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VISION

Development Bank of the Nation for Fostering Rural Prosperity.

MISSION

Promote sustainable and equitable agriculture and rural development through
participative financial and non-financial interventions, innovations, technology and
institutional development for securing prosperity.



Disclaimer

NABARD does not accept any financial liability to anyone using this report for any
purpose. The costs and parameters suggested are based on information available
with NABARD and recommendations/suggestions from Govt. Departments,
Bankers and Research institutes. All Unit Costs are indicative in nature and there
may be variations based on field/local conditions. Banks/government agencies may
assess the credit requirement, considering the field level situations and keeping in
view the technical feasibility, financial viability and the bankability of the
investments.
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Investment credit is a critical component in facilitating capital formation in agriculture and

FOREWORD

helping in supplementing farmers’ income by diversifying their avenues. Capital formation in farm
sector is one of the feasible and best way to create employment opportunities in agriculture and
allied sectors. In Andhra Pradesh, agriculture and allied sectors contribute about 35% of the state
GDP and are a primary source of employment for more than 60% of the state’s population.
Therefore, agriculture Investment credit is a foundational pillar of Socio-economic development

of the state.

Fixation of unit costs plays a major role in facilitating timely and adequate credit to farmers for
meeting their investment credit requirements. With a view to boosting investment credit under
agriculture and allied sectors in the State, NABARD continues to convene the State Level Unit Cost
Committee (SLUCC) meeting to fix indicative Unit Costs for major activities through a consultative
process. The unit costs for agriculture investment activities for the State of Andhra Pradesh for
FY2024-25 were finalized in the SLUCC meeting held on 25 June 2024. This Unit Cost Booklet
serves as a reference handbook for Branch Managers during credit appraisal and thereby helps to
obviate under-financing or over-financing of an activity. It may be noted that the Unit Costs fixed
by the SLUCC are indicative in nature and the financing institutions/Government agencies may
refine the costs based on the field level situations, technical feasibility, financial viability and

bankability of the investments.

I would like to place on record my sincere thanks to all the line departments of Government of
Andhra Pradesh, SLBC, Banks, KVK-Guntur, RARS-Maruteru, Dr. YSR Horticulture University,
ANGRAU, Central Silk Board, and other agencies who have contributed to the unit costs of this
booklet. We welcome feedback from the users to further refine and improve the various unit costs

in order to make this booklet a more inclusive resource for agricultural Investment credit.

I hope that this collective endeavor will enable optimal financing for investment credit activities

and further improve the flow of investment credit in Agriculture Sector.

M R Gopal
Chief General Manager
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Legend

ha hectare (10000 m?)
M metre
HP Horse Power
mm millimetre
ac acre (4000 m2)
TPA Tonne per annum
1 litre
lpd/h/a Liter per day/hour/annum
rm Running metre
Rpm Rotations per minute
Sq.ft. Square feet
Ms Cubic metre
ton Metric tonne (1000 kg)
Ips Liter per second
q quintal




