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Long-term refinance for investment credit for
agriculture - Long Term Rural Credit Fund
2021-22 (LTRCF) - Regional Rural Banks
(RRBs)

As you are aware RBI has allocated funds under
LTRCF for 2021-22 to meet the long term
investment credit needs of agriculture activities
supported by Cooperative Banks and Regional
Rural Banks (RRBs).

2. The interest rate on refinance from NABARD
will be 2.90% p.a. (with quarterly rests), subject
to revision by NABARD from time to time. Banks
may pass on the interest rate benefit to the
ultimate borrower.

3. The Circular is also available on NABARD
website  www.nabard.org under the tab
Information Centre.

4. Please acknowledge receipt.
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Long Term Rural Credit Fund 2021-22 (LTRCF)

1. Yfer

Iy 2022 TP B! B HGAT G BIA D [AY
FY 3R S Mfafaft ¥ sme IgM & forg
&4 fra Feamur &1 Urfledr dd §T UE U
graraRur &1 fAafor &A1 grm foad @t iy &
Il &1 g TR B0 IUA 8l Job. 399 W0
Tyruitg iR wfasfta amior srfegawir &1 fAafor
oo

FHY AT 3R SUTEH | gieg o [ B & Goil
a0 Teayul 3 39 feuEl &1 Sdarg &t
AT R STerarg uRad ¥ sa1d ft 8 3R
Tfafafer # goft fafor 3 feamt & gaa smae
ot SR SAP! SIH e &l g,

Srafafd =T 01 31 Jerar ¢ & o Sad edR1
dat 3R eeftg urior ot Bt i nfafafial & fo
drafafer Faw wur 3 YAfda Iuasy avH & fo
YRJ PR A AaTs § “Sratanss Jtor o7 [y
D1 RITAT 1.

2 i & T faRivdTg 8k gAfdd UaH A
& AE@YUl fHEe g et AR 7
2. UHF I

ATeTS ¥ YA Jfaem U &1 & forg ur
&3 T §F 39 BT AT & Sfdid TAda &
U3 811 9= d 1618 gRT JH7-99g R YA &

foQ Feia amrT AFe St &1 O FRd g

1. Introduction

In order to double the farmer income by 2022,
we need to prioritize farmer welfare and create
an environment where affordable credit is
available and accessible by all farmers, in order
to increase the income from agriculture and
allied activities. This will create a self-
sustainable and vibrant rural economy.

Capital formation in agriculture is critical to
boost agriculture production and productivity.
This also protects farmers from uncertainty due
to weather, climate change and provide them
with a sustainable income flow. Apart from
that, capital formation in allied activities
enables farmer to have a perennial flow of
income, increasing their resilience.

To give boost to long term investment credit,
Government of India set up a “Long Term Rural
Credit Fund” with NABARD for providing long
term refinance support for investment credit in
agriculture activities exclusively for
Cooperative Banks and Regional Rural Banks
(RRBs).

The salient features of the scheme and
important terms and conditions of providing
refinance are as under:

2. Eligible institutions

All Regional Rural Banks which are eligible to
avail refinance facilities from NABARD will be
eligible for refinance under this line of credit,
subject to their satisfying the eligibility criteria
for refinance as may be stipulated by NABARD
from time to time.
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3.  UHdl 9es Ud YHAfdd & YUl

12 3@ 2021 & AR URUF ¥ 61/gAfd -
12/2021 ¥ IfcaRaa gafda daeh gar ifama
feznfd=i o U ¢ umEr AFEs 9 yHET ar e
eI, deb! gRT UTfiehar arat & § B0 & Yarg
®I IR T & [T YR ord o & Fazn &
ER  AEre, &g uMim def & fom
TACIRAND & dgd 25% 4RI Fafgd foral &
forg emafed Hm S8l BT Udig oIS 0 o
HH g (Ve &t gt Iav B). 39 fafed fora & »ur
JUINT & R AT6TS §RT & SITE,

4. =mfora nfafafr

P & (THRUTTH/SHTS e ol & 3ieia
M 0 TERId] THg! B! BIed) & Savtd T+
U o wiffafert 99 dieHn § =mfire git.

5. UAfd« I vHET

JalaR & (W, PUE U, AR, Aerdy,
(@fE S, 3nfEem, foeR, IRWS quT sfsHM 3R
PIER GIUwHg), A&EIT TUT BTUATE & forg Jeit
TSI 8 gAfAd &1 YHET U § 0T & 95% IH
M. 3T &l o forg gAfda @t vEmET FEER
T

%) ot Heay & F R 95% @R i@
=iifel # <=T Y 3gER)
W gt 3= fafay gl & forw 90%.

6.  wquIferd YA gfaem

M YA B OAEE R B stftedy dar e
o7 SN &7 & orefT It ufkaierrell & fou 9

3. Eligibility criteria

The eligibility criteria will be applicable as
specified in our policy guidelines on refinance
enumerated in our Circular No. 61/DoR -
12/2021 dated 12 April 2021.

However, following the RBI instruction to
improve the flow of credit to the credit starved
districts by banks, NABARD has allocated 25%
of the corpus funds under LTRCF towards
identified districts where credit flow is
comparatively low (list of districts is enclosed).
The utilisation in these identified districts will
be monitored closely by NABARD.

4. Activities covered

All eligible investment activities under
agriculture sector (excluding Self Help Groups
as they are covered under NRLM / Interest
Subvention Scheme) will be covered under this
scheme.

5. Extent of refinance

The extent of refinance for the States in North
Eastern Region (Assam, Arunachal Pradesh,
Manipur, Meghalaya, Mizoram, Nagaland,
Tripura and Sikkim), Hilly Region (Jammu &
Kashmir, Himachal Pradesh, Uttarakhand),
Eastern Region (West Bengal, Odisha, Bihar,
Jharkhand and Andaman & Nicobar Islands),
Lakshadweep and Chhattisgarh will be 95% of
eligible bank loans for all purposes. For other
regions the extent of refinance will be:

(a) 95% for all thrust areas (as indicated in
our refinance policy)

(b) 90% for all other diversified purposes.
6. Automatic Refinance Facility

Automatic Refinance Facility will be extended
without any upper ceiling of refinance
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U1 3Ydl B (A UReTY & sRTaR TN, UfS bIg
3o Td- ST Wi 3 siaia G o Tea
0 I ATETS & SHTHIGH o e URASHISH &1 U
&A1 I,

7. WNIR
7.1 SUYRDAIN Bl BT

3ifaH IURBATS & I U1 IR TS B X URAT
feord d & feznd & SuR grf. auify, 9
= fafaftray 3q R 9 arat Bor &t gan
# oy nfafaftrl 3q feami &) famdt s R
TR Bl SUTH BT Hhd 8.

7.2 TETS A YHAfde

TaTS GAfde IR &S $1 &R 2.90% Ui ay GHIRIS
R TR), BRT Ford A1eTe Iva-IHy IR IRy
PR Ihdl 5. b 3ifdH IYRBA! Bl HH TS I
ATH 3iafkd &,

7.3 SSTHD TS

TAYT 1 gDl SR/ TS &b YA | I B
fRufq & &= urior & &1 TS &1 9% B Ay
% fou, 9% ! [l &1 9% &1 IR 8g 5 9 3R
Y YD DI 3fafy & draiafy gfdd (@R R
e @R & AfARE 2% SSTHS S AT BTl
SIS TSl B & T JOU-99g WR e foar
o bl B,

8.  gbral 3@l
gAfdd & forg geptat srafer 5 e ot gt 3R wfcrad

31 SFERT 3R 31 SAT8 &I YA BT geblal [SHTR!
SMTYR TR BN, ST BT YA Ufday A6 S$TUR

TR 01 HIAI], 01 7S, 01 3R 3R 01 TdeR B! fobar
ST,

quantum, bank loan or Total Financial Outlay
for all projects under agriculture sector. In
case, any bank intends to avail refinance under
pre-sanction procedure, they may submit
projects to NABARD.

7. Interest rate
7.1 Loans to borrowers

The rate of interest on loans to ultimate
borrowers will be as per RBI guidelines. Banks
may however extend loans to farmers at
a concessional rate of interest as
compared to their normal lending for
agricultural activities.

7.2 Refinance from NABARD

The interest rate on refinance from NABARD
will be 2.90 % p.a. (with quarterly rests),
subject to revision from NABARD from time to
time. Banks may pass on the benefit to the
ultimate borrower.

7.3 Penal interest

In the event of default in repayment of
principal and /or payment of interest, RRBs
will be liable to pay to NABARD interest on
amount of default at 2% over and above the
interest rate on LT refinance (Normal) for 5
years and above as prevailing on the date of
default for the period for which the default
persists. The penal interest rates are subject to
revision from time to time.

8. Repayment period

The repayment period for refinance will be 5
years to be repaid on half yearly basis on 31
January and 31 July every year. Interest
payment will be on quarterly basis on 01
February, 01 May, 01 August and 01 November
every year.
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9. SfYaEl &1 @@

TACIRYT [y & sfid fdu Y qAfda &1 feama
ST Y IGT ST ARG UG T ST, ST
WY TETS AT B T9 9B DI FB DT MG A
TUTRT 7ol &3, THTRG fobT 7T IR Yeb 3n1fe
ol I} S & gl

10. TS & 31efiA g et Ui $- &
fore gAR uRErerTde feenfds # Sffad sma
Tt gdq fAeeH @ [ ang g,

9. Maintenance of records

Refinance extended under the LTRC Fund has
to be accounted for separately and necessary
records should be maintained for the purpose.
The banks have to provide all information like
average amount of loan, interest rate charged,
processing fee charged etc. as and when called
for by NABARD.

10. All the other existing terms and conditions,
laid down in our operational guidelines, for
availing of refinance will be applicable under
the scheme.
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