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Teieal g #8led / Madam/Dear Sir,

raTE aTeRRs SR aret ufkdiern gat & fasiw gafdw ater

Special Refinance Scheme in NABARD Watershed and Wadi Project Areas

3T S &, AT61S &% | &l a¥! ¥ 31t grg 9§
ST 959 & § UTdpfacd Ganeish & & 8
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o THESHT @] HRa1 @ 8. 39 de™S
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SEaTE, yady R faiia gdyd, ¥ge™
YT T & Wy § SH9YE™ ® HICaR]
El 2. 3 gt oREeTe R IR-SRER Fel
@I TETdT ¥ AETS e/ SHIEH-9g-HBU A1
IR & 37 s Tgal ¥ WHhad 3R
AHa GuieH, I ot ofR onfde sgawdl &
3pd &5 # ufvafid 81 7 8. 3Tl Hisd & uqE
friyen dyRufiia HiY & mem § fFam 31 sifdfs
U H YR A1, YIS Ak, WY
fed wfganei & Tfdadm=or § S ®R B 98k
I 3.

2. AN o HriwpH U HN &3 H (35% db
3f), faftm waal &1 Idesd H e (29-53%),

As you are aware NABARD has been
implementing  watershed development
projects on participatory approach for
conserving natural resources and Adivasi
Development Projects, popularly known as
“wadi” in tribal habitations across the
country for more than two decades. The
uniqueness of the watershed programmes
is the peoples participation in planning and
implementation the projects, monitoring as
well as the financial management through
community based organisations. All these
projects are implemented with grant/ grant
cum loan assistance by NABARD with the
help of local NGOs. These developmental
initiatives have transformed the natural
and human resource endowments in
compact areas and are conducive for
absorption of higher capital and economic
avocations. The main features of the wadi
model are the economic upliftment of the
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yord Rt ¥ g, Fad gars 87 ok Rifad &= o
uRads, ifafvad AR Te1 FHe1, AR UaT gH
P HRU A H &, Bua gud ¥ g ok
Ter afq § St oS 8. WiEa wane! ok fAfa
g, W-Hergdl gl 1) & guTd ITTRT &g
fopam/onta-a7f gRT areRS qYl ars! UG
&3 & Gyrtitg oifaer 3R AR & SawR Tal
FH $ w4 W &3 & sragedr s,
DR TEY (HI4S-19) TeHR & SRUT fbT MW
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3, I oo # areR=rs qun aret uRkarerHT &e |
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TE.

farmers, through sustainable agriculture,
social empowerment, improvement in
quality of life including health and women
empowerment.

2. The major outcomes of the watershed
development programme include increase
in area under cultivation (up to 35%),
improvement in productivity of various
crops (29-53%), enhancement  of
groundwater recharge, change in net sown
area and irrigated area, generation of
additional employment, reduction in
migration due to creation of employment,
increase in cropping intensity and
reduction in soil loss. In order to make
efficient use of conserved resources and
social capital formed viz. Village Watershed
Committees (VWCs), Joint Liability Groups
(JLGs), SHGs etc., it is felt that further
investments by the farmers/tribals for
taking up appropriate economic activities
are required in watershed as well as wadi
project areas. The spread of the Novel
Coronavirus (COVID-19) pandemic has also
severely impacted the lives of millions in
the rural areas on account of lack of
employment and livelihood opportunities
due to lockdown. The severity of this
problem has further been compounded due
to reverse migration of labour force from
urban areas to rural areas necessitating the
need to create investment opportunities for
rural youth in agriculture. Accordingly, a
concessional refinance scheme has been
conceived not only to encourage banks to
lend to economic activities and create
sustainable livelihood and employment
opportunities in the rural areas but also to
address the issues arising out of reverse
migration.

9. In the above context, financing
economic activities covering primary,
secondary and tertiary sectors in watershed
development project areas and micro agro
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5. 39 favg & 3y MY Anfex Sk ¥=1 & forg
AR & Prafedl | U By,

processing activities for tribal farmers in
wadi project areas supported by NABARD,
it has been decided to extend
concessional long term refinance
support to all eligible banks/FIs at 3%
to enable banks to deepen investmen credit
to beneficiaries in these project areas. This
will be a great enabler to banks in
accelerating  capital  formation  in
agriculture. The refinance will be
sanctioned under Automatic Refinance
Facility (ARF) which shall enable banks to
obtain financial accommodation from
NABARD, without going through the
detailed pre-sanction procedure
formalities. However, Banks are expected
to claim refinance to the extent of support
provided to beneficiaries in identified
watershed areas and beneficiaries of wadi
projects supported by NABARD. Further,
the banks have to maintain separate
database for lending against such activities
as per the banking plan. The detailed
operational guidelines are furnished in the
Annexure.

4. We request you to widely canvass the
scheme in your bank and take advantage of
concessional refinance. We have advised
our Regional Offices to share the details of
our project areas in respective States and
guide in preparation of Area development
Plans / Banking Plans in identified clusters.

5. We advise you to be in touch with our
Regional offices for further guidance and
information on the subject.
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ANNEXURE

ATETS d1exRIS SR arst ufvatern &=t A faRiy gafdw gt

Special Refinance Scheme in NABARD Watershed and Wadi Project Areas

URETAATHS

Operational Guidelines

1. ST XU Objective

ywTfad faRiy e & g SR ATars wafia arexdis ok ardt uRaier & A
Hyrvig onffe nfafaftra, seifaerst st AR & SRl &1 UOR, 951 &1
qreRIs/ars! et # famadt s g W B0 UeH S & e Mg 3, sifde
TETHRT & SR XE3 § arfior &= # witeq wadft guwraeit @ Aues, sifde swia
FY 3R unftor &= S ggrar 31, Wi &7 #§ SMYR WR U BT YT 9T 3R
qIeIS YT TSt URAISHT &1 &1 Geg R IYRUIY 9T 8.

The main objectives of the proposed special scheme is to promote sustainable economic
activities, livelihoods and employment opportunities in NABARD supported watershed
and wadi project areas, encourage banks to lend at concessional rate in watershed/wadi
areas, address the issues related to reverse migration on account of the covid pandemic,
give a boost to the agriculture and rural sector in post-COVID era, credit intensification
and enhancing GLC flow in priority sector and make watershed and wadi project areas
more robust and sustainable.

2. gqﬁ?raﬁﬁﬂﬁ Sanction of Refinance
gaa ® %1 & fafir st § @ 1000 =1 3R quf 8 arevgis o 791 SIS

BRI HTGHI & TG BT TG IR FX T AT §P1 & 4R & FU A 91 &
ATES! BT YT B34 A JeTaar1 ¢ Tb.

There are around 1000 ongoing and recently completed watershed projects and 791 TDF
projects in different states of the country. However, the project areas where Village
Watershed Committees(VWC) are functional and NGOs are active are proposed to be
covered so that the members of VWC/NGOs may facilitate origination of loan
applications or can act as BCs to banks.
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afraar | TgaT fPY T ForeR) § B veH H & g 3T giem R s
ArieR 4. di @t s @ figa shvaie yd-wiiefa @1 ufear & famr w@a:
i gRUTEemEm) ¥ i gAfda 3t Wefy & st dager, 8t saiaa
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1Y FTadId BY 3R 3 TS BT ATTS THR D,

The concessional LT refinance support in watershed and wadi project areas be
implemented through preparation of Banking Plans by DDMs/ROs of NABARD in
association with banks for easy adoption. Regional Offices of NABARD will share the
details of our project areas to banks and guide them in preparation of Banking Plans in
identified clusters for extending loans proactively by banks. The refinance will be
sanctioned under Automatic Refinance Facility (ARF) which enables banks to obtain
financial accommodation from NABARD, without going through the detailed procedure
of pre- sanction formalities. Accordingly, banks have to maintain separate database for
claiming refinance against lending for such activities. ROs will interact with all the banks
in their area of jurisdiction and sensitise on scheme guidelines.

2 urs nfafaferai Eligible activities

areedis e aRderr g7 § dot g1 Ry e i wufie &7 Bu iR el
TR 87 & sHerdig fFaEl ®F ei-wwwyr afafafiat & fag fog e s
gAfd & forg s g, v et el FPreamge &:

All priority sector loans extended by banks in watershed development project areas and
agro-processing activities for tribal farmers in wadi project areas will be eligible for
refinance. An indicative list is given below:

AiFe arew, -1 3R 3G Sul & defeue i, Y¥H UraH, AY AR,
PR &7 @UEEEEs) ¥ of ReueRr, s, sydwdl, PR SR @™
ofdierT & & St grT wufe &7 e &1 ures Sd §T o 18 Tfafafy
WY = g1

Minor irrigation, Farm mechanisation, Land development, Soil Conservation, Dairy,
sheep/goat rearing, poultry, piggery, Plantation/horticulture, forestry, Fishery, Storage



and market yards, Bio-gas and other alternate sources of energy, Sericulture, Apiculture,
Animals and animal driven carts, Agro-processing, Agro-service centres, etc. under farm
sector; Artisans, Handicrafts, Handlooms, Agro and Food Processing etc. under off-farm
Sector (MSME); Micro-Finance, Rural Housing etc. are eligible. Any other activity
complying with priority sector guidelines financed by banks in the watershed and wadi
development project area are also eligible.

4. qﬁ?’ﬁ'l-lT‘iﬁEligible Beneficiaries

39 GIeT #, areds uRkaieEn 8 § wft ury anmdt wnfire gh JHTIGAT U
AT & AT 1000 FFRIX FT §raT & Rred At B ard wmT 400 FhY
IRaRT Bt wiA g awdt 8. 30 ave e wuffa ety e it aRaisErai
& quit arurdf ua § S 3% wRanfad dien & orhe B e oY wed B o1 ok
fARevaad .

The scheme will cover all the eligible beneficiaries in watershed project areas. Generally,
in a watershed project of approx. 1000 ha area, about 400 farm households will be
owning and cultivating the lands. Similarly all the beneficiaries of TDF projects supported
by NABARD in Wadi area are eligible and banks may consider extending loans under the
proposed scheme. Loans may be given to Small & Marginal farmers, tribal farmers, other
farmers, FPOs, SHGs, JLGs, farmers’ collectives etc.

5. U fa=ita @I Eligible financial institutions
A G Y & orguR, aiftey 3, vy R ¥, &t anfior §, geord ¥
3R ATETS B HerE St gie & e Rarad il ¥ Rw &,

As per the extant refinance policy, Commercial Banks, SFBs, RRBs, Cooperative Banks
and subsidiaries of NABARD are eligible for concessional refinance under the scheme.

6. e Margin

TS dF & BT SIS 99 iR 30 Aoy A Uty Rord §@ & RanfEs &
SFER A gt

As per credit underwriting standards of individual banks and in accordance with RBI
guidelines in this regard.
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The interest rate on this Special Refinance Scheme will be at @3% per annum and the
ultimate lending rate to be charged by banks/Fls should not be more than 2.5% over &
above the interest rate charged by NABARD. NABARD reserves the right to change the
interest rate from time to time.

8. ﬁ?ﬁ Repayment
= qAf P gt srafy siftrean 5 ad 31 g,

The refinance shall be repaid within a maximum period of 5 years.

9. aauaﬁqaﬁ?wan Monitoring and Review

e ¥ yuTdt FraaTE ¥ R T aesds wffy dewl/ s e ity
mmmﬁm-mw/mwaﬁm- TaUadl E@S
wmm_w/mmm@ﬁwmmm
ﬁmmﬁauﬂwnﬁm&u%mmﬂiﬁmmaﬁﬁnﬁﬂ%@ﬁaﬁ
@ﬁﬁ#ﬁﬁ%ﬁqﬁwwﬁwmmaﬂaﬁﬁmmm%
Rrg T arexe ok are & 1 fR¥Rrea wa=m g 9ifeT.

For effective implementation of the scheme, monitoring may be done in the fora like
Village Watershed Committee Meetings/ TDF PMC meetings/ SLBC/ BLBC/ DCC. Close
monitoring shall be done by geo-tagging and geo-fencing of long term economic
activities financed by banks through NAB Parikshan Mobile App of NABARD. Generation
of digital loan application on bank neutral platform with clear digital map demarcation
of watershed and wadi areas will also be attempted for delivery of loan by banks and
refinance disbursement.

10. TreFTES AT W @R o9 W @ =d gurad g All other terms and

conditions as applicable to schematic refinance shall remain unchanged.



