayment under this financing facility may be subject
to minimum of 6 months and maximum of 2 years.

* NABARD provides financial assistance to the State Govt. and State Owned Agencies
for construction of Rural Godowns, Cold Storages and agriculture marketing
infrastructure under Rural Infrastructure Development Fund (RIDF), Warehouse
Infrastructure Fund (WIF) and NABARD Infrastructure Development Assistance
(NIDA). Government of India has various credit linked subsidy schemes like
Integrated Scheme for Agriculture Marketing (ISAM) through which creation of agri
marketing infrastructure and storage facilities in public and private sector are
encouraged.

* NABCONS, a subsidiary of NABARD, has undertaken the exercise of geo-tagging of
agri storage infrastructure and developed a web-based information system which
enables efficient use of existing warehousing capacity, integration of small farmers
with the commodity value chain, reduction in post-harvest losses in agriculture and
allied commodities and uberisation of warehousing given the scalability of the

platform.

GLC Flow to Agriculture Infrastructure: (In CroreX)
Sector 2020-21 2021-22 2022-23
Agriculture 1693.21 2504.56 4167.63
Infrastructure

Credit potential for the year 2024-25 for Agri-Infrastructure
(Construction of storage facilities - Warehouse Storage infrastructure) has
been estimated at ¥4538.06 crores for the State.

4.2.2 Land Development, Soil Conservation and Watershed Development
Present scenario

The major area in Punjab, barring Siwalik hills, form a part of Indo-Gangetic alluvial plain in
which low lying pockets are having the problems of water logging, soil salinity and/or
alkalinity etc. The state of Punjab is one of the most advanced agrarian statesin India. Nearly
83% of total geographical area of the state is cultivated and any further increase in the area
may only be possible by reclaiming various categories of degraded lands which have been
rendered as wastelands.

Wasteland is the land which is degraded and is presently lying un-utilised (except follow) due
to inherent or imposed disabilities related to location, environment, soil as well as current
financial and management constraints. As per the wasteland Map 2005-06, the total
wasteland area of Punjab is 1019.50 Sq.km, which is 2.02 % of the total geographical area of
Punjab.

As per the Report of the Central Saline Soil Research Institute, Karnal, an area measuring
151717 ha. is affected under alkaline soil in Punjab State.

About 2 lakh hectares (ha) of fertile agricultural land in Punjab is water logged and there are
certain patches where not even a single crop has been grown for more than a decade.

Soils of Punjab are naturally alkaline with southern part being more alkaline than the rest.
Further, the issue has aggrevated due to unsustainable agricultural practices like intensive use
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of fertilizers and pesticides, monocropping, extensive land use etcleading to deterioration of
the macronutrients like nitrogen, phosphorous, potash and other micronutrients like zinc,
iron and manganese. Currently thereis a soil micronutrients imbalance of around 70% of the
overall geographical place. The same is tabulated below:

Soil Nutrient Health Status in Punjab
Nutrient Deficient soils (%) Nutrient Deficient soils (%)
N 43.20 7Zn 16
P 27.00 Mg -
K 7.90 Mn 25

Source: Statistical Abstract of Punjab -2020-21

Government Initiatives

Conservation and Management of Harike, Rupnagar and Nangal wetlands with funding
from Ministry of Environment, Forest and Climate Change (MoEF&CC).

Pilot Project on Reclamation of Ravenous and Gullied Land under Technology
Development, Extension and Training (TDET).

Soil Health Card Scheme for ensuringjudicious use of fertilizers and agri. inputs as per the
soil fertility and physio-chemical characteristics (health) of soil samples.

PMKSY (Watershed Development) - To focus on ridge area treatment, drainage line
treatment, soil and moisture conservation, water harvesting structure, livelihood support
activities and other watershed works being implemented by Dept. of Land Resources.

NABARD Initiatives

Schemes for Wet Land Improvement by Punjab State Council for Sc. & Tech. (PSCST).
Integrated Watershed Management Scheme (IWMS) was sanctioned to Abhivyakt
Foundationin 05 villages of Moga district for treating 500 ha and is to be implemented till
January 2023.

For the first time in Punjab, NABARD sanctioned a watershed project for treating 1000 ha.
of degraded land in Rupnagar Distt.

During FY 2019-20, 02 projects on Reclamation of Alkali Soil using Watershed
Management Approach/ Land scalping had been sanctioned in the districts of Patialaand
Sangrur for reclamation of 1000 ha of degraded soil.

Action Points

Reclamation of waterlogged and salinity affected areas in the State through adoption of
various land development activities and adoption of salinity resistant varieties in these
areas.

Facilitating production of organic inputs like vermi-compost, compost from fruit and
vegetable waste and bio-fertilizers/bio-pesticides on a commercial scale for adoption of
organic and natural farming on a wider scale.

Sensitisation of farmers on judicious and need-based application of fertilisers and
pesticides as well as on the importance of following precision farming and integrated water
and nutrient management and crop protection practices.

Informing farmers about the long term effects of over exploitation of land, stubble burning
and excessive land preparation using heavy machinery.

Promoting use of in-situ manuring, green manuring, multiple cropping, use of local
varieties and growing less exhaustive, short growing crops.

GLC Flow to Land Development: (In Crore X)
Sector 2020-21 2021-22 2022-23
Land 357.51 653.06 1112.65
Development
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Credit potential for the year 2024-25 for Land Development, Soil
Conservation and Watershed Development has been estimated at
¥3438.09 crores for the State.

4.2.3 Others— e-NAM, Tissue Culture, Agri-bio-Technology, Vermicomposting,
etc.

In digital era, the online market helps the farmersin selling their produce more efficiently.
The online access of markets makes it easy to integrate agriculture markets at national
level. These online markets also known as ‘e-markets’ act as virtual markets along with
physical markets at the back end which create a national network of physical mandis and
could be accessed online.

Present Scenario

So far, 79 mandis in Punjab have been onboarded to e-NAM Portal and 15 more mandis to
be onboarded during the year. The State has permitted sale of seven commodities viz.,
Basmati, Maize, Potato, Kinnow, Cotton, Peas and Moong on the Portal. Ason, 31.01.2022,
2427 traders, 8703 commission agents and 217246 farmers were registered on the Portal.
About 28.10 lakh tonnes agri commodities such as potatoes, basmati, maize, kinnow,
moong, cotton, gren peas, capcicum, etc. have been traded. The highest quantity and value
of commodities was traded from Amritsar e-NAM market. Basmati was on the top with
highest traded quantity as well as value among all the commodities traded under e-NAM.

Punjab is the first State in the Country to have Tissue-Culture based Certification.
Jalndhar-Kapurtahal belt is being developed as Export Hub of Potatoes.
Agrobiotechnology, besides contributing to academics, research and economy, has
immense potential to directly improve the lives of socially and economically weaker
sections of the society. The fruits of biotechnology based research and innovation can be
utilized to provide platforms for self-employment generation among the target population
by diffusion of proven and field-tested technologies in a plethora of fields ranging from
agriculture, secondary products of agriculture, food processing, animal husbandry and
many others.

Support available for the Farmers:

e Financial assistance is available under GoI's ‘Mission of Integrated Development of
Horticulture’ for strengthening of existing tissue culture unit upto an outlay of 320
lakh/unit with a provision of 100% assistance for public sector units and in case of
private sector, credit linked back-ended subsidy @ 50% of the cost.

e Biotech- KISAN (Biotech Agriculture Innovation Science Application
Network): Thisis a unique programme for the farmers of India and especially for the
women farmers. The programme is designed to provide the latest innovation to the
agriculture. Biotech-KISAN is a scientist-farmer partnership scheme launched in 2017
for agriculture innovation with an objective to connect science laboratories with the
farmersto find out innovative solutions and technologies to be applied at farm level. The
scheme has benefitted over two lakhs farmers so far by increasing their agriculture
output and income. Over 200 entrepreneurships have also been developed in rural
areas.

Challenges
* Low Seed Replacement Rate (SRR) is major constraint in increasing the agriculture

production. Agriculture Department has planned to cover 20% sowing area of major
crops under certified seeds every year in next five years.
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» Integrated Pest Management (IPM) and Integrated Nutrient Management (INM) are
the best options to improve pesticides and fertilizer use efficiency. Since, improper
input management is another hurdle to increase the productivity of agriculture.
« It is very essential to impart the hands on training on use of bio-fertilizers and
vermicomposting.

Action Points:

+ State Government may promotediversification from the traditional cultivation practices
by providing seeds of vegetables and coarse cereals/Millets.

e Dissemination of information about innovative schemes viz. bio fertiliser, vermi
compost through KVK/Extension centres, NGOs.

* Need to popularize organic farming through extension agencies and encouraging land
development on common lands / wasteland for appropriate land use system.

* With vermicomposting, an integrated project on dairy+vermi-composting can be
developed. Projectslike this will be instrumental to restore the deteriorating soils of the
State through improved soil heath, while providing income to the farmers through sale
of milk.

+ State Government may promote Bio-fertilizer production plants for supporting the
growing demand of bio-fertilizers from farmers.

» Creation of awareness among farmers for setting up of vermi compost units and
provision of training and facilitate for marketing of compost.

GLC Flow to Others: (In Crore X)
Sector 2020-21 2021-22 2022-23
Others 560.94 1052.71 664.62

The aggregate credit potential for 2024 - 25 for others has been assessed
at ¥742.09 crores.

4.3. Ancillary Activities
4.3.1 Food and Agro-Processing

Present Scenario

Food & Beverages is the 5th largest industry in manufacturing and all major segments are
growing more than double the global average (5%). Duringthe last five years ending FY21,
the food processing industries sector has been growing at an average annual growth rate of
around 8.3 per cent. The Export of Agri-Food products has increased from USD 36.17 in
2014-15 to USD 51.05 billion in 2022-23. The Export of Processed-Food products has
increased from USD 4.96 in 2014-15 to USD 13.07 billion in 2022-23. Thus, the share of
the processed-food products in overall agri-food products export has increased from
13.70% in 2014-15t0 25.60 % in 2022-23.

As perthe latest Annual Survey of Industries (ASI) 2019-20, 12.2 per cent of personsin the
registered manufacturing sector were employedin the food processing sector. By 2024, the
Food Processing Industry will potentially attract USD 33 billion (INR 2.3 lakh crore)
investments and generate employment for 9 million people. Increasing Per Capita Income
and resultant change in lifestyle hasled to substantial growth in demand for processed and
a shift towards convenient, ready to eat and functional foods is being witnessed.

With only 1.5% of India's geographical area, Punjab is a leading producer of several agro &
food commodities. There is ample availability of milk and horticulture produce for
Processing. Punjab is strategically located and well connected to the Northern States, it has
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robust connectivity, availability of low-cost quality power and skilled manpower. State
Government Silver Award for its digital initiative (‘Punjab business first portal’) in the Ease
of Doing Business category at the 7th edition of the Digital India Awards 2022. The State
is Graded as Achiever within the Landlocked cluster according to LEADS 2022 (Ministry
of Commerce and Industries, Gol).

Punjab's total exports of agri processed food products Products in 2022-23 was USD 659
million (INR 5312.86 crore). About 7.67% of the total registered factories in Food
Processing Industry (FPI) sector in the country are in Punjab. In this regard Punjab has 4t
highest share, after only by Andhra Pradesh, Tamil Nadu and Telangana (MoFPI, 2022).
According to the Annual Survey of Industries 2019-20, the food processing industry (food
and beverages manufacturing put together) contributed 45.6% of the GVAin the registered
manufacturing sector of Punjab in the year 2019-20. Within food processing, ‘grain mill
products, starches and starch products’ were the highest contributor, linked to Punjab’s
abundant production of paddy and wheat.

There are 3114 registered food processing units in Punjab as per Annual Survey of
Industries (ASI) 2018-19. Around 150 renowned business houses, including ITC, Pepsi,
Mahindra, Godrej, Cargill, Nerolacand Reliance have invested 7,000 croresin Punjab in
the agro and food processing sector.
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(Figure: Profit per unit (Xlacs) of top registered food and beverage
processing industry, 2019-20)

Government Initiatives

» PM Kisan Sampada Scheme with components viz., Mega Food Parks, Integrated Cold
Chain and Value Addition Infrastructure, Creation/ Expansion of Food Processing &
Preservation Capacities, Infrastructure for Agro-processing Clusters, Creation of
Backward and Forward Linkages, Food Safety & Quality Assurance Infrastructure is
being implemented in the State.

» Golhas instituted a Special Fund for providing affordable credit to agro processing units
in designated food parks with a corpus of ¥2000 Crore in NABARD. The fund is
operational during the current year to the extent of the unutilised amount. Under this
fund, loan is extended to individual entrepreneurs, cooperatives, farmers producer
organizations, corporates, joint ventures, Special Purpose Vehicle and entities promoted
by the Government for setting up, modernization, expansion of food processing units
and development of infrastructure in designated food parks. Apart from Mega Food
Parks of MoFPI, other designated Food Parks (DFPs) notified by the Ministry in
different States have also been included.

* MoFPI is implementing PM- Formalization of Micro Food Processing Enterprises
(PMFME) Scheme for providing financial, technical and business support for setting
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up/ upgradation of two lakh existing micro food processing enterprises across the
country on One District One Product (ODOP) approach.

A new Production Linked Incentive scheme for Food Processing Industry (PLISFPI)
qgwith outlay of 10900 crore, is being implemented by GoI to support creation of global
food manufacturing champions. Sectors with high growth potential, like marine
products, processed fruits & vegetables, and ‘Ready to Eat/ Ready to Cook’ products, are
covered for support.

All food & agro-processing activities have been included as eligible under Priority Sector
Lending by RBI. (Loans for Food and Agro-processing up to an aggregate sanctioned
limit of ¥100 crore per borrower from the banking system).

Stand Up India Scheme was launched by the Gol in 2016 to support SC/ST and Women
entrepreneurs to set up greenfield enterprises and become job creators. Food Processing
activities will get a major boost under the scheme.

100 % FDI is permitted under the automatic route in food processingindustries. 100%
FDI is also allowed through government approval route for retail trading, including
through e-commerce in respect of food products manufactured and/or produced in
India. To facilitate all investment interests, MoFPI has set up a dedicated NiveshBandhu
Portal as well as an Investment Facilitation Cell with Invest India.

A total of 18 Agro Production Clusters (APC) are identified under APC Sub-scheme
under Pradhan Mantri Kisan Sampada Yojana (PMKSY), of the Government of India in
the state. Some of the APC are mentioned below:

Sr. Agro Production Cluster (APC) District

No

1. Pickle and Murabba Amritsar

2. Honey base products Bathinda

3. Kinnow based products Fazilka

4. Chillies Ferozpur

5. Litchi based products Faridkot, Mansa, Sri
Muktasr Sahib

6. Guava Patiala

7. Mushroom Sangrur

8. Pears Ludhiana

Punjab has 24 cold chain projects approved by Ministry of Food Processing Industries
under the Scheme for Cold Chain, Value Addition and Preservation Infrastructure. Out
of the 24 approved projects, 09 projects in districts Jalandhar, Patiala, Kapurthala,
Sangrur, Fatehgarh Sahib, Ropar and Ludhiana have begun their commercial
operations.

The State Government has also been emphasizing on development of food processing
sector in Punjab. Apart from providing capital subsidy, exemption in stamp duty and
Registration Fee, exemptionin electricity duty for 07 years, Freezing of Power Tariff @
I 5 per unit for five years, State Govt. also gives facilities like:

100% reimbursement of all taxes and fees paid for purchase of raw material for food
processing units upto 10 years.

Land Related Concession/Exemption- 100% exemption from CLU/EDC, 100%
exemption from Property Tax for 10 years.

Skill Development/ Human Resource Development for anchor units

State GST-100% of net SGST/exemption for10 years with a cap of 125% of Fixed Capital
Investment (for anchor units — 15 years’ subject to 200% of FCI).
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» Agri Business Promotion Facility (ABPF) to provide project development support to the
private sector entrepreneurs in leveraging assistance available under various Schemes
like Cold Chain, Kisan Sampada Yojana, Agro Clusters etc. of Ministry of Food
Processing Industries, Government. of India.

* The cutting and sorting treated as Green Industry.
» Development of commodity-based clusters. Facilitating setting up of new Food Parks
with special focus on food processing industries in south-west Punjab.

+ Some non-fiscal incentives are exemption from Punjab Apartment and Property
Regulation Act (PAPRA) and Grant of CLU for anchor projects, 365 days operation
without any weekly offs, Exemption from Consent Management for Green Category
Units.

* An MoU has been signed between the government of Punjab and the PAU wherein the
university will transfer the technique to the food industry for the growth of food
processing sector. PAU will offer 50 percent rate discount onits existing facilities for the
food industry.

* Government of Punjab has taken various steps to encourage the food processing sector.
Indian Institute of Food Processing Technology (IIFPT) opened its liaison office at
Bathinda.

» Agri Export Zones have been planned by state Government for potato, rice, honey and
vegetables. The Govt. of India has notified Fatehgarh Sahib, Patiala, Sangrur, Ludhiana
and Rupnagar districts as Agri Export Zone for vegetables.

» Agro Food Parks are being developed in the State to enable small and medium scale
units to attain viability by defraying cost of major facilities such as R & D Lab, cold
storage, warehousing facilities, pack-houses etc. At present, a project for construction of
a Fruit & Vegetable Centre at Sirhind & Fatehgarh Sahib at a cost of 15 crores hasbeen
set up by PAGREXCO (Punjab Agro Export Corporation).

Achievements of MoFPI, Govt. of India schemes in Punjab (as on date 31.05.2023) are as
under:

Sr. Pradhan Mantri Kisan Sampada Yojana (PMKSY) scheme
No. Scheme Name No. of projects Total Project
approved Cost (amt. in
Cr.)

1. Mega Food Park 3 355.82

2. Cold Chain 24 531.53

3. Agro Processing Clusters 3 70.50

4. CEFPPC Unit 17 388.43

5. Creation of Backward and 4 52.25
Forward Linkages

6. Food Testing Laboratories 9 37.56

7. Operation Greens 1 45.29
Production Linked Incentive Scheme for food processing
industry (PLISFPI)

1. Food Processing factories 7 134.93
under PLI
Pradhan Mantri Formalization of Micro Food Processing
Enterprise Scheme (PMFME)

1. Micro Enterprises 1087 -
approved under FME

2. Incubation Centres 1 -

(Source — MoFPI, Gol)

94



SFP 2024-25
Punjab
Mega Food Parks in Punjab
* Gurukripa Mega Food Park is located in Village Ladhowal, Distt. Ludhiana
promoted by Punjab Agro Industries Corporation (PAIC). This state-of-the-art Mega
Food Park is partially operational. Several MNCs such as Del Monte, Godrej-Tyson,
Iscon Balaji, Meat Masters, etc have set up manufacturing facilities in the Food Park.
Funds also provided by NABARD under Food Processing Fund.

* International Mega Food Park at Village Dabwala Kalan, Distt. Fazilka is
operational.

* Sukhjit Mega Food Park at Distt. Kapurthala is operational.

Thrust Areas: Apart from the traditional areas of processing, the following can also be
promoted in the state:

* Health Drink Manufacturing Units

* Medical Herbs Extraction Units

* Whey and Casein Products

» Cattle Feed Producing Units

* Home based Products like Pickles, Morabas, Vadi, etc.
* Food Preservation/ Storage and Packaging Units

» Food Safety/ Quality Certification Units

GLC Flow to Food and Agro-Processing: (In Crore X)
Sector 2020-21 2021-22 2022-23
Food and Agro- 1400.91 3915.49 7198.41
Processing

Aggregate credit projections for the year 2024 - 25 in the Food and Agro
processing sector in the State is estimated at ¥4331.84 crores.

4.3.2 Agri Ancillary Activities — Others

Agri-ancillary activities have the potential to enhance the livelihoods of farmers and rural
population, when coupled with adequate access to affordable credit. The following support
is available from Banks:

Loans for setting up of Agri-Clinics and Agri-Business Centres (ACABC) The
scheme aims to provide quality extension services to the farmersthrough a qualified agri-
entrepreneur. The scheme covers full financial support for training, handholding, provision
of loan and credit-linked back-ended composite subsidy at 36% for general and 44% for
SC/ST category. Ceiling of ¥ 20 lakh for individual project and ¥ 100 lakh for group
projects. The scheme is being implemented by MoAFW, with NABARD acting as the
subsidy channelising agency. At present, there are 02 Nodal Training Institutes (NTIs)
approved by MANAGE, Hyderabad for the Scheme in Punjab, viz. ATMA, Faridkot and
Amritsar Group of Colleges, Amritsar.

Loans to Custom Service Units
Loans to Custom Service Units managed by individuals, institutions or organizations, who
maintain a fleet of tractors, bulldozers, well-boring equipment, threshers, combines, etc.,

and undertake farm work for farmers on contract basis, are eligible for categorisation as
priority sector advance.

Loans to PACS/FSS/LAMPS
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Loans are available to Farmers Service Societies (FSS) and Large-Sized Multi-Purpose
Societies (LAMPS) cater to the credit needs and provide technical guidance in agriculture
and marketing.

Loans to MFIs for on lending
Banks are allowed to extend credit to registered NBFC-MFIs and other MFIs for on-lending

to individuals and also to members of SHGs / JLGs. The disbursed loans are eligible for
categorisation as priority sector advance under respective categories.

GLC Flow to Other loans to Coop Sec. etc.): (In CroreX)
Sector 2020-21 2021-22 2022-23
Other loans to Coop 3548.57 4059.58 5847.38
Sec. ACABC etc

Aggregate credit projections for the year 2024-25 for others-loans to
PACS, ACABC etc. in the State is estimated at ¥11475.79 crores.

4.3.3 Others - Miscellaneous
4.3.3.1 Loans to SHG/JLGs

Microfinance is an economic development tool whose objective is to assist the poor to work
their way out of poverty. Based on the observations of various research studies and an
action research project carried out by NABARD, the model of ‘SHG-BLP’ was evolved as a
cost effective mechanism for providing financial services tothe unreached and underserved
poor households.

Financing of Joint Liability Groups

Besides the SHG-BLP, NABARD has been supporting formation of informal groups, viz,
Joint Liability Groups (JLGs) with 4-10 members for taking up economic activities. These
are livelihood groups who come together on the strength of the mutual guarantee to seek
livelihood finance for pursuing an economic activity. JLGs are formed for tenant farmers
and small farmers /women workers who do not have proper title of farmland or security to
offer, but needed term credit or seasonal credit for pursuing their farm sector activities.
NABARD, besides, extending financial support for awareness creation/capacity buil ding of
all stakeholders, also extends 100% refinance support to Banks for their lending to JLGs.
To facilitate promotion of JLGs, group-promoting institutions including banks are eligible
for incentive from NABARD. Cumulative number of JLGs credit linked in Punjab is 4.25
lakh with total cumulative loan disbursed ¥7106.91 crore as on 31 March 2023.

4.3.3.2 Loans to distressed persons to prepay non-institutional lenders: As per
RBI Master Directions dated July 07, 2016 and updated on August 01, 2018, loans to
distressed farmers indebted to non-institutional lenders have been classified under Priority
Sector Lending. In addition, loans to distressed persons, other than farmers (not exceeding
X1 lakh) are eligible for priority sector lending under the sub-classification of Weaker
Sections.

4.3.3.3 Pradhan Mantri Jan-Dhan Yojana (PMJDY): In a bid to take the financial
inclusion programme to the next level and ensure coverage ofall the unbanked with a safety
net, the GOI launched the Pradhan MantriJan-Dhan Yojana (PMJDY) on 15 August 2014.
Every account holder under the scheme is entitled to get a RuPay Debit Card, accidental
cover of X2 lakh besides an overdraft facility of Y5000/ - subject to satisfactory operation
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of the SB account. In Punjab, as on 31.03.2023, total beneficiaries (both rural and urban)
stood at 8774346. The number of Rupay Cards issued stood at 6542290 and Rupay Cards
activated at 4747889.

4.3.3.4 Loans to state sponsored organisations for SC / ST: Government of Punjab
through its Punjab Scheduled Castes Land Development and Finance Corporation is
extending financial support to SC & ST under following schemes:

Direct lending Scheme: Any scheduled caste person between the ages of 18 years to 50
years residing in Punjab is eligible to avail loan under this scheme. Under this schemes
income limit is ¥1.00 lakh but at time of considering the loan case of the applicant, his
annual income from all sources would be takeninto consideration. Maximum loan limit is
¥5.0 lakh, (2 exceptions exist: loan for higher education is ¥10.00 lakh while for land
purchase, the maximum limit is ¥30.00 lakh).

Bank tie up Scheme: The Corporation is providing loans in collaboration with leading
Banks for the economic upliftment of the members of the Scheduled Castes living below
the povertyline in the State of Punjab. Apart from this, the Corporation provides schemes
in collaboration with NSFDC, NSKFDC, NHFDC and also a self-employment scheme.

GLC Flow to Micro-Finance: (In Crore X)
Sector 2020-21 2021-22 2022-23
Micro- 9.29 9.99 10.39
Finance

The overall credit potential estimation for the micro —finanace sector
has been estimated at ¥ 3147.14 crore for FY 2024-25.

4.4 Micro, Small and Medium Enterprises (MSME): Working capital and
Investment Credit

Present Scenario

The State is regarded as the manufacturing hub of North India - with 1.5% of India’s
geographical area, Punjab contributes 2.5 % to India’s GDP, especially in electrical items,
farm machinery and implements, sports goods, hosiery and woollens, garments
making,etc., through MSMEs.

The challenge now is to consolidate its position and ensure sustained growth with new
products and services.

Iniatives by Government

» To promote industrial growth, Punjab Government is focusing on MSME sector through
its Industrial Policy and Budget. This is to increase the Share of Secondary sector in
GSDP to 30% and Tertiary sector to 62%. Thrust sector of investment in manufacturing
will be e-vehicles, medical equipment, apparel, footwear & accessories, food processing
units, electronics, aerospace, biotechnology and pharmaceuticals. In the e-sector, thrust
will be on IT, life sciences, health care, tourism, entertainment parks and logistics.

» To give further boost to industrial sector in the state, the State Government has issued
the ‘Industrial & Business Development Policy-2022,which is a part of the vision to put
the State back on high trajectory of growth and prosperity.
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 In pursuance of the resolve of the Government to provide for One-stop Clearance of the
proposals of new investments in the State, the Government of Punjab has established
the Punjab Bureau of Investment Promotion (PBIP).
» Punjab Skill Development Mission is working towards fulfilling a target ofproviding
Skill Development training to one lakh youth every year. (Source: pib.nic.in).
+ Start-up Cell has been created in Punjab InfoTech to provide necessary Secretarial and
Technical support to the Start-up Coordination Committee. This Cell shall act as a single
connect with Government Departments where the Start-up needs to implement his
project.
To give boost to Ease of Doing Business initiatives, the State has implemented the
Business Reforms Action Plan released by Government of India (BRAP 2020) and
notable reforms are:
Invest Punjab Business First Portal extended to Districts.
Online land allotment through e-Auction.
Dedicated Commercial Court at Ludhiana.
Online single window system for granting construction permits. Joint site inspection
system for granting construction permits involving building plan approval, release of
temporary power connection, water & sewerage connections and Fire NOC.
Central Inspection System, No surprise inspections without HoD approval in Labour,
Boiler, PPCB.
Electricity Connection in 7 / 15 days in Industrial Focal Points.

Integrated land records containing searchable data of land transactions, property tax
and Court Cases.

Shop/commercial establishment Registration in 1 day, renewal eliminated.
GIS based maps of all Industrial Focal Points.

Online availability of master plans and cadastral maps.
Setting up of District Level Single Window System for MSME units
MSME Cluster Identification
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NABARD Initiatives

* NABARD in association with State Govt. and other agencies has been promoting rural
Off-Farm Sector by providing support for skill upgradation, marketing support, etc.
in the State.

* During FY 2022-23, grant assistance for providing skill upgradation to 1230 matured
members of SHGs/JLGs was sanctioned in the State under 22 MEDPs and 05 LEDPs.

GLC Flow to MSME: (In CroreX)
Sector 2020-21 2021-22 2022-23
MSME 44285 53464 74729

The credit Potential for MSME sector is estimated to be ¥ 80,724.34 for
the year 2024-25 which includes ¥ 35,984.72 crores for working capital
reauirements.

4.5 Export Credit

Present Scenario

India is expected to achieve export target of US$ 1 trillion by 2024-25. At the same time,
Punjab has been working on various policy initiatives and incentives to improve the
business environment of the State, as is also observed in its 'Industrial and Business
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Development Policy, 2017'. Punjab has been ranked as at the 10t place in the export
preparednessindex (EPI), 2022, released by the Niti Aayog. It gota composite index score
of 58.95 out of 100 points on the basis of its export readiness and achievements, according
to the Report. As a result, Punjab should easily be able to achieve an export target between
a range of US$ 9.2 to US$ 10.3 billion. Total merchandise exports from Punjab stood at
US$ 7.09billion in FY22,and US$ 2.86 billion in FY23 (until August 2022) which mainly
includes cereals, automobiles and auto parts, cotton, organic chemicals and apparels and
apparel accessories topping the list of commodities exported from the state.

Government Initiatives

* In the year 2021, the state had come up with the ‘State Export Plan 2021-26’ to
implement ‘district as exporthub’ and ‘one district one product’ schemes for a focused
approach to improve ease of doing business, increase efficiency in supply chains and
augment export infrastructure. The plan christened, “Export Analysis & Export Vision
— Punjab 2021-26”, was an innovative exercise done by the state in which district by
district, product by product, and issue by issue were analysed thoroughly with respect
to the export potential and hoped that it will help as a reference in formulating policy
and schemes for export promotion in the state.

» Central Govt. Scheme for ‘Assistance to States for Developing ExportInfrastructureand
Allied Activity’ is being implemented by Punjab Small Industries and Export
Corporation (PSIEC), the nodal agency for promotion of exports in the state.

» The Export Promotion Capital Goods (EPCG) scheme enables exporters to import
capital goods at concessional rate of duty and suitable export obligation.

» The government has launched the very ambitious scheme of Special Economic Zones
(SEZs) in order to reduce procedural hurdles in importing inputs for exports and
exporting finished products from India.

Action Points

 Infrastructure development is a key element to produce and move goods. Weak
infrastructure is a major impediment to trade, competitiveness and sustainable
development, therefore, Govt. should invest more in creation of infrastructure like
electricity, roads, etc.

» Trading across borders is complicated in India as compared to developed economies.
The government had mooted a single-window clearance system for exporters, but that
the same is yet to be fully operationalized.

» Lower FDI inflows in India is one of the major factors influencing export growth. FDI
brings with it not only much-required capital, but also improved technology and
management expertise, thereby leading to improved productivity.

» Lack of forex branches in the districts and the operation handling outside district
boundaries makes the credit access difficult for the exporter.

» Diversification of Exports basket to agro-based industries including food products,
beverages, cotton, wood as well as paper may be encouraged.

+ In order to motivate entrepreneurs to export and earn foreign exchange, Government
may offer incentives. These incentives help reduce the tax burden of the exportersand
also achieve a competitive price- edge for their products in foreign markets.

* Micro, Small and Medium Exporters should be properly trained by MSME / export
organizations with technical assistance from banks regarding correct filling up of forms.

» Exporters may be encouraged to avail the credit export insurance facilities extended by
ECGC.

GLC Flow to Export Credit: (Amount in X)
Sector 2020-21 2021-22 2022-23
Export 4639460 47904043 9718471
Credit
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The Export Credit Potential in Punjab for the year 2024-25 is pegged at
X13,085.93 crores.

4.6 Education

India has the world’s largest population of about 500 million in the age bracket of 5-24
years, which provides a great opportunity for the education sector. Considering this fact, it
becomesimportant that we, as a nation, focus on the 3 “Es” of Education, Employment
and Employability, lest the demographicdividend becomes a demographic burden. While
the 3 Es are inextricablylinked, the ‘E’ of Education is the foundational stone for the other
two and, hence, assumes prime importance.

Education is undoubtedly a core sector and the long-term economic, social as well as
personal gains from education are well proved for individuals, families, communities and
the development of a nation. The scope of education has widened both in India and abroad
covering new courses in diversified areas. Knowledge and information would be the driving
force for economic growth in the coming years. Loans for education should be seen as an
investment for economic development and prosperity. Banks have been slowly and steadily
growing its loans portfolio and has focused on the education loan sector as well.

Government Initiatives:-

The state government spending on education in Punjab has continuously increased from
34,339.54 Crore in 2010-11 to X15,654.2 Crore in 2023-24. Good governance, school
leadership and active community engagement are pillars that have strengthened school
education in Punjab.

The Educational Loan Scheme aims at providing financial support from the banking system
to deserving/ meritorious students for pursuing higher education in India and abroad.

Challenges

» Banks need to play an active role by extending education loans to poor/needy/
meritorious students to pursue higher/technical/professional education.

» There is a need for dissemination of knowledge and information about the scheme of
education loan.

» Poor skill levels. The formal education sector provides little applicability to practical
work-place situations.

» Investment in the education field is lacking.

> Issues such as no industry-institute linkages, negligible industrial research, lack of
customized courses, training of faculty etc.

GLC Flow to Education: (Amount in X)
Sector 2020-21 2021-22 2022-23
Education 6491842 12505305 11272253

The credit potential for Education sector in Punjab is pegged at
%¥5,850.17 crores for the year 2024-25.

4.7 Housing
Population growth and increasing urbanization has a direct bearing on the requirements

of housingin India. With the increase in the disposable income of the people especially the
middle-income groups coupled with easy accessibility and availability of institutional
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finance and tax sops attached to housing, a new dimension to housing sector as a viable
investment proposition has emerged. As a result, there has been not only increase in the
supply of new houses but also improvement in the conditions of the existing housing stock.
As the largest single investment for most families, and the driver of demand in the
economy, housing is an engine of economic growth.

From very low exposure to the housing sector initially, banks have gone very fast in
extending credit to this sector which has witnessed unprecedented expansion. With
urbanization and higher level of economic growth, it is quiet natural that the housing se ctor
has received a fillip. With changes in the economic condition of families and their
aspirations, there is a growing need for houses. In fact, housing continues to be an
economic force long after the sale is closed through activities such as furnishing,
decorating, remodelling rooms, repairs, extensions, property alterations etc. The housing
has emerged as a crucial sector in the country’s economy.

Few of the flagship programs are as follows:

Pradhan Mantri Awaas Yojana (Gramin): The (PMAY) Pradhan Mantri Awas
Yojana(G) is an initiative of the Government of India which aims at providing affordable
housing to the urban poor by the year 2024. Under PMAY, the cost of unit assistance is to
be shared between Central and State Governments in the ratio 60:40 in plain areas and
90:10 for North Eastern and hilly states.The unit assistance given to beneficiaries under
the programmeis ¥1,20,000 in plain areas and to ¥1,30,000 in hilly states/difficult areas
/Integrated Action Plan (IAP) for Selected Tribal and Backward Districts. The unit size is
25 sq.m including a dedicated area for hygienic cooking.The beneficiary is entitled to 9o
days of unskilled labour from MGNREGA. The beneficiary would be facilitated to avail loan
of up to ¥70,000/- for construction of the house, which is optional. Funds will be
transferred electronically directly to the account of the beneficiary.

Pradhan Mantri Awas Yojana (Housingfor All - Urban):The Pradhan Mantri Awas
Yojana (Urban) Programme launched by the Ministry of Housing and Urban Poverty
Alleviation (MoHUPA), in Mission mode envisions provision of Housing for All by the year
2022, when the Nation completes 75 years of its Independence. The Mission seeks to
addressthe housing requirement of urban poor including slum dwellers through following
programme verticals:

+ Slumrehabilitation of Slum Dwellers with participation of private developers using land

as a resource.

» Promotion of Affordable Housing for weaker section through credit linked subsidy.

+ Affordable Housing in Partnership with Public & Private sectors.

* Subsidy for beneficiary-led individual house construction /enhancement.
Beneficiaries include Economically Weaker Section (EWS), low-income groups (LIGs) and
Middle-Income Groups (MIGs). The annual income cap is upto X3 lakh for EWS, 33-6lakh
for LIG and %6 + -18 lakhs for MIG. EWS category of beneficiaries s eligible for assistance
in all four verticals of the Mission whereas LIG and MIG categories are eligible under only
Credit linked subsidy scheme (CLSS) component of the Mission.

Credit Linked Subsidy Scheme for EWS and LIG

Under Credit Linked Subsidy, beneficiaries of Economically Weaker section (EWS) and
Low Income Group (LIG) can seek housingloans from Banks, Housing Finance Companies
and other such institutions for new construction and enhancement to existing dwellings as
incremental housing. The credit-linked subsidy will be available only for loan amount upto
%12 lakhs and such loans would be eligible for an interest subsidy at the rate of 6.5 % for
tenure of 20 years or during tenure of loan whichever is lower. Total interest subsidy
available to each beneficiary under this component is ¥2.30 lakh. The carpet area of houses
being constructed under this component should be up to 30 sq.m. for EWS category and
upto 60 sq.m. for LIG category.
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Credit Linked Subsidy Scheme for Middle Income Groups — CLSS (MIG)

Middle Income Groups (MIG) with annual incomes of above ¥6.00 lakhs and upto 318.00
lakhs per year are eligible for interest subsidy on housingloans under the new CLSS (MIG).
Beneficiaries are eligible for an interest subsidy of 4% on housing loans of up to ¥9.00lakhs
of those with an income of ¥12.00 lakh per year and of 3% on housingloans of upto ¥12.00
lakh of those earning upto ¥18.00 lakh per year.

Policy Initiatives of the Govt. of Punjab

It is the endeavour of the State government to provide real estate industry with favorable
investment opportunities in terms of better infrastructure sport and single window
clearance.

* The Punjab Cabinet has paved the way for the notification of the Affordable Colony
Policy - 2018 to facilitate affordable housing for lower income groups, thereby also
checking the mushroom growth of unauthorized colonies. With most unauthorized
colonies found to have small sized plots that are normally purchased by economically
weaker section (EWS) and lower income group (LIG), the state government has decided
to relax certain provisions in approved colonies, including relaxation in saleable area,
Floor Area Ratio (FAR) etc., with the aim to make plots available to the common man
on affordable rates.

» The Cabinet has also given its nod to the new policy, aimed at offering higher density
and floor area ratio (FAR) to the promoters who were keen to develop an affordable
colony. The new policy has proposed rebate in rates pertaining to Change of Land Use
(CLU), External Development Charges (EDC) and License Fee (LF) to enable
construction of the maximum possible number of flats over an acre of land. This would
help make these available to the lower income groupson affordable price. Plot sizes in
such colonies shall be maximum up to 125 square yards and their average size shall not
exceed 100 sq. yard. Under the policy, a maximum of five acres ofland would be required
to carve out an affordable colony in all the master plans of the State, except SAS Nagar
and New Chandigarh master plans, wherein any activity to set up a colony is only
allowed to be undertaken as per the provisions of the approved master plans.

» The policy proposes plotted, flatted and a mix of plotted and flatted development by the
promoters. It also envisages the maximum saleable area for the flats at 65 per cent of
the total project, as against the existing 50 per cent, which would come as a major relief
to builders. Similarly, under the flatted developmenton roads of 40 to 80 feet and above,
an FAR of 1:2 to 1:3 has been proposed. Parking norms for the dwelling units have also
been relaxed.

» Refinance support from NABARD: NABARD supports rural housing by refinancing
rural housing loans to Banks and other such eligible financial institutions for financing
rural housing under priority sector lending.

The Punjab Housing & Urban Development Department is entrusted with the
responsibility of ensuring proper and planned growth of urban areas with adequate
infrastructure, amenities and services to the citizen. The Department is mandated to frame
policies, prepare plans and schemes for the growth of the urban areas as well as creation of
investment opportunities by accelerating economic growth of cities and towns.

PPP in affordable housing: A plethora of possibilities

The affordable housing stakeholder community is diverse and includes the Central
Government, State Governments, real estate and infrastructure developers, financial
institutions, urban planners and, most importantly, urban dwellers. Backed by a strong
mandate of the Central Government, whose recent announcement to start building homes
for the urban poor across 305 cities and towns is expected to boost the economy, the
Affordable Housing segment has the potential to offer a multitude of opportunities to all
stakeholders, provided there are concerted and aligned efforts in a common direction. In
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this context, the private sector can play a significant role in bridging the current deficit of
Affordable Housing

Housing loans under priority sector

Housing is one of the priority sectors identified by the Reserve Bank of India. Loans to
individuals up to I35 lakh in metropolitan centres (with population of tenlakh and above)
and loans up to 325 lakh in other centres for purchase/construction of adwelling unit per
family, are eligible to be considered as priority sector provided the overall cost of the
dwelling unit in the metropolitan centre and at other centres does not exceed 45 lakh and
%30 lakh, respectively.

GLC Flow to Housing: (Amount in X)
Sector 2020-21 2021-22 2022-23
Housing 53015002 92579777 84480973

The credit potential forthe Housingsectoris pegged at ¥17,305.39 crores for
the year 2024-25.

4.8 Social Infrastructure Involving Bank Credit

The provision of drinking water, sanitation, education, healthcare, parks & open spaces, public
conveniences, community centers defines the quality of life of an individual. These services
affect day-to-day life of people and have long-term impact in terms of longevity and earning
capacity. In Punjab, economicand social infrastructure is well developed when compared with
the country as a whole. However, due to insufficient budget for maintenance of public social
infrastructures, rise in consumer demand for quality services there is growth of private equity
participationin health and education. The participation of private sector in higher education
and super-specialty medical facilities has increased over the years.

GLC Flow to Social Infrastructure: (Amount in X)
Sector 2020-21 2021-22 2022-23
Social 7978709 11398973 1181102
Infrastructure

Given the importance of social infrastructure for overall development and
its impact on ultimate credit absorption in rural and urban areas, bank
financing for building infrastructure activities viz., schools and health care
facilities, drinking water facilities and sanitation facilities etc, potential of
¥4286.14 crores for 2024-25 envisaged under this sector.

4.9 Renewable Energy (RE)

The installed renewable energy capacity in India has increased from 115.94 GW in March
201810 172.00 GW in March 2023, i.e., an increase of around 1.48 times. Globally, India
has the fourth largest Installed Capacity of renewable energy and is working towards
achieving 500 GW of installed electricity capacity from non-fossil sources by 2030.The
contribution of renewable energy to the power sector has increased manifold and is
expected to increase in the future. However, the potential for each of the RE expected to
increase in future with more resource assessments and technological advancements.

As of 2022, majority of the installed capacity in the state comes from thermal sources.
However, the renewables and clean power sources, such as nuclear, hydro and other
renewables (solar, wind etc.) constitute the remaining capacity. This could be increased
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further, if Punjab were to leverage the power of biomass, abundant in the state due to its
large agricultural sector.

Priority Sector Guidelines issued by RBI

Bank loans upto a limit of ¥30 crore to borrowers for purposes like solar based power
generators, biomass-based power generators, wind mills, micro-hydel plants and for
renewable energy based public utilities viz. street lighting systems and remote village
electrification etc. falls under priority sector. For individual households, the loan limit of
%10 lakh per borroweris considered under prioritysector. It aims to encourage and support
environment friendly lending policies to help achieve Sustainable Development Goals
(SDGs). Promoting renewable energy resources also has a positive impact on the net
creation of jobs. Adequate and reliable availability of electricity is indispensable for
sustainable growth of the economy because it plays an important role as a factor of
production.

Infrastructure and linkage support available, planned and gaps
Infrastructure available

The Punjab Energy Development Agency (PEDA) is the nodal agency for propagation of
this activity. The agency is promoting Institutional Biogas plants, Solar Energy, municipal
waste, and wind energy plants etc. The agency is also engaged in imparting training to the
beneficiaries and support solar thermal programme/plants and solar photovoltaic
programme.

* The availability of huge quantity of wheat stubble and paddy husk, other agriculture
wastes, by-product of industries and household waste provides good scope for generating
biomass energy. Further, there is 50% to 80% subsidy available on projects for generating
energy from biomass.

* The agriculture department /KVK has extension staff to guide the farmers about the
benefits of biogas and implement the scheme.

* One Nodal Officer has been appointed in the district by State Govt. to make arrangement
for supply/ construction and maintenance of bio gas plants.

Critical Gaps in infrastructure

+ Awarenessregarding generation and benefits of solar, biomas s, wind energy has not yet
percolated down and needs to be widely propagated by the Punjab Energy Development
Agency (PEDA) and Indian Renewable Energy Development Agency (IREDA).

+ Limited budget for providing subsidy to create a meaningful impact for the development
of this activity.

+ Small farmers are handicapped because of constraints of space.

Critical interventions required for creating a definitive impact.

Emphasis has to be placed on other renewable resources, especially on expanding wind
power generation and in the emerging era of solar thermal and solar photovoltaic. Creating
awareness among the bankers and rural population about solar home light systems is
required. There should be adequate number of suppliers in the district. Exploring
possibility of financing other renewable energy products like solar cookers, solar water
heatersin residential and commercial buildings, wind pumps and designing suitable credit
products.

Suggested Action Points
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*  While sanctioning big dairy units, a component of biogas may also be included at the
project appraisal stage and separate financial assistance should be provided. Developing
a biomass trading platform.
» Lead Bank in association with PEDA may take up periodical review of targets allotted to
the banks and ensure successful implementation of the programme.

* The subsidy schemes under National Solar Mission may be popularized in the State.
Banks may extend credit support for installation of solar waterheaters and solar lighting
systems.

»  While sanctioning loans for vehicles, special preference and rebate may be given to EVs.
Special package loans may be provided for creation of adequate charginginfrastructure

» Penetration of solar pumps can be increased by providing loans at less-than-market
rates through co-operatives and gram panchayats.

* Promoting energy efficient cold storage working on solar power.

 Facilitation of e-tractors for farmers. Electric tractors, with their relatively economical
costs, can become the most suited replacement to traditional diesel-driven tractors in
the state.

» Financial incentives to increase uptake of solar water heaters in residential and
commercial buildings.

* Projects may be implemented under PM-KUSUM for instlllation of pumps and grid
connected solar and other renewable energy power. Projects may be submitted by state
under RIDF.

Other related matters

+ Biomass: Bio energy plants may be installed that can use paddy and wheat straw, dried
cotton plants, etc. for power generation.

* Thrust Area: Bio mass/ Agro residue/ Urban, Municipal and Industrial Liquid / Solid
waste/ Solar Power generation / wind power / promotion for Green Technologies.

» For the same NRSE works for Fuel cells/ Hydrogen energy/ geothermal energy/ Bio
fuels/ Bio ethanol etc. have a great potential of becoming commercial RE technologies.

GLC Flow to Renewable Energy: (Amount in )
Sector 2020-21 2021-22 2022-23
Renewable 6306160 159874 751918
Energy

The potential for credit in the Renewable Energy sector for the year
2024-2025 is estimated to be ¥ 761.46 crores.

4.10 Informal Credit Delivery System
Status of SHG Bank Linkage Programme

During2022-23, 4581 SHGs were credit linked in Punjab State. A comparative position of
progress of SHG Bank Linkage Programme inthe State of Punjab vis-a-vis the country as a
whole is given below:

Table 4.12: Status of SHG
(As on 31.03.2023)

Particulars All India Punjab
No. of SHGs saving linked (cumulative) 13403083 64560
No. of SHGs credit linked (cumulative) 4295521 10599
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Average loan per SHG (%) 2.70 lakh 0.90 lakh

Issues relating to Microfinance

Identification/ re-activating dormant/ inactive group by providing various capacity
building initiatives both to bankers and SHG members.

Issues relating to multiple membership and multiple financing to be addressed.

Thrust on sustenance of existing groups with focus on quality of SHGs, which is key to
sustenance. SHPIs/Banks need to introduce regular grading of SHGs. The SHGs need to be
provided training for reiterating the basic tenets, group dynamics and proper book keeping.
Addressing regional imbalance by targeting blocks where there is less development.
Promotion of micro enterprises among the mature SHGs through skill development and
market oriented training to them.

NABARD Initiatives to promote micro finance activities

NABARD has taken a number of initiatives for promotion of quality and sustainable SHGs,
creating awareness as also to address the issues faced by SHGs in credit linkage, some of
which are listed below:

Designed Simple Account Opening Format in consultation with core group of bankers that
was approved by SLBC.

Designed Standardized Record Keeping for Groups through select group of bankers &
NGOs with facilitation by NABARD.

Capacity building of stakeholders viz. NGOs, Branch Managers of RRBs in the area of micro
credit.

Regular review meetings of NGOs at State level with NGOs for reviewing the progress and
providing guidance.

Regular State Level Meet of RRBs & CCBs to review SHG Programme & JLG scheme.
SLBC forum used effectively for discussing problems in credit linkage of SHGs &
monitoring of performance in credit linkage of SHGs.

Capacity Building

NABARD has been conducting capacity building programmes of all partners / stake holders
of SHG Bank Linkage Programme. District level awareness programmes for various stake
holders viz. NGOs, Banks, Govt. Officials are conducted which also include exposure visits
to groups. Bank specific sensitization programme for branch managers / field officers are
also convened by NABARD.

Grant Assistance to SHPIs

NABARD has been providing grant assistance to the Banks, NGOs, Farmers’ Clubs and
other agencies acting as SHPI, for promoting SHGs in non intensive blocks which are

Refinance Support

In order to boost micro credit efforts of the Banks, NABARD provides 100% refinance
support to them against their lending towards Self Help Groups.

Micro Enterprise Development Programme (MEDP) and Livelihood and
Enterprise Development Programme (LEDP)

To enhance the capacity of the members of matured SHGs to take up micro enterprises and
sustainable livelihood activities through appropriate skill upgradation/ development in the
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existing or new livelihood activities both in farm and non-farm sectors by way of enriching
knowledge of participants on enterprise management, business dynamics, etc. NABARD
has been supporting Micro Enterprise Development Programme (MEDP) and LEDP to
enable the SHGs graduate to micro enterprises. MEDPs covering various activities like food
processing, tailoring, embroidery & dari making, tie & dye, phulkari, goat rearing, home
furnishing products, commercial horticulture, health care, fabric upgradation making of
pickles, jams and aam papad, dairy farming, Jute bags and Jute products etc. have been
sanctioned in the State for matured SHGs. During FY 2022-23, grant assistance for
providing skill upgradation to 1230 matured members of SHGs/JLGs was sanctioned in
the State under 22 MEDPs and 05 LEDPs.

Financing through Joint Liability Groups

Just as the SHG- BLP spearheaded by NABARD has proved to be successful in providing
access to financial services from formal banking sector to millions of rural poor, more
particularly women, NABARD has launched the scheme for promotion of Joint Liability
Groups (JLGs) to develop effective credit products for small/ marginal/ tenant farmers/
oral lessees and sharecroppers as also entrepreneurs engaged in various NFS activities. The
JLG mode of financing serves as a collateral substitute for loans provided to the small,
marginal, tenant farmers, oral lessees, share croppers, etc. It enables the banks to reach
farmers through group approach, adopt cluster approach, and facilitate peer education
credit discipline.

The essential feature of JLG is that it is an informal group comprising of 4-10 individuals
coming together for the purpose of availing loan on individual basis or through group
mechanism against mutual guarantee. Generally, members of a JLG would engage in the
group serves as security for loan repayment. To facilitate promotion of JLGs, Banks/ group
promoting institutions including banks are eligible for incentive from NABARD. Incentives
will be extended for formation, nurturing and credit linking/ financing of JLGs over a
period of 03 years @ 4000/- per JLG for Co-operative Banks and RRB and @3¥2000/-
per JLG for SCBs.

The number of JLGs promoted in Punjab during 2022-23 is 85442 and the loan disbursed
to these JLGs is 145623.53 lakh.

Issues related to micro-Finance
There are following challenges in propagation of micro credit, which need to be addressed:

1. Simple Account Opening Form for SHGs not adopted by all the branches.

2. Some branchesinsist for KYCverification of all the members of SHGs at the time of
account opening whereas as per RBI guidelines KYC verification of Office Bearers
is required.

3. Branch Managers are not regularly attending PMIC meetings with the result issues
of credit linkage of SHGs promoted by NGOs are not addressed.

4. Some Groups have to visit banks number of times for credit linkage. It would be
desirable if bank branches could fix dedicated time in a week for SHGs / JLGs.

5. Dataon Saving & Credit linkage of Groups is not supplied by branches to Lead Bank
Office.

6. Some of the Branch Managers/ Loan Managers are not aware about SHG-BLP and
they are reluctant to finance SHGs.

Road map for the future

The SHG movement needs to be scaled up in the State to cover the entire rural poorfamilies
under the SHG movement to eradicate the poverty. Apart from mitigating the challenges
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as indicated in the previous paragraph, the following strategies may also be adopted by all
concerned:

e NGOs should be invited in the DCC / BLBC meetings to discuss issues / constraints in
credit linkage of Groups.

¢ Financial Literacy Awareness Campaigns should be launched for members of SHGs with
focus on opening of accounts of all the members of SHGs.

e All eligible members of SHGs should be covered under three Security Schemes PMJJBY,
PMSBSY, APY launched by PM.

e Success stories of SHG-BLP would be aggressively publicized in the field so that the
same are replicated in other parts of the district.

*EXX*
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Chapter V

Status and Prospects of Cooperatives

A cooperative is defined as ‘an autonomous association of persons united voluntarily to meet
their common social, economicand cultural needs as well as their aspirations through a jointly
owned and democratically controlled enterprise’.

A cooperative is governed by seven major principles, i.e. voluntary and open membership;
principle of democratic member control; principle of member economic participation;
principle of autonomy and independence; principle of education, training and information;
principle of cooperation and, principle of concern for community.

Cooperative enterprises help their members to collectively solve shared socio-economic
problems. Cooperatives strengthen bargaining powers of their members; help them get access
to competitive markets and to capitalise on new market opportunities. As such, they improve
income opportunities, reduce costs and manage risks of the members.

5.1. Status of Cooperatives in the State

The State of Punjab has a 3-tier structure under ST Coop. Credit Structure. At apex level there
is PStCB followed by 20 nos. of District Central Coop. Banks at the district level and 3552 nos.
of functional PACS at the grassrootlevel. The important financial parameters of the PStCB as
on 31.03.2023 are tabulated below:

(X lakh)
Parameters Financial Status (position as
on 31.03.2023)

Shared Capital 16981.34
Deposits 383398.70
Loans and Advances O/s 568554.39
CRAR (%age) 14.08
Annual profit 2678.08
Net NPA % 0.00%
Recovery % 98.62%
Investment 276270.60
Borrowings 388364.63
Accumulated Loss 0.00
Total Number of Branches 17 branches +01 Extension

Counter

Source: Data consolidated from The Punjab State Coop. Bank Ltd., Chandigarh

The important financial parameters (consolidated figures) in respect of 20 DCCBs affiliated to

PStCB as on 31.03.2023 were as under: (X lakh)
Parameters Financial Status (position as on
31.03.2023)
Total Assets Not available
Deposits 1857010.42
Loans and Advances Outstanding 1164276.77
Total Business 3021287.19
Profit/ Loss -2069.48
CRAR % Out of 18 only two DCCBs namely
Ferozepur DCCB; Tarn Taran DCCB; have
CRAR less than 9% as on 31.03.2023.
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Parameters Financial Status (position as on
31.03.2023)
Networth 171985.89
Gross NPAs 128383.30, 11.03% For the Group as a
whole the gross NPA in absolute term has
decreased by 1.81% on a Y-0-Y basis.
Net NPAs 22216.20
CASA Deposit 774001.94
Business per Branch 3767.19
Business per Staff 941.80
Branch network 802 branches
Staff Strength 3208 persons

Source: Data consolidated from The Punjab State Coop. Bank Ltd., Chandigarh

As far as the LT Coop. Credit Structure is concerned, the state has a federal structure with
PSCADB at the State Level and 89 nos. of PABs at the district level.

The important financial parameters of PSCADB (Tentative positionas on 31.03.2023) were

as under: (X lakh)

Parameters Financial Status (position as
on 31.03.2023)

Capital Funds
Tier-1I Capital
Paid —up share capital 7888.15
Statutory reserves and other free reserves 32113.77
Capital Reserves arising out of sale of assets
Surplus in P&L Account (Undistributed 20147.37
profit less probable dividend outgo)
TOTAL 60149.29
Deduct
Accumulated Losses Nil
Short provision Nil
Net Tier I Capital
Tier-II Capital
Undisclosed reserves, if any
Revaluation Reserve
Provision for standard assets 536.97
Excess provision for NPAs Nil
Investment fluctuation reserve , if any
Total of Tier-I and Tier II capital
Risk weighted assets
CRAR% 32.96
Overdues% 85.01
Gross NPA 115740.06
Gross NPA % 62.05
Provision Coverage Ratio %

The financial performance of 89 PADBs affiliated to PSCADB (positionas on 31.03.2022) are

as under: (X lakh)
S.No. Particulars Position as on 31.03.2022
1 No. of PADBs 89
2 Paid up share capital 13909.36
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S.No. Particulars Position as on 31.03.2022
3 Owned Funds 6630.11
4 Working Capital 511834.57
5 Loans Outstanding 194462.70
6 No. of PADBs in profit 05
7 Amount of profit 355.48
8 Percentage of overdues 85.01
9 No. of PADBs in loss 84
10 Accumulated losses 16641.96
11 Imbalances 24886.85
12 NPA percentage (NET NPA) 50.47

5.2. Sector-wise/ Activity-wise distribution of Cooperatives

The details are as under (position as on 31.03.2023)

Sr. No |

Type

Number of Societies

J. Details of Non-Credit Cooperative Societies

1

AH Sector (Milk/Fishery/
Poultry etc.)

6873 Primary Coop. Milk Producers’
Societies affiliated to 11 nos. of Distt. Coop.
Milk Producers’ Union (DCMPU) and
federated at the State level as Punjab State
Coop. Federation of Milk Producers’ Union
Ltd. (MILKFED), Chandigarh.

Consumer Stores

NIL

Housing Societies

684 Primary Coop. House Building Societies
federated at the State Level as Punjab State
Coop. Housing Federation Ltd.,
(HOUSEFED).

Weavers

NIL

Marketing

85 functional Primary Coop. Marketing
Societies and federated at State Level under
the aegis of MARKFED.

Labour Societies

2141 Primary Cooperative Labor and
Construction Society , federated into 17
District Cooperative Labor and Construction
Unions and further federated at the State
level as the Punjab State Cooperative Labour
and Construction Federation Ltd.

Industrial Societies

NIL

Agro Processing and Sugar

85 Non- Credit Societies - Agro-allied/Agro-
processing and 15 nos of Coop. Sugar Mills
federated at the State Level into Punjab State
Coop. Sugar Mills Federation Ltd.
(SUGARFED).

All others

29 Coop. societies federated at the State

Level into Punjab State Coop. Development
Federation Ltd. (PUNCOFED), Jalandhar
with a membership of 29 Coop. Societies.

Total

9358

K. Details of Credit Cooperative Societies

10

Primary Agriculture Credit
Societies

As on31.03.2023, the total number of PACS
in the State stood at 3967. Out of the same
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only 3552 are active whereas the remaining
415 PACS were defunct /dormant.

L. Details of Multi State Cooperative Societies
11 | No. of MSCS | NIL

Source: Annual Administrative Report, Dept. of Cooperation, Govt. of Punjab-2020-
21, Statistical abstact of Punjan 2022-23.

5.3. Status of Cooperatives in the District

Sr. No [ Type Number of Societies

A Non Credit Cooperative Societies

1 AH Sector (Milk/Fishery/ Poultry etc.) 232

2 Consumer Stores o)

3 Housing Societies 18

4 Weavers 0

5 Marketing 15

6 Labor Societies 232

7 Industrial Societies and Agro processing 10

8 Sugar 1

9 All others 33
Total 541

B Credit Cooperative Societies

10 Primary Agriculture Credit Societies 184

C Multi State Cooperative Societies (MSCs)

11 MSCs

The district has an average cooperative profile with 725 cooperative societies workingin
diverse sector such as milk, housing, industrial sector etc. covering almost all the potential
sector in the district. The district lacks cooperative societies, which are working in Agro
processing, or for that matter there are no cooperative societies, which play a part of any value
chain apart from the Milk Cooperatives. Also, none of the PACS have undertaken any agro
processing activity as part of Multi-Purpose Cooperative Societies transaformation.

5.4 Status of PACS Computerization: This scheme aims at computerization of 63000
functional PACS across the country leading to increase in efficiency, profitability,
transparency and accountability in the working of PACS. The Govt. of Punjab is computerising
the operations of 3482 PACS under the Centrally Sponsored Project for computerisation of
PACS. In Punjab, the budgetary provision of X 72.94 Crore has been made for the project. As
on 20.12.2023, 3482 out of 3523 PACS have identified by the state for computerizationin the
first phase. Remaining 41 PACS will be taken up in second phase.

5.5 Potential for formation of cooperatives: There is fair potential for cooperative
activity in the Agro Processing, Joint farming and Multi Service Societies, as elucidated in the
relevant chapters.

The distribution is uniform in all the blocks and all areas are covered under some of the
societies.
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Chapter VI

Infrastructure Support

Introduction

The Indian farmer faces many challenges like constraints of marketing and processing of
agricultural produce and poor infrastructure. The greatest challenge lies in reducing the
transaction costs for farmers by providing them access to excellent physical infrastructure.
A comprehensive value chain model covering innovations in farming, transportation,
storage, processing, value addition and marketing can help farmers earn profit in a
sustainable manner.

6.1 The Importance of public investment in agriculture and rural
infrastructure:

Public investment by State and local government builds the nation’s capital by devoting
resources to the basic physical infrastructure such as roads, bridges, rail lines, airports and
water distribution, green investments (clean power sources)and education both primary
and advanced, as well as job training that leads to higher productivity and/or higher living
standards.

Rural Infrastructure Development Fund (RIDF) in NABARD has been the most important
additional source of finance for State Government, on easy terms, including lower rate of
interest, in their efforts to create rural infrastructure. NABARD, as the apex level
development bank, has been supporting creating/strengthening of rural infrastructure
and other promotional activities in the development of agriculture, allied and rural non-
farm sector activities as well as rural areas of the country in the primary sector. Special
funds like RIDF, NIDA, and MIF are deployed for the development of infrastructure in
rural areas.

RIDF was set up in Financial Year 1995-96 with an initial corpus of 2,000 crores. RIDF
XXIX (2023-24) has a corpus of 40000 crores. It has emerged as NABARD’s major
partnership with state governments for the creation of a wide variety of rural
infrastructure covering 39 activities, under three broad categories, viz, agriculture and
related sectors, rural connectivity and social sectors.

NABARD has sanctioned RIDF assistance of ¥855.81 crore (106%) against a normative
allocation of ¥800.00 crore allocated to the state during FY 2023-24. Similarly,
disbursement to the tune of ¥787 crore (104.93%) against the disbursement target of 3750
crore had been made to the State Govt during FY 2022-23.

6.2 Infrastructure Indicators

Punjab has relatively good infrastructure in place. It has given priority to development of
infrastructure during the plan periods and matching funds were allocated in different
plans. As a result, the State has developed a strong infrastructure base, reflecting in a
relatively high infrastructure index. All the villages in the State have all weather
connectivity, power supply and potable drinking water supply.

At present, the challenge before the State is to further strengthen and maintain the

infrastructure created and improve its efficacy for better performance of agriculture and

allied activities in the rural areas.

6.3 Critical Infrastructure Requirement Identified

In order to prioritise investments in rural infrastructure strategically, NABARD has taken
the initiative in identifying infrastructural gaps, which could be supported under RIDF and
other sources.

6.4 Sector-wise Infrastructure Requirement
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The details of critical infrastructure support that is required to be provided (both in
physical and financial terms) during FY 2024-25 are indicated below:

Table 5.2: Sector-wise distribution of critical infrastructure

(X crore)
Tentative
Sr. No. Sector No. of projects | Cost of the project
1 Tourism 16 3305.99
2 Connectivity 119 8885.38
3 Drinking water & Sanitation 42 7111.64
4 Education 41 8229.93
5 Irrigation 13 13407.19
6 Food Processing & Agriculture 11 16.66
TOTAL 242 40956.79
Source :(PM Gati Shakti)
6.4.1 Agriculture

The focus of infrastructure or agricultural development revolves around soil health and
water conservation, maintaining soil quality for increasing productivity and sustaining
crop yields. Stagnation in yield of crops, depletion of underground water table,
waterlogging because of excessive use of surface water and inadequate storage space are
critical problems which stifles Punjab agriculture and require serious interventions
measures and solutions in the State.

6.4.1.1 Irrigation Sector

Punjab has high irrigation intensity with 99% (against national average of 40%) of which
73.00% is irrigated by tubewells and rest is by canals. About 14.82 lakh tube wells draw
underground water for irrigating crops in both the seasons. Free power supply for
agricultural use in the State probably tempts the farmers to draw water without
judiciousness. The concern is that the average annual rainfall in Punjab is about 438mm
out of which 51% fall in the months of July and August. Hence, recharge of ground water is
not adequate. The stage of ground water development is alarmingly high at 170%. In
districts like Sangrur, Kapurthala, Jalandhar, Fatehgarh Sahib, Mansa and Moga, the stage
of ground water development is more than 200%.

The State has three major water-related problems. First, rapid ground water depletion,
where 79 percent of the State is under severe stress. Second, waterlogging has severely hit
the south western districts of state particularly Muktsar, Fazilka, Ferozepur and Faridkot.
At present, 1.04 lakh hectares suffer from critical waterlogging. This area consists of 34
saucer-shaped pockets, which are completely submerged and unfit for cultivation. Thirdly,
floods affect the border areas and the sub-mountainous Kandi areas. Keeping this in view,
following infrastructural projects are suggested.

Construction of Small Masonary Check Dams: Inorder to harness rainwater, small
dams may be constructed in Hoshiarpur, Gurdaspur, Pathankot and Ropar districts so that
they can supportirrigation as well as add to underground water recharge. Construction of
dams also checks soil erosion and denudation.

Surface drains/ lift structures in waterlogged areas: Muktsar district is badly hit
with waterlogging. Construction of surface drains and other suitable structures for lifting
the surface water may protect around fifty thousand hectares of arable land in the district.
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Need for channelizing the water (surface waters) from two waterlogged districts to irrigate
the fields in water-starved region of southern Punjab.

Drip/ Sprinkler Irrigation systems: Flood irrigation is widely practised in the State.
Keeping in view the excessive pressure on underground water reserve and gradually
reducing water table ,it is utmost essential to motivate the farmers to resort to micro
irrigation system like sprinkler irrigation and drip irrigation. The farmers need to be
educated, motivated and incentivised for adopting micro irrigation technology.

Irrigation in Kandi blocks: Irrigation potential in the Kandi blocks of SBS Nagar and
Rupnagar districts may be enhanced with the support of deep tubewells.

Flood Protection Structures: Over flowing of rivers and rivulets, especially during the
rainy days, create flood like situations and damage crops very often in districts like
Gurdaspur, Hoshiarpur, SBS Nagar, Patiala, Sangrur, etc. Therefore, construction and
lining of embankments and flood protection structures along the watercourses may help in
protecting the crops from floods.

Lining/re-lining of Water Courses/ canals/distributaries: In most parts of the
State, due to soft, sandy & loamy texture of soils, percolation losses are very high. Irrigation
potential gets drastically reduced in the absence of cemented bed and lining of the
irrigation water distribution system. Thus, lining of distribution systemis highly essential
to enhance irrigation efficiency of a minor irrigation project.

Cleaning/rejuvenation of Village Ponds: Village ponds commonly known as
‘chhapper’ or ‘tobas’ are an integral part of rural Punjab, which were once used as source
of water for human and animal consumption. However, presently most ofthe village ponds
in the State have either silted or are filled up, encroached upon or being used for disposing
village sewerage.

6.4.1.2 Animal Husbandry

Following infrastructural projects are suggested in the State:
Modernisation of disease diagnosticlabs and veterinary infrastructure in the State with
latest and adequate equipment for disease testing, animal healthcare and breeding.
Research infrastructure for developing suitable crossbreed meat variety of goat & setting
up of additional goat breeding farms to meet the requirement of the borrowers.
Breeding/Al facilities available in the State seems to be inadequate.
Pashu Palak Tele Advisory centers may be set up to provide on line treatment/
suggestion for animal husbandry farmers.

6.4.1.3 Soil and Water Conservation

Soft subsoil in most parts of the State and especially in Kandiregion of the Stategets eroded
by rain water runoff and damages standing crops either by soil erosion or by depositing silt.
In orderto protect crop lands as also to facilitate recharge of underground water, location
specific structureslike check-dams, rain harvesting structures, run off controls, protection
ofland etc. may be constructed especially in districts like Rupnagar, SBS Nagar, Jalandhar,
Gurdaspur and Hoshiarpur.

6.4.1.4 Agriculture Extension and Support System

One of the major reasons for stagnationin agricultural productionisthat all the research
and innovations made by Agriculture Universitiesin farming have not reached the
target community. There is seldom any crop rotation from paddy and wheat cycle.
Farmers in the State use fertilizers and pesticides irrespective of the soil health or crop
requirement. Farmers resort to burning of paddy and wheat crop residue and stubbles,
which is not only damaging the soil moisture and micro-organisms favourable for crop
productivity; it has also started to affect our atmosphere. All these factors reflect the
inadequate awareness among farmers, which could be addressed by strengthening the
extension services in the State.
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In order to support the extension infrastructurein the State, agricultural polyclinics, seed
treatment, micronutrient testing and treatment centres, mobile soil and water testing
laboratories, Farmers’ Training Centres, Agro Processing units, Agro Service centres,
strengthening agri-marketing infrastructure, etc. may be ensured at district and block
levels. Capacity building for adoption of technology of framers may be undertaken to
demonstrative units within state and other states.

6.4.2 Rural Connectivity

All the villages in the State have pucca road connectivity. Every year, about 4.5 lakh ha
additional vehicles, including about 6000 tractors, 10000 trucks/lorries, hit the roads in
the state. Therefore, traffic density on the road increases over the year. Rural roads have a
life of 5-7 years and every year 15-20%of rural roads need improvement. Paddy, wheat,
maize, potato and kinnow are the main farm produce of the State, which need huge
transportation system backed by surface connectivity. Tapping the agricultural commodity
market at the right time is the key towards reaping productivity benefits. Farmers have very
less time and space for storage of farm produce and hence they transport the produce
directly fromthe farm to markets. Therefore, rural connectivity plays a pivotal role in the
State’s economy.

Further, movement of heavy-duty farm machineries also need pucca and wide roads for
quick movement. Moreover, Punjabis having about 16000kmlong road network and many
narrow and old bridges and culverts exist which need widening and improvement for
movement of farm machineries and goods carrying vehicle ensuring backward and forward
linkages.

6.4.3 Social sector

Provision of rural drinking water supply, health and education infrastructure are the major
social sector infrastructure interventions needed in the State. RIDF has emerged as
NABARD’s major partnership with the state governments for the creation of a wide variety
of rural infrastructure covering 39 activities, under three broad categories, viz., agriculture
and related sectors, rural connectivity and social sectors.

6.5 Emerging sub-sectors requiring infrastructure support

6.5.1 Post Harvest Management /Value addition

Horticulture, especially fruit and vegetable cultivationis a prominent agricultural activity
in the State. As a result of concerted efforts of the State Government and other
stakeholders, farming community in the State is slowly allocating part of agricultural land
to horticultural activities. Horticulture produce is highly perishablein nature. Management
of entire supply chain has special significance in enhancing shelf-life of horticulture
produce and in retaining its nutritive value. Supply chain management or popularly known
as post-harvest management (PHM) of fresh horticulture produce includes on-farm
handling, sorting and grading, packaging, transport and storage solutions including cold
chain. The producers and entrepreneurs require quality planting material, farm inputs,
packaging material and PHM technology prescribed by experts and overseas buyers for
ensuring export competitiveness.

Currently, 15 types of fruits with total production of 2.41 million tonnes and 11 types of
vegetables with total production of 6.51 million tonnes are produced in the State. Punjab
is a leading producer of kinnow, peach, pear and guava. The approximated Horticultural
productionin the state is 9.09 million tonnes. The major area of fruit cropsis under citrus
fruits (46290 ha) and is concentrated in Ferozepur, Fazilka, Hoshiarpur and Muktsar
districts (80%ofarea). Similarly, vegetables are grownin 3.16 lakh ha and the production
is to the extent of 65.09 lakh MT. Government of India (GoI) has accorded top priority for
the development of the food processing industry in the country and accordingly a Food
Processing Fund (2014-15) with a corpus of Y2000 crores has been established in
NABARD to make available affordable credit to the sector. Under this, loans are being
provided by NABARD to State Governments, entities promoted by State/Central
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Governments, Joint ventures, Cooperatives, Federation of Cooperatives, SPVs, Farmers’
Producers Organizations, Corporates, Companies, Entrepreneurs, etc., at concessional
rate of interest for establishing the designated Food Parks and also for setting up of
individual food/agro processing units in the designated Food Parks.

6.5.2 Warehouse/ Storage infrastructure

The state agencies viz. PUNGRAIN, PUNSUP, PSWC etc. are using covered storage space
of about 146 lakh MT, for storing foodgrains. Of the total, 50% of the space is owned by
these agencies and the restis hired from private parties. Besides these covered storage, the
State also has about 75.59 lakh MT of openstorage space, which is primarily used to store
wheat ,as paddy cannot be stored in open. The open storage space of 75.59 lakh MT needs
to be urgently converted to silos/covered storage structure in view of the unscientific
manner of storage inopenareas and the consequential losses associated with such form of
storage. In addition to this, covered storage units of 11 lakh MT capacity is required as per
assessment by the FCI. The NABARD-operated Warehouse Infrastructure Fund (WIF) was
instituted by the Government of India with a corpus of ¥5,000 croresin 2013 —14. The WIF
corpus was augmented with a further allocation of ¥5,000 crores in 2014-15.

The Warehouse Infrastructure Fund (WIF) was designed to:

Provide credit to public and private players for creation and augmentation of
decentralised modern scientific storage facilities;

Leverage credit facilities for farmers against stored produce to reduce the need for distress
sale; and

Realise better prices for agri-produce immediately after harvest.
NABARD had financed projects for creation of new 519.8 thousand metric tonnes capacity
and improvement/modernisation of existing facilities of 2.73 million metric tonnes (MMT)
with estimated assistance of ¥276.72 crores under WIF in Punjab.

6.5.2.1 World’s Largest Grain Storage Project:

Embodying the vision of "Sahakar-se-Samriddhi”, the “World’s Largest Grain Storage Planin
Cooperative Sector”, to be rolled out as a Pilot Project. This visionary plan entails establishing
diverse agricultural infrastructure at the level of Primary Agricultural Credit Societies (PACS),
encompassing warehouses, custom hiring centres, processing units, etc., by elevating PACS
into multifunctional entities.

It will addresses the lack of agricultural storage infrastructure by establishing godowns at the
PACS level and empowers PACS to engage in other roles such as: Acting as procurement
centres for State Agencies/ Food Corporation of India (FCI), functioning as Fair Price Shops
(FPS), establishing custom hiring centres, creating common processing units for sorting,
grading, and more. In Punjab, the process of identification of eligible PACS for
implementation of the said scheme is under process by state Govt.

6.5.3 Power and Renewable Source of Energy

There is adequate scope for generation of energy through solar, biomass and mini hydel
sources. Support under NABARD Infrastructure Development Assistance (NIDA) has
been designed to fund directly State owned institutions/corporations on both on budget
and off budget for creation of rural infrastructure outside the ambit of RIDF. Besides this,
assistance is also available for funding the rural infrastructure projects, which are being
implemented on PPP mode. The flexibility of terms and conditions and limited borrowing
power of State Governments warranted opening of a new window for funding well
managed State entities. NABARD Infrastructure Development Assistance (NIDA) has
provided funding support to PSTCLfor installation of transmission lines and setting up of
new sub-stations.
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6.5.4 Food Processing Fund

Government of India instituted the Food Processing Fund (FPF) in NABARD in 2014 -15,
with a corpusof 2,000 crores. Credit support under the dedicated fund enables public and
private players for setting up food parks and food processing units in designated food parks
(DFPs) notified by the Ministry of Food Processing Industries (MoFPI), Government of
India. In Punjab, a term loan of ¥27.13 crores has been sanctioned to Punjab Agro
Industries Corporation (PAIC) for setting up Gurukripa Mega Food Park in Ladhowal, Dist.
Ludhiana. Presently, 19 food-processingunits have been established under this food park.

6.5.5 Dairy Processing and Infrastructure Development Fund

In line with its announcement in the Union Budget 2017-18, Government of India had
created a Dairy Processing and Infrastructure Development Fund (DIDF) in NABARD,
with a total corpus of 8,004 crores to be utilised over a period of five years. The objectives
of the scheme are modernisation and infrastructure augmentation for milk processing and
value addition and to ensure optimum price realisation by the primary producers. It
envisages creation of additional milk processing capacity of 12.6 million litres per day
(MLPD), modernisation capacity of 1.2 MLPD, milk powder processing capacity of 210
million tonnes per day (MTPD), and other infrastructure facilities during the
implementation period. Under DIDF, the National Dairy Development Board (NDDB) /
National Cooperative Development Corporation (NCDC) can borrow money from
NABARD for on-lending to eligible end borrowers such as cooperative milk unions, state
cooperative dairy federations, multi-state milk cooperatives, milk producer companies,
and NDDB subsidiaries.

6.5.6 Micro Irrigation

The Hon’ble Finance Minister in the Union Budget 2017—18 announced the setting up of
the Micro Irrigation Fund (MIF) in NABARD with an initial corpus of 5,000 crores which
has been increased to ¥ 1000 Crore. Ministry of Agriculture and Farmers’ Welfare
(MoA&FW), Government of India is the nodal ministry for implementation of the fund.
The objective of the fund is to facilitate the mobilisation of resources in states for expanding
the coverage of micro-irrigation by taking up special and innovative projects and also for
incentivising micro-irrigation beyond the provisions available under Pradhan Mantri
Krishi Sinchayee Yojana—Per Drop More Crop (PMKSY—- PDMC). MoA&FW, GOI will
provide 3% interest subvention. NABARD has operationalised MIF with the sanction of
X150 crore loan in Punjab for promoting intelligent micro irrigation in 25000 Ha during
FY 2021-22. During the year 2022-23, 3039.27 ha area covered under micro irrigation
which consistof1,210.56 haunder dripand 1828.71 ha under sprinklerirrigation.

6.5.7 Promotion of Market Infrastructure in Gramin Agricultural Markets
To bridge the gap in agri-market infrastructure, Hon’ble Finance Minister in the Union
Budget 2018—19, announced an Agri-Market Infrastructure Fund with a corpus of ¥2,000
crores for developing and upgrading agricultural marketing infrastructure in the 22,000
Gramin Agricultural Markets (GrAMs) and linking them with 585 APMCs to bring them
under e-NAM.

6.5.8 Animal Husbandry Infrastructure Development Fund

Government of India has announced the Animal Husbandry Infrastructure Development
Fund (AHIDF) with a total corpus of ¥2,477.52. The fund primarily includes to support the
development of dairy industry, milk processing units, animal feed manufacturing as well
as scientific meat processing industry by primarily targeting the private dairy players,

FPOs, individual entrepreneurs etc. within its ambit. As per the provisions of AHIDF, a
project will be eligible for a loan amount that covers up to 90% of the estimated cost.

Moreover, there will be interest subvention of 3% for all eligible entities. The eligible
applicants can submit the proposal with a complete Detailed Project Report through the
Udyami Mitra Portal.
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6.5.9 Long term Irrigation Fund

Long Term Irrigation Fund (LTIF) was established for fast tracking medium and major
irrigation projects to rehabilitate and augmentation of existing irrigation potentialin the
State. 4 projects are being financed through LTIF with assistance amount of
R1455.23 crores.

Projects Financed under LTIF in Punjab

Shahpur Kandi Dam project in Pathankot district of the State is sanctioned with
LTIF assistance of ¥485.35 crore. On completion of the project, an irrigation
potential of 37,173 ha in Punjab and J&K State would be created and the project
would be able to generate 206 MW of hydropower.

* Thelargest project with assistance of ¥826.17 crore is Relining of Sirhind Feeder
and Rajasthan Feeder. Implementation of these twin projects would help in
addressing the problem of water-logging in 84800 ha of land in Muktsar, Faridkot
and Ferozpur districts in South-West Punjab. Farmersin the project area would be
benefited due to stabilisation / improved irrigationin 69,086 ha due to relining of
Sirhind Feeder and 98,739 ha of land due to relining of Rajasthan Feeder.

Kandi Canal Extension (Ph.II) in Hoshiarpur and SBS Nagar with assistance of

X111.08 crore. On the completion of the project, additional area of 29,000 hectares
in Kandi area of the State is envisaged to be brought under irrigation.

Rehabilitation of Ist Patiala Feeder and Kotla Branch Project with assistance of
X32.63 crore. With the completion of the project, about 68,625 ha. additional area
envisaged to be irrigated in 500 villages of six districts.

6.5.10 Fisheries and Aquaculture Infrastructure Development

In line with its announcement in the Union Budget 2018-19, Government of India created
the Fisheries and Aquaculture Infrastructure Development Fund (FIDF) with a total corpus
of ¥7,522.48 crores to be implementedover a period of five years (2018—19 to 2022—23).
NABARD funds the public infrastructure components under FIDF for the State
Government.

K*KXX
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Chapter- VII

Details of the Policy Initiatives of GOI, RBI, NABARD and State Govt.

Important Policies and Developments

7.1 Policy Initiatives - Government of India

7.1.1 Union Budget of India- 2023-24 - Major Highlights

Vision for Amrit Kaal — an empowered and inclusive economy

>
>
>

Facilitating ample opportunities for citizens, especially the youth, to fulfil their aspirations
Providing strong impetus to growth and job creation
Strengthening macro-economic stability

Priorities of the Budget: Saptarishi

1. Inclusive Development

>
>
>

2.

3.

4.

Building an accessible, inclusive and informative solutions for farmers

Setting up Agri Accelerator Fund for encouraging innovative start-ups in rural areas
Launching of Atmanirbhar Horticulture Clean Plant Programto boost production of high
value horticultural crops

Target of 20 lakh crore for agriculture credit with focus on animal husbandry, dairy and
fisheries

Pradhan Mantri Matsya Kisan Samridhi Sah-Yojana (PM-MKSSY), as a Central Sector
Sub-scheme under PMMSY with targeted investment of 6,000 crore

Making India Global Hub for Millets : ‘Sree Anna’

Setting up of massive decentralised storage capacity for enhancing remuneration of
farmers

Reaching the Last Mile

Saturation of essential government services across multiple domains in 500 aspirational
blocks
Launching of Pradhan Mantra Development Mission to saturate Particularly Vulnerable
Tribal Groups (PVTG) families and habitations

Infrastructure and Investment

Continuance of the 50-year interest free loan to state governments for one more year to
spur investment in infrastructure

Unleashing the Potential

National Data Governance Policy to be brought out to enable access to anonymized data
for start-ups and academia

Vivad se Vishwas I for providing relief to MSME:s affected during COVID

Entity DigiLocker to be set up for use by MSMEs, large business and charitable trusts for
storing and sharing documents online securely

. Green Growth

Green Credit Programme to be notified under the Environment (Protection) Act to
incentivize environmentally sustainable and responsive actions

PM Programme for Restoration, Awareness, Nourishment and Amelioration of Mother
Earth (PM-PRANAM) to be launched to incentivize States/UTs to promote alternative
fertilizers
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» 500 new ‘waste to wealth’ plants under GOBARdhan (Galvanizing Organic Bio-Agro
Resources Dhan) scheme to be established for promoting circular economy
» Mangrove Initiative for Shoreline Habitats & Tangible Incomes (MISHTTI) to be taken up
for mangrove plantation along the coastline and on salt pan lands
» Amrit Dharohar to be implemented for optimal use of wetlands
» Settingup 10,000 bio-inputs resource centre to facilitate farmers adopt natural farming
6
>

. Youth Power

Pradhan Mantri Kaushal Vikas Yojana 4.0 to be launched to skill lakhs of youth within the
next three years

> Digital ecosystem for skilling to be further expanded with the launch of a unified Skill India
Digital platform

7. Financial Sector

» National Financial Information Registry (NFIR) to be set up to serve as the central
repository of financial and ancillary information

» Expanded corpus under Credit Guarantee for MSMEs to enable additional collateral -free
guaranteed credit of 2 lakh crore

7.1.2 PACS Computerisation - The new Ministry of Cooperation was formed with a
mandate to realise the vision of ‘Sahakar Se Samriddhi’. To realise this vision, Gol have
initiated computerisation of 63,000 Primary Agricultural Credit Societies (PACS) with an
investment of 2,516 crore. NABARD, apart from financial contributions, has taken the
initiative of ground level implementation of the project.

7.1.3 National Cooperative Policy - The National Cooperative Policy envisions increasing
contribution of cooperative sector in GDP from present level of ¥21 lakh crore to 90 lakh
crore by year 2030 and reaching around Y900 lakh crore by 2047, thereby aiming to achieve
the target of around 40% share in the GDP of the nation. The Policy Framework is under
finalisation.

7.1.4 World’s Largest Grain Storage - Ministry of Cooperation, Gol had conceived the
idea of creating the World’s largest grain storage in the Cooperative sector by establishing
Godowns /Warehouses of varying capacities at the grassroots cooperatives. NABARD is
involved with the MoC in implementing the pilot project. NABARD has awarded the
assignment on preparation of Detailed Project Report (DPR) and Project Management
Consultancy (PMC) to NABCONS.

7.1.5 Formation of 2 lakh more PACS - Union Cabinet, inits meeting held on 15.02.2023,
has approved the plan for Strengthening Cooperative Movement in the country by formation
of 2]lakh PACS in next five years. NABARD, NDDB and NFDB are required to prepare national
level action plans for strengthening of primary cooperativesocieties and establishment of new
multipurpose PACS or primary Dairy/ Fishery cooperative societies, as per requirement.

7.1.6 Formation of Multi State Cooperative Societies — Golis envisaging formation of
three Multi State Cooperative Societies at national level, one each for Exports, Certified Seeds
and Organic Farming to give special focus on the produce of the cooperatives.

7.1.7 JanSamarth Portal — Gol has launched JanSamarth Portal, a unique digital portal
linking twelve Credit Linked Govt. Schemes on a single platform, for ease of access to all the
beneficiaries and related stakeholders. The Portal uses cutting-edge technology and smart
analytics to provide intuitive guidance to beneficiaries for checking subsidy eligibility and auto
recommendation system offers best suitable scheme as per beneficiary’s requirements and
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credentials. Advanced technologies automate entire lending process based on digital
verifications making the entire process simple, speedy and hassle free.

7.1.8 Account Aggregator Framework - Account Aggregator (AA) network is a financial
data-sharing system that gives consumers, greater access and control over their financial
records and expands the potential pool of customers for lenders and fintech companies. Gol
has directed that all banks, including the Cooperative Banks and RRBs should on-board the
AA framework. NABARD has come forward to set up a Common Infrastructure at its level and
on-board the cooperative banks on the AA ecosystem as a service to the banks.

7.1.9 Aspirational Block Programme (ABP) - The Hon’ble Prime Minister has launched
the Aspirational Block Program throughout India with a special emphasis on the “India-First
Approach”in January 2023. The programme aims at developing the most backward blocks of
the country identified based on a variety of factors as recognized by NITI Aayog. The program
will cover 500 districts across 31 states and UTs initially with over half of these blocks are in 6
states - Uttar Pradesh (68 blocks), Bihar (61), Madhya Pradesh (42), Jharkhand (34), Odisha
(29) and West Bengal (29). ABP will concentrate on tracking 15 important socio-economic
indicators covering Health and nutrition, education, agriculture and water resources, basic
infrastructure, skill development, financial inclusion and social development. These socio-
economicindicators willbe monitored inreal-time, and periodic rankings inimportant subject
areas will be made public in order to promote healthy competition among the blocks and data-
driven government.

7.1.10 Enhancing Credit Flow: Credit Guarantee Schemes: Credit Guarantees are
risk-sharing instruments for lenders and are aimed to improve flow of credit in borrowers’
segment, which are normally perceived to be riskyby lenders. For the promotion of Agriculture
and Allied Sector, Gol has announced two Credit Guarantee Schemes, which are being
managed by NABSanrakshan Trustee Private Limited, a wholly owned subsidiary of NABARD.

Item Credit Guarantee Scheme Credit Guarantee Scheme for
for FPOs Animal Husbandry and Dairying

Guarantee Cover |85% of the sanctioned amount|25% of the Credit Facility
max. I1.5cr

Annual Guarantee |[Up to 0.85% of sanctioned|0.50% of the sanctioned amount
Fee amount

Eligible Lending|Scheduled Commercial Banks, |Scheduled Banks

Institutions Co-operative Banks, NEDFI,
NABKISAN, etc.
Eligible Borrower |FPOs (Agribased) FPO, Pvt. Company, Sec. 8 Company,

Individual Entrepreneur, MSME, etc.

7.2 Policy Initiatives - Reserve Bank of India
The following important initiatives have been taken by the RBI under Agriculture and Rural
Sector:

i.  Master Circular on Lead Bank Scheme (FIDD.CO.LBS.BC.N0.04/02.01.001/2023-24
dated 03 April 2023) issued by RBI has inter alia included revised agenda for SLBC
meetings, activities under annual calendar, mechanism of data flow for LBS fora
meetings, alternative framework of Due Diligence in place of No Dues Certificate, etc.

ii.  As per Master Circular on SHG - Bank Linkage Programme (FIDD.CO.FID.BC.No.1/
12.01.033/2023-24 dated 01 April 2023) issued by RBI, a simple system requiring
minimum procedures and documentation is a precondition for augmenting flow of
credit to SHGs.
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iii. = Master Circular on Deendayal Antyodaya Yojana - National Rural Livelihoods Mission

(DAY-NRLM) SHG-Bank Linkage Programme consolidating all the instructions/

guidelines issued on the subject issued till date was issued by RBI vide circular
FIDD.GSSD.CO.BC.N0.07/09.01.003/2023-24 dated 26 April 2023.

7.3 Policy Initiatives — NABARD
7.3.1Long-Term Refinance

To ensure increased and uninterrupted credit flowto farmers, as also to give a boost to capital
formation in agriculture sector, NABARD provides refinance to the cooperative banks and
RRBs out of Long Term Rural Credit Fund, at a reasonable rate of interest. An amount of X
1,07,015 crore was disbursed during the year 2022-23.

7.3.2 Short-Term Refinance

NABARD provides Short Termrefinance to Cooperatives, RRBs and SFBs for their crop loan
lending. The disbursement for the year 2022-23 was %1,58,905 crore.

7.3.3 Special Refinance Scheme

NABARD introduced Special Refinance scheme for financing under Agriculture Infrastructure
Fund (AIF) for RRBs, Cooperative Banks and subsidiaries of NABARD with a view to address
the existing infrastructure gaps and to provide a fillip to the rural financial institutions for
funding projects of other than PACS under AIF and also funding to eligible beneficiaries being
covered under AIF. The scheme envisages creation of investment in viable projects relating to
post harvest management infrastructure and community farming assets.

7.3.4 Government Sponsored Programmes with Bank Credit

e Government of India introduced Sugar Ethanol Interest Subvention scheme in 2018-19
with a viewto increase the production of ethanol and its supply under the 'Ethanol Blended
Petrol (EBP).' NABARD is the nodal agency responsible for managing the Sugar Ethanol
Interest Subvention Scheme of the Department of Food and Public Distribution (DFPD),
Government of India.

e KCC-ISS portal developed by MoA & FW, Gol went live in 26 December 2022. Presently,
the data entryis going on in the portal. As on 30 March 2023, 174 Cooperative Banks and
29 RRBs have started data entry in the portal. NABARD is monitoring the progress in
respect of Cooperative Banks and RRBs.

e NABARD has been playing an important role in channelling subsidy to eligible banks
under various credit-linked subsidy schemes of Government of India, primarily for
agriculture projects and priority sector activities. Implementation of these schemes has
also enabled enhancement of flow of Ground Level Credit (GLC) to agriculture and allied
sector and priority sector activities.

7.3.5Rural Infrastructure Development Fund (RIDF)

RIDF instituted in NABARD during 1995-96 with the main objective of providing loans to
State Governments for completing ongoing rural infrastructure projects, at present covers as
many as 39 activities, classified under three broad sector, viz; (i) Agriculture and related sector
(ii) Social Sector and (iii) Rural Connectivity. RIDF is estimated to create/restore irrigation
potential of 376 lakh ha, 5.35lakh km of rural roads and 13.34 lakh meters of bridges and also
generate non-recurring employment of 3029 crore man-days as on 31 March 2023.

~7.3.6 Micro Credit Intervention
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NABARD has been extending grant support to partner agencies for promotion and nurturing

of SHGs, training and capacity building of SHG members and other stakeholders, besides
initiating special programmes for backward regions.

~.3.7 Financial Inclusion

NABARD supports the creation of the financial inclusion infrastructure of banks and various
financial inclusion awareness activities under the aegis of the Financial Inclusion Fund (FIF)
placed in NABARD. Apart from extending assistance to RFIs for onboarding to technology
platform, NABARD has onboarded the Account Aggregator platform as Financial Information
User (FIU) which will facilitate structured financial data sharing from Financial Information
Users (FIPs).

7.3.8Institutional Development

¢ Cooperative Development Fund (CDF):
The Cooperative Development Fund was constituted in 1993 under section 45 of NABARD Act

1981, with an initial corpus of Rs 10 crore. The fund is replenished every year through
Contribution from NABARD’s surplus. Assistance from the CDF is available to co-operatives
in the form of soft loans/grants for infrastructure development of PACS for resource
mobilisation, human resource development, capacity building and operational streamlining,
setting up of PACS Development Cells in CCBs etc., which in turn contribute to their functional
efficiency.

As on 31 March 2023, the total utilizations from CDFwas X 3,363.30 lakh against the budget
allocation of 11,368.50 lakh (Allocation includes X7,000.00 lakh towards GoI’'s PACS
Computerization project).

7.3.9 Farm Sector Development

e Central Sector Scheme on Formation and Promotion of 10,000 FPOs:
NABARD, as one of the Implementing Agencies under the scheme, has empanelled 110
Agencies to work as CBBOs across the country. As on 31 March 2023, NABARD has
sanctioned 1,751 FPOs wherein a total of 3.04 lakh farmers have taken the membership.

¢ Climate Change: NABARD has facilitated sanction of 40 projects with a total financial
outlay of ¥1,852.61 crore under various funding mechanisms viz., Adaptation Fund (AF),
National Adaptation Fund for Climate Change (NAFCC) and Green Climate Fund (GCF).

7.3.10 Off Farm Sector Development

Capacity Building Fund - Social Stock Exchange (CBF-SSE): A Capacity Building
Fund of Social Stock Exchange (CBF-SSE) is proposed to be created in NABARD with a corpus
of 100 crore funded by NABARD, SIDBI, BSE, NSE and Others for awareness creation and
capacity building of the different stakeholders.

7.3.11 Agriculture Credit target for 2023-24

Forthe FY 2022-23, agriculture credit achievement was X21.671akh crore, as against the target
of ¥18.50 lakh crore. Agriculture credit target for the year 2023-24 has been fixed at ¥20 lakh
crore. In order to provide special focus to allied activities, separate sub targets of 31.40 lakh
crore for working capital and ¥1.53 lakh crore for term loan towards allied activities under
GLC targets have been fixed.

7.4 Policy Initiatives — State Government

1. Agriculture
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Total allocation

e The state has allocated 13,888 crore for FY 2023-24 for agriculture and allied
sectors which is 20% more than last year.

Direct Seeding of Rice and Moong cultivation

e <125 crore has been allocated towards sustainable and water saving agriculture
practices viz. direct seeding of rice and procurement of Moong crop at MSP.

Free power to farms

e 39,331 crore allocated towards subsidy for providing free power to the agriculture
sector.

Diversification

e 31,000 crore allocated for a special scheme on diversification in FY 2023-24
including market intervention for Basmati procurement, for which a revolving fund
would be created; 33% subsidy on cotton seeds and track and trace mechanism for
ensuring only quality seeds for our farmers.

Kisan Mitras

e 2 574 Kisan Mitras engaged to provide extension services in each village and spread
information and knowledge at farmers’ doorstep.
Checking Stubble Burning Practices

e 350 croreallocated under the Sub-Mission on Agriculture Mechanism, to provide
various machines/ equipment to augment productivity and to manage paddy
stubble.

2. Horticulture

e <253 crore allocated for next financial year, i.e. more than double the budget
allocated in FY 2022-23(RE)
e g0 croreallocated for setting up the 5 new Horticulture Estates to promote the area
under fruit and vegetable crops in their natural growing regions.
e Initial budgetaryallocation of ¥15 crore made towards a new risk mitigation scheme
i.e. “Bhaav Antar Bhugtan Yojna”.
Forestry & Wildlife
e 258 crore allocated for the major ongoing programmes/schemes as under:
« PUNCAMPA-X196 crore;
« Wildlife and Zoo Development — 13 crore;
« Green Punjab Mission — ¥31 crore.
4. Water Resources
e Allocated 2,630 crore for undertaking various water resources projects Some of
which are listed below:

*Relining of Sirhind Feeder and Rajasthan Feeder: Started in FY 2019-20.
During FY 2023-24, relining and pucca structure workwould be taken up for the
remaining length of 16 km and 34 km, respectively.

eLift Irrigation Scheme: I80 crore allocated for undertaking the third lift
irrigation work in FY 2023-24.

*Concrete Lining of Distributary systems: 33309 crore allocated for
undertaking concrete lining of Arnauli distributary, Bhawanigarh distributary;
Khanna Distributary; Nawada Distributary systems.

eIn addition to these, modernization of Naraingarh minor; rehabilitation of
Kanganwal distributary system, etc. are also proposed to be undertaken in FY
2023-24

5. Water Supply & Sanitation

125



SFP 2024-25
Punjab
X1,987 crore allocated with an increase of 27% over FY 2022-23(RE) for undertaking
the following projects:
« Swachh Bharat Mission (Gramin): 400 crore;
» Jal Jeevan Mission: 200 crore;
« For repair and maintenance of water-supply related infrastructure- 320
crore; and
« For construction of Jal Bhawan at Sahibzada Ajit Singh (S.A.S) Nagar with
an investment of 40 crore.
Employment Generation and Skill Development
X231 croreallocated for employment generation and skill developmentin FY 2023-
24 which is 36% higher than the previous FY 2022-23(BE).
An outlay of X163 crore is proposed for implementing the various schemes for
training and skill development such as Deen Dayal Upadhyaya Grameen Kaushal
Yojana (DDU-GKY) and Pradhan Mantri Kaushal Vikas Yojana (PMKVY), etc
Rural Development

X3,319 crore allocated in the State Budget for FY 2023-24 with an increase of 11%
over FY 2022-23(BE).
The following allocations have been proposed for different schemes for rural
development during FY 2023-24:
« MGNREGS: X655 crore for providing employment;
« Pradhan Mantri Awas Yojana (Gramin): For construction of 10,000 houses
in rural areas, Y150 crore;
« Shyama Prasad Mukherji Rurban Mission: 350 crore;
« Pradhan Mantri Krishi Sinchai Yojana: ¥20 crore; and
Rashtriya Gram Swaraj Abhiyaan: ¥80 crore.
Roads & Bridges
Budgetary allocation has beenraised to 3,297 crore against 31,495 crore in FY 2022-
23(RE) to undertake construction and maintenance of roads, bridges and building.
Education, Sports, Arts, and culture
X17,072 crore allocated for school and higher education, which is 12% higher than
the previous year.

.School Education

%99 crore allocated for ensuring basic cleanliness and upkeep of schools
%20 crore allocated for skill up-gradation programme for teachers/ school heads
%200 crore budgeted for up-gradation of the schools into Schools of Eminence.

Pre-matricscholarship scheme: an allocation of 18 crore for OBC students and ¥60
crore for SC students in FY 2023-24.

Proposed allocations under various schemes in the Education sector:

« Punjab Young Entrepreneur Programme- 30 crore

« Installation of Roof-Top Solar Panel System in Government Schools- X100
crore;

« Up-gradation of Infrastructure including Boundary- Wall in Government
Schools- X324 crore;

« For providing Mid-Day Meal to 16.35 lac students - 456 crore;

+ Samagra Shiksha Abhiyan - ¥1,425 crore;

« For providing uniforms to pre-primary class students- ¥25 crore;
For free books, repair and maintenance of schools- ¥90 crore

9.2. ngher Education

Coaching for Employment:
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State Govt has proposed 2 new schemes i.e. Professional Coaching for Employment
and Soft Skill & Communication Training in the State Budget FY 2023-24.

e Provision for Infrastructure

A budgetary outlay of 68 crore proposed for undertaking infrastructure
development; improvement of infrastructure facilities and for creation of librariesin
the Government colleges of the State.

e Rashtriya Uchchtar Shiksha Abhiyan (RUSA)

Under Phase 2 of RUSA, the State Government would set up 06 centers for enhancing
quality and excellence under the aegis of Guru Nanak Dev University, Amritsar at a
cost of 70 crore in FY 2023-24.

e An allocation of X116 crore is proposed for establishing Entrepreneurship
Hubs by Guru Nanak Dev University, Amritsar and Punjabi University in
partnership with foreign Universities and Institutes of National
importance.

e For strengthening and upgradation of Urdu Academy, Malerkotla, an
allocation of X2 crore is proposed during FY 2023-24.

10. Technical Education

e An allocation of X615 crore in FY 2023-24 for improving the technical capacities of
technical educationinstitutes, which is almost 6% higher allocation than FY 2022-23
(RE)

11. Cooperation

e 100 crore proposed for completion of the 07 projects of setting up new godowns by
MARKFED during FY 2023-24.

e 3100 crore proposed to MILKFED

e 3135 crore capital infusion has been done to facilitate District Central Cooperative
Banks (DCCBs). Similarly, ¥250 crore allocated for FY 2023-24 for SUGARFED.

e 100 crore in allocated to complete the pending works for setting up of sugar
complexes at Batala and Gurdaspur.

12. Health

e Budgetary provisionof 4,781 crore for Health 24 and Family Welfarein FY 2023-
24 which is 11% higher than the previous year 2022-23(RE).

e Initial outlay of 39 crorein FY 2023-24 for the strengthening of secondary health
care institutions.

e <18croreis earmarked for establishing two 50 Bedded Integrated AYUSH Hospitals
are being constructed at Dayalpur Sodhian, Sahibzada Ajit Singh (S.A.S) Nagar &
Duneke (Moga).

e Few nitiatives to be undertaken in FY 2023-24:

+ Running and upgradation of drug management facilities and centres- 40
crore;

«  Procurement of PET scan & SPECT CT machines for Homi Bhabha 26
Cancer Centre- 17 crore; and
+ 24 hours Emergency Response Services - 61 crore.

7.4.1 Recent Developments/ Initiatives taken by State Government in
strengthening of outreach and activities of Cooperatives

The Govt. of Punjab is computerising the operations of 3482 PACS under the Centrally
Sponsored Project for computerisation of PACS.

In order to rightfully remunerate the cane growers, Govt. of Punjab hasincreased the rate
provided to farmers to ¥380 per quintal.

SUGARFED has been provided a support of 400 crore to further pay cane growers of the
State and clear all pending liabilities. Govt. of Punjab has made a budgetary allocation of
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X250 crore more in FY 2023-24 for SUGARFED. Due to efforts of Govt. of Punjab, the
sugar mills were allocated an additional quota of 50% for the cooperative sugar mills with
the Union Government and also the export quota. All this has helped these mills to clear
last 3-4 years pending inventory of sugar and molasses and earn considerable revenue.

Further, for setting up of sugar complexes at Batala and Gurdaspur forefficient processing

and value addition to sugarcane, X775 crore was provided in the current year, Govt. of
Punjab has allocated 100 crore more in FY 2023-24 to complete the pending works of
these projects.

Govt. of Punjab has allocated 100 crore in the state budget 2023 -24 to nudge MILKFED

to to doubleits turnover from 4,886 crorein FY 2021-22t0 10,000 crore by FY 2026-
27.

MARKFED is setting up new godowns at 13 locations with the total capacity of 1.751lac MT

for which 100 crore has been allocated for completion of the remaining 07 projects in
the FY 2023-24.

* A new110 Ton Per Day (TPD) physical refinery for processing of crude palm oil and 100
TPDVanaspati plant at Khanna are being installed by MARKFED and the work would be
completed in FY 2023-24. Further, two new Oil Mills at Budhlada and Gidderbaha for
processing of Mustard crop would be installed by MARKFED in FY 2023-24.

7.4.2State Government Sponsored Programmes with Bank Credit

Punjab Dairy Development Board is implementing various credit linked schemes
wherein subsidy is provided to dairy entrepreneurs. Various components in which the
subsidy is being provided are listed below

Purchase of 2 to 20 milch animals with a maximum cost of Y14 lakh and subsidy of
25% for General Category and 33% for SC/ST category.

Dairy farm of Indigenous animals upto 10 animals with a maximum cost of ¥ 77 lakh
and subsidy of 25% for General Category and 33% for SC/ST category.

Cattle sheds with cost of ¥ 4- 6 lakh and subsidy of 25% for General Category and
SC/ST category.

Single row fodder harvester with maximum cost of ¥2.51akh with subsidy of ¥ 50000
and X 63000 for General category and SC/ST category respectively.

Self propelled Forage cutter with maximum cost of 2.251akh with subsidy of ¥ 50000
and ¥ 63000 for General category and SC/ST category respectively.

Automatic Milk Dispensing Unit with maximum cost of ¥ 4 lakh and subsidy of X 4
lakh for all beneficieries.

Horticulture Department under MIDH provides Subsidy to entrepreneurs for setting
up Cold Storages with subsidy of 35%.

Horticulture Department under MIDH provides Subsidy to entrepreneurs for setting
up mushroom production units and spawn making unit with maximum subsidy of X
20 lakh and 15 lakh or 40% of the cost.

Horticulture department under MIDH provides 40% and 25 % subsidy for SM Farmers
and other category farmers respectively for cut flowers and bulbulous flowers.

7.4.3Any other Policy Initiative taken by State Government impacting
Agriculture and Priority Sector

The Govt. of Punjab is encouraging in situ stubble management to reduce incidents of
stubble burning and is extending subsidy on surface seeders for in situ management.
In order to give fillip to crop diversificationin Punjab, Dept. of Horticulture, GoP has
launched an APP titled ‘Kisan-e-Bagbani’. The main purpose of this app is to
disseminate the knowledge about scientific horticultural practices amongst farmers,
spread information about ongoing schemes of the department, bring transparency in
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the departmental operational procedures, allow farmers to submit online applications
as well as tracking its status etc.
During the recently concluded Rabi season 2023-24, 125.57 lakh MT of wheat was
procured by Punjab Govt. out of which 121.07 Lakh MT was procured by Govt. agencies
and nearly 4.50 lakh MT was procured by private agencies. An amount of ¥ 24,693
crore was disbursed as Minimum Support Price (MSP) to nearly 08 lakh farmers for
their produce.
The Govt. of Punjab unveiled the new industrial and Business Development Policy
during the course of the 5th Progressive Punjab Investors Summit held on 23-24
February 2023 at Chandigarh. The policy proposes providing incentives to investors
undertaking expansion projects, settingup new MSME, setting up start-ups in service
and manufacturing sectors etc. The Govt. also proposes to develop 20 rural industrial
clusters and 15 industrial parks towards operationalization of this policy.
Punjab Sarkar-Kisan Milni and NRI Farmers’ Conclave: For the economic
empowerment of the Punjab farmers, the Govt. of Punjab hold “Punjab Sarkar-Kisan
Milni and NRIFarmers’ Conclave: Experience Exchange for Punjab Farmers’ Welfare”.
Thousands of farmers participate in the Milni which receives feedback from the
agricultural community, discussing their farm related problems and providing
solutions for the same at Salah-Mashwara halls. Besides, NRI farmers-Punjab farmers’
interface witnesses exchange of views and sharing of experiences regarding different
aspects of agriculture and allied occupations. Farmers from Punjab, India and abroad
connect with the programmes online (YouTube) as well as offline.

KKKXX*
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Summary of Sector/Sub-sector wise PLP Projections — 2024-25
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Sr.No. | Particulars PLP Projections (X lakh)
2024-25
I | Credit Potential for Agriculture Amritsar Barnala Bathinda Faridkot Fatehgarh Punjab (For all
A | Farm Credit Districts)
(i) | Crop Production, Maintenance and Marketing 344837.53 227358.25 469299.43 249697.69 172394.76 6939335.141
(ii) | Water Resources 1826.78 2975.40 10603.53 12777.83 4247.06 182675.84
(iii) | Farm Mechanisation 28077.94 13392.57 19030.83 24976.79 37477.71 578361.813
(iv) | Plantation and Horticulture 7204.39 2236.44 13460.96 11204.22 2386.91 162254.908
(v) | Forestry and Waste Land Development 398.82 604.80 573.93 2022.18 457.65 36727.48
(vi) | Animal Husbandry - Dairy 47156.43 22216.73 58322.91 25223.39 27471.18 886487.15
(vii) | Animal Husbandry - Poultry 2771.06 4855.56 1128.50 5093.07 6020.89 135279.65
(viii) | Animal Husbandry - Sheep, Goat, Piggery etc. 1281.13 1191.98 3609.02 4975.45 1859.51 52710.263
(ix) | Fisheries 830.40 1651.80 2714.07 2228.72 2079 42769.655
(x) | Others — Bullock, Bullock cart etc. 3086.64 64132.50 4792.50 1860.00 225 375394.62
Sub total (i to x) 437561.12 340616.03 583535.68 340059.34 254619.67 9391996.478
B | Agriculture Infrastructure
(i) | Construction of Storage facilities 31682.25 17202.75 4269.00 48150.00 20018.25 453806.77
(ii) | Land Development, Soil Conservation, Watershed Development 3235.01 2064.15 75991.50 5542.47 5677.2 343809.11
(iii) | Others 2572.50 1428.25 615.26 2460.31 1707.27 74209.36
Sub Total (i to iii) 37489.76 21595.15 80875.76 56152.78 27402.72 871825.24
C | Ancillary Activities
(i) | Food and Agro Processing 26056.38 9235.14 7181.82 20038.47 12993.78 433184.93
(ii) | Others (Loans to PACS, ACABC, etc.) 43027.00 4782.00 97105.00 47783.00 141904 1147579.16
Sub Total (i to ii) 69083.38 14017.14 104286.82 67821.47 154897.78 1580764.09
TOTAL AGRICULTURE (A to C) 544134.26 376228.32 768698.26 464033.59 436920.17 11844585.8
II | Micro, Small and Medium Enterprises
(i) | MSME — Term Loan 410465.00 70376.00 41695.00 55050.00 70462.5 4473961.75
(ii) | MSME — Working Capital 513400.00 75075.00 234395.00 45562.50 81410 3598471.88
TOTAL MSME (i and ii) 923865.00 145451.00 276090.00 100612.50 151872.5 8072433.63
III | Export Credit 25875.00 1012.50 1125.00 1462.50 34687.5 1308592.75
IV | Education 28900.00 14250.00 4210.00 4930.50 25080 585017.25
V | Housing 100627.25 44550.00 105000.00 19134.00 46860 1730539.3
VI | Renewable Energy 3215.72 1350.82 1774.68 1673.02 1164.1 76146.27
VII | Others- Loans to SHG/JLG etc. 12707.50 20350.00 40056.00 2599.40 840.01 314714.06
VII | Social Infrastructure involving Bank Credit 6375.00 15412.50 7585.66 2192.25 34031.25 428614.06
TOTAL PRIORITY SECTOR (I to VIII) 1645699.73 618605.14 1204539.60 596637.76 | 731455.53 24360643.12

Punjab



SFP 2024-25

Punjab
Summary of Sector/Sub-sector wise PLP Projections — 2024-25
Sr.No. | Particulars PLP Projections (X lakh)
2024-25
I | Credit Potential for Agriculture Fazilka Ferozepur Gurdaspur Hoshiarpur Jalandhar Kapurthala
A | Farm Credit
(1) | Crop Production, Maintenance and Marketing 421224.66 335391.94 348462.06 323318.22 419538.64 241622.68
(ii) | Water Resources 8862.45 10629.81 5444-19 12057.51 4323.8 7095.61
(iii) | Farm Mechanisation 17261.46 23524.69 16205.27 29106.13 32279.58 20396.65
(iv) | Plantation and Horticulture 5279.25 2256.77 5918.56 9756.58 4864.88 3026.02
(v) | Forestry and Waste Land Development 47175 2145.83 7403.74 3387.25 401.03 371.27
(vi) | Animal Husbandry - Dairy 49173.44 20696.57 36685.15 53073.19 24677.46 34713.03
(vii) | Animal Husbandry - Poultry 6826.20 1878.75 9383.46 16398.63 2165.36 1803.09
(viii) | Animal Husbandry - Sheep, Goat, Piggery etc. 1363.54 2224.74 2167.56 1299.31 587.52 739.31
(ix) | Fisheries 540.09 1162.75 1776.88 2323.05 2473.45 1528.32
(x) | Others — Bullock, Bullock cart etc. 5686.50 6511.00 28955.00 2445.45 844.2 658.13
Sub total (i to x) 516689.34 406422.85 462401.87 453165.30 492155.92 311954.11
B | Agriculture Infrastructure
(1) | Construction of Storage facilities 6229.50 6361.50 14962.50 51633.25 13947.75 21492
(ii) | Land Development, Soil Conservation, Watershed Development 13209.04 21386.00 10718.35 30468.68 4458.15 1615.05
(iii) [ Others 2741.54 4103.46 3571.40 6012.90 7043.53 2453.99
Sub Total (i to iii) 22180.08 31850.96 20252.25 88114.83 25449.43 25561.04
C | Ancillary Activities
(i) | Food and Agro Processing 35287.92 14463.90 32501.16 16016.98 49034.8 25119.37
(ii) | Others (Loans to PACS, ACABC, etc.) 7242.85 32050.31 459.70 154071.00 39618.5 52110
Sub Total (i to ii) 42530.77 46514.21 32060.86 170087.98 88653.3 77229.37
TOTAL AGRICULTURE (A to O) 581400.19 484788.02 524614.98 711368.10 606258.65 414744.52
II | Micro, Small and Medium Enterprises
(i) | MSME — Term Loan 05625.00 109575.00 55275.00 110212.50 194650.5 132375
(ii) | MSME — Working Capital 8643.75 119250.00 04162.50 220312.50 261100 125750
TOTAL MSME (i and ii) 104268.75 228825.00 149437.50 330525.00 455750.5 258125
I | Export Credit 7350.00 118500.00 21920.00 6368.75 03096.25 44700
IV | Education 13130.25 16065.00 12780.00 35530.00 38165 11842.5
V | Housing 39618.75 31500.00 24224.00 76500.00 84171.05 48112.5
VI | Renewable Energy 6536.30 13989.30 1679.58 769.25 1832.39 1005.39
VII | Others- Loans to SHG/JLG etc. 3492.25 15589.20 8573.25 12570.00 61435 3950
VI | Social Infrastructure involving Bank Credit 13125.00 3825.00 9146.00 7520.00 15617.17 9862.5
TOTAL PRIORITY SECTOR (I to VIII) 768921.49 913081.52 752375.31 1181151.10 1356326.01 792342.41
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Summary of Sector/Sub-sector wise PLP Projections — 2024-25
Sr.No. | Particulars PLP Projections (% lakh)
2024-25
I | Credit Potential for Agriculture Ludhiana Mansa Malerkotla Moga Muktsar | Pathankot
A | Farm Credit
(i) | Crop Production, Maintenance and Marketing 518874.79 305326.58 100316.80 329144.36 364258.13 63502.63
(ii) | Water Resources 16994.93 20942.05 1143.89 16639.63 1714.6 988.8
(iii) | Farm Mechanisation 21384.32 13226.66 11229.61 30723.44 6017.42 5631.86
(iv) | Plantation and Horticulture 43254.11 1117.37 2271.65 7435.03 4075.08 1333.54
(v) | Forestry and Waste Land Development 4855.66 115.20 203.40 1254.60 2058.98 538.39
(vi) | Animal Husbandry - Dairy 60683.28 56532.00 10445.87 56191.29 40619.05 5251.15
(vii) [ Animal Husbandry - Poultry 13626.70 463.35 1559.40 6763.02 10438.36 2121.35
(viii) | Animal Husbandry - Sheep, Goat, Piggery etc. 4760.82 907.60 527.64 2314.03 2121.34 1243.67
(ix) | Fisheries 3384.00 910.75 731.25 1480.00 4028.72 547.41
(x) | Others — Bullock, Bullock cart etc. 43386.30 292.50 19458.57 1740.01 310.52 858.46
Sub total (i to x) 731204.91 399834.06 147888.08 453685.41 435642.2 82017.26
B | Agriculture Infrastructure
(i) | Construction of Storage facilities 58215.60 3855.00 8337.75 38373.75 17424.75 4537.5
(i) Land Development, Soil Conservation, Watershed 20786.40 45697.50 5790.15 13971.38 20897.33 333.94
Development
(iii) | Others 3451.46 40.95 2036.40 2111.01 851.27 925.3
Sub Total (i to iii) 82453.46 49593.45 16164.30 54456.14 39173.35 5796.74
C | Ancillary Activities
(i) | Food and Agro Processing 19851.46 780.40 2682.39 44805.42 13368.78 910.08
(ii) | Others (Loans to PACS, ACABC, etc.) 68587.50 113371.50 1125.00 94802.50 32777 176.7
Sub Total (i to ii) 88438.96 114151.90 3807.39 139607.92 46145.78 1086.78
TOTAL AGRICULTURE (A to C) 902097.33 563579.41 167859.77 647749.47 520961.33 88900.78
II | Micro, Small and Medium Enterprises
(i) | MSME - Term Loan 1931816.25 17280.00 9754.00 149625.00 61500 50250
(ii) | MSME - Working Capital 1100325.00 73800.00 65025.00 149625.00 3075 57750
TOTAL MSME (i and ii) 3032141.25 91080.00 74779.00 299250.00 64575 108000
II | Export Credit 842400.00 119.25 1762.50 9375.00 1003.5 3680
IV | Education 123750.00 2125.00 3325.00 21375.00 1539 4260
V | Housing 191070.00 5250.00 18506.25 76125.00 420 14828
VI | Renewable Energy 11705.38 448.13 357.02 2445.70 425.78 1547.75
VII | Others- Loans to SHG/JLG etc. 33416.70 6968.75 9452.00 9000.00 575 2687
VIII | Social Infrastructure involving Bank Credit 147413.70 2126.25 4218.75 9150.00 3723.76 5720.5
TOTAL PRIORITY SECTOR (I to VIII) 5283994.36 671696.79 280260.29 | 1074470.17 593223.37 | 229624.03
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Sr.No. | Particulars PLP Projections (% lakh)
2024-25
I | Credit Potential for Agriculture Patiala Rupnagar Sangrur SAS Nagar SBS Nagar Tarn Taran
A | Farm Credit
(i) | Crop Production, Maintenance and Marketing 476472.02 134825.55 495219.00 93729.85 171908.05 332611.521
(ii) | Water Resources 15005.48 5789.98 4452.34 5039.99 10670.02 2450.16
(iii) | Farm Mechanisation 128515.95 13950.38 37020.85 8347.29 21386.25 19198.163
(iv) | Plantation and Horticulture 7410.73 3950.15 6196.88 6058.10 5820.67 5646.618
(v) | Forestry and Waste Land Development 1256.52 3080.19 679.50 1395.50 2338.99 712.3
(vi) | Animal Husbandry - Dairy 56718.17 48634.11 35705.46 14491.66 40048.52 61757.11
(vii) | Animal Husbandry - Poultry 21156.10 4823.73 5691.54 2443.56 4655.03 3212.94
(viii) | Animal Husbandry - Sheep, Goat, Piggery etc. 9107.40 2686.56 2698.52 1230.89 2855.19 957.533
(ix) | Fisheries 2152.20 3624.57 2478.70 1063.74 1759.81 1299.975
(x) | Others — Bullock, Bullock cart etc. 23876.25 31110 161775.00 475.89 484.5 3228.6
Sub total (i to x) 741670.82 221676.32 751917.79 134276.47 261927.01 431074.918
B | Agriculture Infrastructure
(i) | Construction of Storage facilities 20149.17 3303.75 23699.25 9507.75 11531.25 18922.5
(ii) | Land Development, Soil Conservation, Watershed Development 25214.72 5507.40 7322.63 4143.14 3240.45 15638.47
(iii) | Others 21898.80 272.25 5441.84 872.77 450 1146.9
Sub Total (i to iii) 67262.69 9083.40 36463.72 14523.66 15221.7 35707.87
C | Ancillary Activities
(i) | Food and Agro Processing 47600.49 8946.50 9484.53 7953.78 8170 20701.38
(ii) | Others (Loans to PACS, ACABC, etc.) 50978.00 16379.50 6318.00 92411.60 15937.5 34561
Sub Total (i to ii) 98578.49 25326.00 15802.53 100365.38 24107.5 55262.38
TOTAL AGRICULTURE (A to C) 907512.00 256085.72 804184.04 249165.51 301256.21 522045.17
II | Micro, Small and Medium Enterprises
(i) | MSME — Term Loan 346125.00 82406.25 125040.00 174000.00 117843.75 62560
(ii) | MSME — Working Capital 19820.00 16481.25 106840.00 135900.00 26934.38 63835
TOTAL MSME (i and ii) 365945.00 98887.50 231880.00 309900.00 144778.13 126395
I | Export Credit 50625.00 3862.50 3300.00 14062.50 3180 19125
IV | Education 78625.00 10950.00 23750.00 26790.00 21000 62645
V | Housing 309150.00 53250.00 86400.00 109350.00 78187.5 167705
VI | Renewable Energy 4215.43 4740.03 1807.92 2460.35 4972.5 6029.73
VII | Others- Loans to SHG/JLG etc. 5602.50 2155.00 42500.00 860.00 1500 17834.5
VIII | Social Infrastructure involving Bank Credit 71175.02 4481.25 23850.00 10061.25 6326.25 15675
TOTAL PRIORITY SECTOR (I to VIII) 1792849.95 434412.00 1217671.96 722649.61 561200.59 937454-4
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Annexure II: Agency wise, broad sector wise flow of Ground Level Credit Targets, Achievement and % achievement for last three
years and target for 2023-24

(X crores )
Sr. . 2020-21 2021-22 2022-23 2023-24
N Particulars
0.
Target Ach. | % Ach. Target | Ach. | % Ach. Target Ach. [ 9% Ach. Target
Crop Loan
CBs 42364.17 51775.69 122.22 65659.00 53934.88 82.14 63595.38 53343.00 84.10 61473.96
SCB/CCBs 32618.71 13636.08 41.80 22356.00 13118.82 58.68 19978.02 9846.16 49.28 7651.99
1
RRBs 7781.31 6927.69 89.03 7687.00 7513.98 97.75 6201.53 6230.00 100.45 5554.04
PADBs/
Others 0.00 0.00 0.00 0.00 0.00 0.00 310.11 0.00 0.00 01.61
Sub-Total 82764.19 2339.46 87.40 95702.00 74567.68 77.92 90085.04 69419.00 77.01 74681.60
Term Loan (MT+LT)
CBs 37985.77 15972.67 42.05 31360.00 14816.12 47.25 39239.69 28495.63 72.61 28175.62
SCB/CCBs 5652.51 591.16 10.46 4877.00 1148.15 23.54 7310.36 953.30 13.04 4009.18
2 2273.96
RRBs 3129.56 639.66 20.44 1082.70 634.82 58.63 2755.05 1111.55 40.34
gﬁlz?ss/ 1305.60 147.73 11.32 1009.79 91.15 9.03 599.87 55.30 09.21 60.36
30615.77
Sub-Total 48073.44 17351.21 36.09 38329.49 16690.24 43.54 49904.97 61.35 34518.40
Total Agriculture Credit (1+2)
CBs 93066.05 67629.95 72.67 97018.16 68750.92 70.86 102835.07 81838.00 79.58 890649.58
3 SCB/CCBs 28538.32 14272.58 50.01 27236.08 14266.99 52.38 27288.38 10797.00 39.56 11661.17
RRBs 8190.06 7648.16 93.38 8768.54 8148.82 92.93 8956.58 7341.0 81.96 7828.00
gﬁlDBs/ 1043.21 139.97 13.42 1008.37 91.17 9.04 909.98 57.00 6.26 61.97
ers
Sub-Total 130837.63 89690.67 68.55 13403115 91257.89 68.09 | 139990.01 100034 71.45 109200.00
4 Non-Farm Sector




SFP 2024-25

Punjab
SZ Particulars 2020-21 2021-22 2022-23 2023-24
Target Ach. % Ach. Target Ach. % Ach. Target Ach. % Ach. Target
CBs 41731.15 43712.82 104.75 48505.56 52613.55 108.47 50793.69 73617.00 144.93 86041.17
SCB/CCBs 724.90 77.99 10.76 681.80 172.98 25.37 1184.48 65.00 5.48 104.87
RRBs 411.24 492.97 119.87 521.95 592.66 113.55 656.48 1014.00 154.46 1128.66
POﬁl]iII‘;SS/ 96.09 1.45 1.51 100.55 84.68 84.22 136.44 34.00 24.91 40.84
Sub-Total 42963.38 44285.24 | 103.08 49809.87 53463.87 107.34 52771.09 74729.0 141.60 87315.54
Other Priority Sector
CBs 35666.32 15086.67 44.82 37009.95 25622.38 69.23 37989.53 21304.00 56.08 23569.40
SCB/CCBs 1640.38 818.26 49.88 1469.72 607.40 41.33 1763.92 973.00 5516 1070.64
® | ress 493.44 245.57 | 49.77 477.42 320.90 67.22 513.47 169.00 3291 185.49
Poﬁl]z?ss/ 457.80 85.23 18.62 562.85 78.39 13.93 451.83 15.00 3-32 16.28
Sub-Total 38257.94 17135.73 44.79 39519.93 26629.07 67.38 40718.75 22461.00 5516 24841.81
Total Priority Sector
CBs 170463.52 127252.75 74.65 182533.67 146986.85 80.53 191618.30 176759.00 92.25 199115.59
6 SCB/CCBs 30903.59 15168.83 49.08 29387.60 15047.36 51.20 30236.78 11835.00 39-14 12806.04
RRBs 9094.75 8386.71 92.21 9767.91 9062.38 92.78 10126.52 8524.00 84.18 9129.49
g?h]?efsS/ 1597.09 226.66 14.19 1671.78 254.24 15.21 1498.26 106.00 7:07 116.89
7 .(l%(l;zﬁd 212058.94 151034.96 71.22 223360.95 171350.83 76.71 | 233479.86 197223.55 84.47 221051.12

Source: SLBC, Punjab
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Annexure III: Critical Infrastructure Support to be provided

Amritsar Support for projects for revival of the| Upgradation of health facilities at block and| Support for Micro Irrigation and Precision farming
canal irrigation system of UBDC. village level. techniges.

Barnala Provision of Maize dryers in Mandis | Establishment of Meat processing plants for] Establishment of Silage Plants

PORK

Bathinda Need for construction of water There is aneed of assured market for other crops | Improvement in the health infrastructure at village
harvesting facility like Cotton, oilseedsetc. for crop diversification. | and block level

Faridkot Drip/ Sprinkler Irrigation systems to the| Mobile Soil Testing Lab may be set up at Healthcare facility to ensure the health of poultry]
farmers Faridkot birds.

Fatehgarh Sahib Need to set up agri service centres Awareness for use of efficiently Solar Energy | Need to support Gram Panchayat to develop microf

infrastructure projects.

Firozpur The Agriculture Department may be | For wider dissemination of Agriculture | Banks should extend credit against the pledge of
equipped with Mobile Micronutrient | technologies through regular interactions, a | Agricultural Produce/ Warehouse Receipts to the
Testing Lab with leaf analysis facility to | well-equipped Farmer Training Centre with | farmers
cover all the blocks. hostel facilities is required at district level.

Fazilka Agro- Service Centres setup at PACS | Uninterrupted power supply for farming| There is aneed of assured market for other cropslike
level need to be strengthened with new | operations needs to be taken care of. Maize, pulses, oilseeds etc. for crop diversification.
and latest farm machinery reducing
costly manual labour.

Gurdaspur Integrated farming demonstration unitto| Revival of MSMEindustries in Batalato provide | Improvement in the health infrastructure at villagg
encourage farmers employment opportunities to rural youth in a | and block level

sector other than agriculture so that burden on
agriculture can be reduced

Hoshiarpur Settingup sale seed unit in the district| Energy efficient pump sets (BEE rated pump | Use of combines for paddy harvesting has been

sets) should be installed, Solar powered | accepted by the farmers in Hoshiarpur due to
Community Irrigation project is being | shortage oflabour
implemented in water scarce and ecologically
handicapped Kandi area
Jalandhar Crop diversification is urgently ground watertableisover exploited hence urgent| As per the scheme of the government for Akshaya

required

work to be done for the
replenishment/ recharge of water table

Urza the need of the houris that government should
made it mandatory that the household having the
area of 300sqmts, must have a solar roof top panels
on their
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roofs
Kapurthala Drip/ Sprinkler Irrigation systems to | Cleaning/ rejuvenation of village ponds for| Desilting/ cleaning of weeds of drain at
the farmers Irrigation purposes Sultanpur Lodhi, (2)  Providing rainwater
harvesting structures, (3) Farmers Training
and Agro Processing Centres
Ludhiana Multi chamber cold storage facilities | Creation of Micro Infrastructure at village | Support for Micro Irrigation and Precision
level farming techniques.
Mansa Artificial Recharge infrastructure in| Construction of new and renovation of Reconstruction of Bhikhi Distributary
Sardulgarh and Budhlada block Veterinary hospitals in the district
Moga Drip/ Sprinkler Irrigation systems to | Agro- Service Centres setup at PACS level | Healthcare facility to ensure the health of
the farmers need to be strengthened with new and latest | poultry birds.
farm machinery reducing costly manual
labour.
Sri Muktsar Laying of underground pipelines to | Use of more FM technology like adoptionof | Provision of regulated fruit market in the
Sahib solve the problem of waterlogging | direct seeding of paddy using Happy Seeder | district to enable farmers to sell their products
and salinity. or Lucky Seed Drill due to migration of | at high/competitive rates.
labour in COVID19.
Pathankot Support for Fruit processing and| Supportfor Meat processing plant specially | Improvement in the health infrastructure at
packaging plant for PIG meat as pig are exported to north | village and block level
east without any processing and thus
reducing the value of product
Patiala Construction of new and renovation| Crop diversification is urgently required Drip/ Sprinkler Irrigation systems to the
of Veterinary hospitals in the district farmers
Rupnagar Setting up of Agro-processing units | Multi chamber cold storage facilities Creation of Micro Infrastructure at village level
Sahibzada Ajit | Cleaning and desilting of drain in| Rejuvenation of village ponds for| Drip/ Sprinkler Irrigation systems to the
Singh Nagar Kharar block Irrigation and Ground water recharge | farmers
Sangrur Direct road linking Sangur with | Promotion of Mechanical Paddy Trans | Multi Chamber Cold Storages

Samana (Patiala) and further in
Haryana

planter

Shahid Bhagat
Singh Nagar

Setting up of Agro-processing
units

Multi chamber cold storage facilities

Creation of Micro Infrastructure at Village
Level
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Annexure IV: Critical Interventions required in various sectors/sub- sector

Sector

Sub-Sector

Critical Intervention Required

Agriculture

Farm Credit

Crop Loans, ATL, P&H,
Forestry and Waste Land
Development, AH-Dairy,
Sheep, Goat Piggery,
Fisheries,  Agriculture
Infrastructure like
Construction of Storage
facilities

Soil Conservation and
Agriculture Ancillary
Activities like

Food and Agro Processing,
etc.

PO

oo

10.

11.

12.

13.

14.
15.

Availability of Extension services in virtual mode at the doorstep of the farmer.
Provision of Maize Dryers in Mandis 2. Promotion of Mechanical Trans planter for paddy
Awareness in respect of Soil and water harvesting programme

Agriculture Department, ATMA, KVK and Punjab Agriculture University supported
Farmers Agriculture Service Society may provide extension services to the farmers.
About 40% of Storage Capacity presently under open, may be made covered one.

Agro- Service Centres setup at PACS level need to be strengthened with new and latest farm
machinery reducing costly manual labour.

Thereis need for Integrated Micro Nutrient Management in the district to overcome Micro
- Nutrient Deficiency in Wheat, paddy and Other crops.

There is no seed sales outlet of State Seed Corporation and PUNSEED in the district.
Awareness about the other crop/ diversifications of crops is required.

Agro- Service Centres setup at PACS level need to be strengthened with new and latest farm
machinery reducing costly manual labour.

Micro-nutrient lab in Kapurthala and one mobile Soil Testing Lab at Kapurthala or
Sultanpur Lodhi may be setup.

For wider dissemination of Agriculture technologies through regular interactions, a well-
equipped Farmer Training Centre with hostel facilitiesmay be considered at district level.
The presence of alkaline soil in various parts of Patiala, esp. Rajpura block needs to be
addressed.

There is a need of assured market for other crops like Maize, pulses, oilseeds etc. for crop
diversification

Provision of Maize Dryers in Mandis and Promotion of Mechanical Transplanter for paddy
There is a need of assured market for other crops like Maize, pulses, oilseeds etc. for crop
diversification

Micro, Small and
Medium
Enterprises

Promoting Cargo Export facility at Amritsar airport and operationalization of cold chain
facility.

Need to establish industrial Estates in each block in the dist.

Theunregistered MSME sector in the districtis dominated by service enterprises, majority
of which are proprietary units. The unregistered sector in the district produces goods and
services pertaining to different industrial groups such as Food and Beverage, readymade
garments, wooden products, paper products and printing, leather goods, mechanical
products, electrical machinery and apparatus, machinery and parts, repair and services and
transport equipment and parts etc.

Basic infrastructure needs to be set up in the Rural Focal Points. Restrictive provisions in
the Focal point scheme may be removed to attract investments.

9
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Sector

Sub-Sector

Critical Intervention Required

Small sector unit in service sector such as Mobile repair, auto mobile repair, farm
implements repair, computer education may be encouraged as these units will provide
employment opportunities to the rural youth.

The market tie-up of all the Micro and Small Enterprises, Availability of uninterrupted
power supply and water, based on the availability of the raw material MSME sector may be
promoted

Private Sector Industrial Estate may be set up through SPV mode.

Market tie up of all the Micro and Small Enterprises. Banks may considerissuing GCC/SCC
to the small entrepreneurs.

Micro Food processingunits may be encouraged in the districtin view of fruitand vegetable
cultivation in the district.

Need for market tie-up of all the Micro and Small Enterprise

Need to establish industrial Estates in each block in the dist.

Renewable Energy

Mass awareness, promotion and development are required to popularize generation,
biogas/solar /thermal technologies of biomass-based gasified systems, energy recovery
from municipal waste, etc.

The subsidy schemes under National Solar Mission may be popularized in the State. Banks
may extend credit support for installation of solar water pumping system and solar lighting
systems. The target of financingsolar water Pumping system for the state has been fixed at
3,300 units (one pumping system per rural bank branch). Further NBFCs and Urban Coop
Banks have also been made eligible to claim subsidy against finance of solar water pumping
system.

Social sector

Construction of toilet blocks in existing schools, especially for girls
Solid Waste Management and infrastructure works related with sanitationinrural areas.

Others (Loans to
SHGs/

JLGs, loans to
distressed persons
to prepay non-

institutional
lenders, PMJDY,
loans to  state
sponsored

organizations for
SC/ST, loans to
FPOs)

Need for intensifying promotion of SHGs.

State Govt. maylaunch a scheme to provide impetus to SHG programme in Punjab

10
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List of Abbreviations
ACP Annual Credit Plan DTPC District Tourism Promotion Council
ACABC Agri Clinic and Agri Business Centre EDP Entrepreneurship Development Programme
ADS Area Development Scheme e-NAM e-National Agriculture Market
AEZ Agri. Export Zone FIF Financial Inclusion Fund
AH Animal Husbandry FLC Financial Literacy Centre
AMRUT Atal Mission for Rejuvenation and Urban Transformation | FLCC Financial Literacy and Credit Counselling Centres
AIF Agriculture Infrastructure Fund FM Farm Mechanization
AMI Agriculture Marketing Infrastructure FPF Food Processing Fund
APMC Agricultural Produce Market Committee FPO Farmer Producers’ Organization
APY Atal Pension Yojana FSPF Farm Sector Promotion Fund
APEDA Agricultural and Processed Food Products Export | GCA Gross Cropped Area
Development Authority
Al Artificial Insemination GCF Green Climate Fund
ATMA Agricultural Technology Management Agency GIA Gross Irrigated Area
BC Business Correspondent GLC Ground Level Credit
BF Business Facilitator Gol Government of India
BLBC Block Level Banker’'s Committee HYV High Yielding Variety
BPL Below Poverty Line ICT Information and Communications Technology
BSBDA Basic Savings Bank Deposit Account TWMS Integrated Watershed Management Scheme
CAT Capacity Building for Adoption of Technology JLG Joint Liability Group
CBs Commercial Banks KCC Kisan Credit Card
CBS Core Banking Solution KVIB/KVIC Khadi and Village Industries Board/ Khadi and Village
Industries Commission
CCF Climate Change Fund KYC Know Your Customer
CDR Credit Deposit Ratio KVK Krishi Vigyan Kendra
CGTMSE Credit Guarantee Fund Trust for Micro and Small | LBR Lead Bank Return
Enterprises
CISS Capital Investment Subsidy Scheme LDM Lead District Manager
CRAR Capital to Risk weighted Asset Ratio LEDP Livelihood and Enterprise Development Programmes
DAP Development Action Plan LWE Left Wing Extremism
DBT Direct Benefit Transfer MEDP Micro Enterprise Development Programme
DDD-GKY Deen Dayal Upadhyaya-Grameen Kaushal Yojana MFI Micro Finance Institution
DCCB District Central Cooperative Bank MIDH Mission for Integrated Development of Horticulture
DCC District Consultative Committee MI Minor Irrigation
DCP District Credit Plan MNRE Ministry of New and Renewable Energy
DDM District Development Manager MNREGA Mahatma Gandhi National Rural Employment Guarantee Act
DIDF Dairy Processingand Infrastructure Development Fund | MSME Micro, Small and Medium Enterprises

11
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DLRC District Level Review Committee MoRD Ministry of Rural Development
DLTC District Level Technical Committee MSC Multi Service Centre
DRDA District Rural Development Agency NABARD National Bank for Agriculture and Rural Development
NBFC Non-Banking Financial Company PPP Public Private Partnership
NDDB National Dairy Development Board PRI Panchayati Raj Institution
NEFT National Electronic Fund Transfer PWCS Primary Weavers Cooperative Society
NFDB National Fisheries Development Board RBI Reserve Bank of India
NAFCC National Adaptation Fund for Climate Change RIDF Rural Infrastructure Development Fund
NHB/ National Horticulture Board/ National Horticulture | RNFS Rural Non-Farm Sector
NHM Mission
NIDA NABARD Infrastructure Development Assistance RKBY Rashtriya Krishi Bima Yojana
NIA Net Irrigated Area RKVY Rashtriya Krishi Vikas Yojana
NRLM National Rural Livelihood Mission RRB Regional Rural Bank
NRM National Resource Management RUDSETI Rural Development & Self Employment Training Institute
NSA Net Sown Area RSETI Rural Self Employment Training Institute
NSSO National Sample Survey Organisation SAMIS Service Area Monitoring and Information System
NWR Negotiable Warehouse Receipt SAO Seasonal Agriculture Operation
OFPF Off-Farm Promotion Fund SCARDB State Cooperative Agriculture & Rural Development Bank
OPS Other Priority Sector SDI Skill Development Initiative
PACS Primary Agricultural Cooperative Society SF/MF Small Farmer / Marginal Farmer
PCARDB Primary Cooperative Agriculture & Rural Development | SFAC Small Farmers’ Agri-Business Consortium

Bank
P&H Plantation & Horticulture SHG Self Help Group
PKVY Paramparagat Krishi Vikas Yojana SHPI Self Help Group Promotion Institution
PMFBY Pradhan Mantri Fasal Bima Yojana SIDBI Small Industries Development Bank of India
PMJDY Pradhan Mantri Jan Dhan Yojana SMAM Sub Mission on Agricultural Mechanization
PMJJBY Pradhan Mantri Jeevan Jyoti Bima Yojana SLBC State level Banker’'s Committee
PMKVY Pradhan Mantri Kaushal Vikas Yojana SRI System of Rice Intensification
PMMY Pradhan Mantri Mudra Yojana SRLM State Rural Livelihood Mission
PMRY Prime Minister's Rozgar Yojana StCB State Cooperative Bank
PMSBY Pradhan Mantri Suraksha Bima Yojana TDF Tribal Development Fund
PMKSY Prime Mantri Krishi Sinchayee Yojana WDF Watershed Development Fund
PODF Producer Organisation Development Fund WDRA Warehousing Development and Regulatory Authority
POPI Producer Organisation Promoting Institution WIF Warehouse Infrastructure Fund
POS Point of Sale WSHG Women Self Help Group

12
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Conatct Details of Cluster Offices

Name of districts Name of Mobile No. Landline no. Email ID
officers/Designation

Patiala Cluster Office Email :Patiala.Cluster@nabard.org

7 Sangrar Gonort] Mapagor 5 ASSI | 7055004287 parvinder.nagra@nabard.org
3.SAS Nagar Sh. Manish Gupta, Asstt. General | 82 2 manish.g@nabard.or
"+ Barnala Manager p 39332943 0175-2911057 g@ g
5.Malerkotla Sh.Gurpreet Singh, Asstt. General | 8284860013 gurpreet.singh@nabard.org
Manager

Ludhiana Cluster Office Email: Ludhiana.cluster @nabard.org
1.Ludhiana Shri Davinder Kumar, 87626 .
2.Fatehgarh Sahib Asstt.General Manager DA% 0161-5042625 davinder. kumar@nabard.org
3.Rupnagar Shri Sanjeev Kumar, Asstt. | 9463188638 sanjeev.kumarg4@nabard.org
4. SBS Nagar General Manager

Jalandhar Cluster Office Email: Jalandhar.cluster@nabard.org
;‘f{?;;?ﬁﬁ?;la ﬁlérff:gsgfed Lekhi, Asstt. General | 8378548758 rasheed.lekhi@nabard.org
3.Hoshiarpur Sh.Rajat Chhabra, Manager 999409968 0181-4667433 rajat.chhabra@nabard.org
4.Moga Ms.Savita Singh, Asstt. General | 9417286405 savita.singh@nabard.org
5.Ferozepur Manager

Amritsar Cluster Office Email: Amritsar.cluster@nabard.org

1.Amritsar ShriJaskirat Singh, Asstt.General | 004891481 jaskirat.singh@nabard.org
2.Tarn taran Manager ga-
3.Gurdaspur Shri Manjeet Singh, Asstt. | 9518064142 0183-2991140 manjeet.singh@nabard.org
4.Pathankot General Manager

Bathinda Cluster Office Email: Bathinda.cluster@nabard.org
1.Bathinda Shri Amit Garg, Deputy General | 7696888660 it bard
o Mansa Manager amit.garg@nabard.org
3.Muktsar Shri Ashwani Kumar, Asstt. | 7017148287 0164-2910018 ashwani.kumari@nabard.org
4.Fazilka General Manager
5.Faridkot Shri Satish Kumar, Manager 0418231545 satish.kumar2 @nabard.org
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NABSAMRUDDHI FINANCE Limited |
A Subsidiary of NABARD

The objective of NABSAMRUDDHI is to provide Other Segments

credit facilities to legal entities for promotion, ~ Green Finance & © Small Business
expansion, commercialisation and modernisation Wellness = Microfinance
in off-farm & agri allied activities, microfinance, (Renewable Energy, « Transport
MSME, housing, education, transport, etc. Electric Vehicle, © Housing
Health care, WASH) « Education
Fabrics & textiles « Allied Agriculture
Handicrafts value chain « Agri/Food processing

Registered Office:NABARD Regional Office, 1-1-61, RTC ‘X’ Road P.B. No. 1863, Hyderabad- 500020
®040-23241155/56 ® www.nabsamruddhi.in

Corporate Office: NABARD, Gr. Floor, D Wing, Plot No. C-24, G Block, BKC, Bandra(East), Mumbai-400051
®022-26539693 nabsamruddhi@nabard.org

NABFINS Limited

A Subsid

= A Non deposit taking systemically important NBFC - MFI - Middle Timely and adequate credit without collateral
Layer advancing hassle free services to the low income households Affordable interest rateiithe sector
with the vision to become model MFI in the country

= Operating with 325 Branches in 198 districts across 18 states with
active client base of appx. 7.34 lakh active borrowers

Insurance facility to borrowers and
co-obligants

Door step delivery of financial

© Financial products offered: Direct Lending of micro finance loans, s
services

Traders Loan and Institutional loans.

Registered Office: 3072, 14th Cross, K. R. Road, Banashankari 2nd Stage, Bengaluru — 560 070, Karnataka, India
@ 080-26970500 ) ho@nabfins.org @ www.nabfins.org

NABKISAN FINANCE Limited
A Subsidiary of NABARD

= Largest lender in FPO space ® Financing FPOs through
© Present in 20+ States including North East © Working Capital
= 2000+ FPOs credit linked « Term loan

= Collateral free lending at affordable rates « Pledge Financing (eNWR)
© Term lending for Corporates/ NBCs/ MFls

= Soft loans for Agri Startups

Registered Office: C/o NABARD, Tamil Nadu RO, Chennai
@ 044-28270138/28304658 () finance@nabkisan.org

Corporate Office: C/o NABARD, Head Office, Mumbai
@ 022-26539620/9514 ) corporate@nabkisan.org @ www.nabkisan.org

NABARD Consultancy Services Private Limited (NABCONS)
A wholly owned Subsidiary of NABARD

OFFERS SERVICES PROVIDED

ﬁzgs:r:;?s'“::v  Project Management Consultancy © Third Party © Skills & Livelihood
SERVICES  IT based Natural Resources Infor- Monitoring Development

Pan India mation Systems © Climate Change & © Preparation of Detailed
- U Feasibility, Socio-economic & Sustainability Project Reports (DPRs)
offices in 31 Impact Evaluation Studies © Value Chain = Transaction Advisory

States / UTs Development Services

Registered Office: NABCONS, 3rd Floor, C wing, NABARD, Plot No. C-24, G Block, BKC, Bandra (East), Mumbai-400051
@ 022-26539419 ) headoffice@nabcons.in

Corporate Office: NABCONS, 7th Floor, NABARD Tower, 24, Rajendra Place, New Delhi— 110125

@® 011-41538678/25745103 @ www.nabcons.com




SFP 2024-25
Punjab

1z

¢

NABVENTURES

NABVENTURES Limited

A wholly owned Subsidiary of NABARD

NABVENTURES Ltd., a Company regi-
stered under the Companies Act,
2013, with a paid-up capital of INR 25
crore, is the Sponsor and Investment
Manager of NABVENTURES Fund-l, a
SEBI-registered Category Il Alternative
Investment Fund (AIF), with a base
corpus of INR 500 crore and greenshoe
option of INR 200 crore.

Investment focus: Start-ups/MSMEs operating in/with
Sectors: Agri-tech, rural fin-tech, food-tech, health-tech and
edu-tech, with a rural focus
Stage: Pre-Series A (INR 5-20 cr.) & Series A (INR 20-50 cr.)
Model: Asset-light, technology-led models, which can be quickly
scaled up across geographies
As on 31 March 2023:
Corpus raised: INR 598 crore
Investments made: INR 190.86 crore in 10 start-ups

Registered Office: NABARD, 2nd Floor, A Wing, Plot No. C-24, G Block, BKC, Bandra (East), Mumbai-400051
& nabventure@nabard.org @® 022-26539149 @www.nabventure.in

Leveraging the power of convergence

NABFOUNDATION is a wholly owned, not for profit, subsidiary of NABARD, established under Sec 8
of Companies Act, 2013. The organization draws its strength and experience from the thousands of

NABFOUNDATION

s

development projects grounded by its parent body, NABARD, in multiple domains over nearly last
four decades.

What does NABFOUNDATION want from you ?

IF YOU ARE AN INDIVIDUAL
Reach out to us with your ideas about development

IF YOU ARE A CIVIL SOCIETY
ORGANIZATION/NGO

NAB He&oT

projects which you believe need to be implemented.
We really look forward to your fresh ideas.

IF YOU ARE A CSR UNIT

With an idea whose time you think has come
and have not been able to find willing partners,
reach out to us.

IF YOU ARE WITH THE GOVERNMENT

Of a corporate and believe that there is a scope for
collaborating with us to have access to the vast
network of resources of NABARD in a structured
manner, just give us a call.

And believe that there is a need for reimagining
implementation of your Central or State govern-
ment projects, allow us to be a part of your vision.

Registered Office: NABARD, 4th floor, E wing, Plot No. C-24, BKC, Bandra (East), Mumbai-400051

© nabfoundation@nabard.org @ 022-26539404/9054 ® www.nabfoundation.in

NABSanrakshan Trustee Private Limited
A wholly owned Subsidiary of NABARD

Building Trust for Rural Prosperity

Offers credit guarantee against the credit offered by the Eligible Lending Institutions, through the Trusts (Funds)
under its Trusteeship
Two sovereign Credit Guarantee Schemes offered are:

Credit Guarantee Scheme for FPO Financing

Credit Guarantee Scheme for Animal Husbandry and Dairying
More than 700 FPOs provided credit guarantee till 31 March 2023 covering nearly 6.14 lakh farmers across 19 states
Operations carried through Credit Guarantee Portal

Registered Office: NABARD, C- 24, G Block, Bandra Kurla Complex, Bandra (East), Mumbai — 400051

@ 022-26539243/9241 & ho@nabsanrakshan.org @ www.nabsanrakshan.org



